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General Meets African Envoys in Paris 
OW 1001020589 Beijing XINHUA ir. English 
0119 GMT 10 Jan 89 
Meets Israeli Foreign Minister 


OW0901 192089 Beijing XINHUA in English 
1831 GMT 9 Jax: 89 


{Text} Paris, January 9 (XINHUA)—Chinese Foreign 
Minister Qian Qichen today called upon Israel to take a 
realistic and flexible attitude towards the settlement of 
the Middle East issue. 


The Chinese minister made these remarks in his meeting 
with Israeli Foreign Minister Moshe Arens at the Chi- 
nese Embassy in Paris, an official of the Chinese delega- 
tion said. 


The two ministers are here to attend an international 
conference on chemical weapons. 


Qian pointed out that history has provided a “very good 
opportunity” for the settlement of the complicated Mid- 
die East question. 


He indicated that it is impossible that the international 
detente will noi effect the Middle East issue. 


The Palestine Liberation Organization headed by Yasir 
‘Arafat has taken a realistic and flexible attitude, he said. 
He hoped Israel will judge the situation and take a 
realistic and flexible attitude towards the settlement of 
the Middle East issue. 


The Chinese minister also stated that the history of the 
past 40 years has showed that the Middle East question 
could only be settled by peace and negotiations, not by 
wars. 


The key to solve the Middle East problem is the Palestine 
issue and the fundamental question is to recognize the 
national rights of the Palestine people, he added. 


He stressed China hopes peace and stability will be 
realized in the Middle East region under the interna- 
tional detente and China also holds that all countries and 
peoples in this region have the right to exist. 


The Israeli foreign minister also stated his government's 
position on the Middle East issue. 


The two sides agreed that the two countries’ permanent 
representatives to the United Nations will keep contacts. 


[Nanjing Incident Will Not Affect Sino-African Rela- 
tions, Qian Says —XINHUA headline] 


{Text} Paris, January 9 (XINHUA)}—Chinese Foreign 
Minister Qian Qichen said here today that the incident 
between the African and Chinese students on a Nanjing 
university campus will not affect the friendly ties and 
cooperative relations between China and Africa. 


The minister who came here to attend the world confer- 
ence on banning the chemical weapons made this state- 
ment in a meeting today with his Zimbabwean counter- 
part Nathan Shamuyarira. 


Qian stressed that the Nanjing incident was only an 
isolated affair which had nothing to do with the racial 
discrimination when he mei foreign ministers of Tanza- 
nia and other three African frontline countries the pre- 
vious day. The minister added during the meeting that 
the settlement of the problem is under way and this will 
not affect the traditional friendship between the Chinese 
and African peoples. 


The diplomats here who met Qian Qichen held that they 
do not think that China ises racial discrimination 
against Africa because for a long time China has been 
supporting African struggle for independence as they are 
striving for consolidating independence and developing 
their economy. 


Qian Reaffirms for Namibian 
OW 1001095489 Beijing XINHUA in English 
0915 GMT 10 Jan 89 


[Text] Paris, January 9 (XINHUA)}—China reiterated its 
support for the just struggle of he southern African 
people and expected Namibia to win independence soon. 


Chinese Foreign Minister Qian Qichen met his Zimba- 
bwean counterpart today in Paris, both attending the 
international conference on banning chemical weapons 
started here last Saturday. 


“China is ready to consult the nonaligned countries and 
other member states of the UN Security Council to seek 
a suitable solution to the reduction of military staff of the 
UN mission in charge of implementing the Resolution 


435 on Namibian independence,” Qian said. 


China understands the worries of the frontline countries 
over this subject, Qian said. The reduction of the UN 
expenditures is justifiable, but it must assure the effec- 
tive and total implementation of Resolution 435 and 
enable the mission to play its role in realising Namibia's 
independence and raising the prestige of the organisa- 
tion, he added. 
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Exchange of Ambassadors With Qatar Slated 
OW 1001021089 Beijing XINHUA in English 
0130 GMT 10 Jan 89 


[Text] Paris, January 9 (XINHUA)}—China and Qatar 
decided today to exchange ambassadors, according to the 
Chinese delegation here which is now participating the 
international conference on banning chemical weapons. 


This decision was made at a meeting between the Chi- 
nese Foreign Minister Qian Qichen and his Qatari 
counterpart Shaykh Ahmad ibn Sayf al-Thani. 


The two countries established diplomatic relations on 
July 9 last year. 


Commentator on U.S.-Libya Clashes 
HK1001101489 Beijing CHINA DAILY 
in English 7 Jan 89 p 4 


[By CHINA DAILY commentator: “Jets and Chemicals] 


[Text] As if the world is never to have a moment's quiet. 
the mind-boggling continues to happen, this time in the 
Mediterranean. One can only express regret over the 
shooting of a pair of Libyan MiG-23s about 50 miles off 
the Libyan coast by the United States Navy F-14 Tomcat 


fighter jets. 


Describing the Libyan planes as speeding close toward 
their own during Sixth Fleet manoeuvres “in a hostile 
manner,” Pentagon claimed that the action was defen- 
sive in nature. 


Libya, for its part, accused the U.S. of a “premeditated” 
attack on its aircraft while they were on a “normal 
reconnaissance” mission, and swore to “meet challenge 
with challenge.” 


The U.S. show of force was condemned by many countries, 
particularly those in the Third World. At this point, it is 
only sensible to advise the two countries to exercise 
restraint so as to prevent the situation from deteriorating. 


But it is also worth noting the background to the event. 
Although U.S. officials insisted that the downing of the 
Libyan jets had no connection with the U.S. drive to stop 
the Libyan construction of a suspected chemical weap- 
ons plant, the incident was but one in a series of clashes 
between the U.S. and the North African state, including 
the bombing of the Libyan cities of Tripoli and Beng- 
hazi, and previous exchange of fire in the air. 


And at the time the latest clash took place, the U.S. 
Government was trying to convince the world that Libya 
is preparing to manufacture the deadly chemicals. 
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This also coincides with an international conference in 
Paris on the further banning of the weapons. 


The use of chemical weapons is a criminal violation of 
the international law. The manufacture and possession 
of these weapons is a serious threat to world peace, and 
should be stopped. 


However, it is equally clear that military attacks are no 
way to solve the problem. 


Incidentally, to call chemical weapons poor men’s atom 
bombs” may be misleading. For it is widely suspected 
that the superpowers, which own enough nuclear weap- 
onry to kill the entire human race many times. are also 
stockpiling the lethal chemicals, and perhaps the mo 


sophisticated types. 


A comprehensive ban on chemical weapons can only be 
achieved through building up consensus and mutual 
trust, that is, by peaceful means. 


It was only after many frustrations and difficulties that a 
welcome relaxation in international tensions emerged 
last year. So one more bit of advice, to all countries but 


particularly the big powers—be careful not to trample on 
the young buds of peace. 


in Global Trends Viewed 
HK0801080689 Beijing RENMIN RIBAO 
in Chinese 5 Jan 89 p 7 


[Article by Huan Xiang (1360 6763): “Approach Cor- 
rectly the New Changes in the Interr ational Situation“ 


[Text] Since the Second World War profound. great 
changes have taken place in the world situation. For 
example, in international relations the established Yalta 
system has now been replaced by a situation in which 
there is a single world, two systems, political and eco- 
nomic multipolarization, and coexisting competitors, 
superpowers have emerged as a new phenomenon in the 
history of mankind, the capitalist camp has shrunk as a 
result of the rise of a series of socialist states and the 
Third World; traditional capitalism has developed into 
modern capitalism; practical socialism has gone beyond 
the original design of the authors of the classics in many 
fields: there have been unprecedentedly important devel- 
opments in world economy the new scientific and 
technological revolution has produced profound and 
far-reaching effects on the changes in the development of 
human society and international relations, and peace 


and development have replaced war and revolution as 
the main themes in the contemporary world. 


in spite of the obvious objective changes and because of 
our “leftist” guiding ideology, for a long time we have 
remained confined by outmoded ideas and have been 
unable to evaluate the situation correctly. As a result. we 
failed to avoid some deviations and errors in practice. 
Since the 3d Plenary Session of the I ith CPC Central 
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Committee, however, the central authorities have been 
advocating the emancipation of our minds and have 
made efforts to put things right. As a result, we have 
come gradually to a clear and realistic understanding of 
the world situation and have decided to further adhere to 
the foreign policy of independence and keeping the 
initiative in our own hands, to open the country to the 
world, to develop international intercourse, and to keep 
on readjusting and perfecting our foreign policy and 
related measures. Under such circumstances, the study 
of international issues has shown a major turn and 
developed drastically. However, generally speaking, 
explorations and discussions a e still not lively enough 
and in-depth studies of some basic problems in the 
contemporary world and timely and systematic general- 
izations about them are still something to be desired. In 
addition, we are still confined by some outmoded ideas 
and concepts. One cannot say that this is a concern only 
in the academic circles. Anyway, it seems that one has to 
concede that the study of international issues fails to 
keep abreast of developments in the situation and is 
lagging behind. 


Practice is superior to theory. The world is now experi- 
encing rapid and drastic changes. Since the mid-1!980's 
the international situation has taken a new turn. The 
unbalanced political and economic development of the 
world’s major countries has led to obvious changes in 
their strength and status and in the world situation. This 
is mainly evident from the obvious decline in the 
strength of the United States and the Soviet Union, from 
the rapid development of the trend toward multipolari- 
zation, and, in particular, from the remarkable growth of 
Japanese strength. The growth and decline in strength 
and the rise and fall of status are still going on. There 
have been major changes in U.S.-Soviet relations, which 
have dominated international relations since the war. 
Military confrontation, in the form of an arms race and 
regional contention, has now been replaced by confron- 
tation in the form of dialogue and “crisis management.” 
Attention is now focused on an overall competition in 
aggregate national strength. Thanks to the relaxation in 
U.S.-Soviet relations, the world is going to experience 
relative relaxation for 10 to 15 years. During this period 
the effects of global political and military confrontation 
on international affairs will gradually be weakened. 
However, economic and technological competition will 
become increasingly intense. In a certain sense, one can 
really say that the arms race and military security are 
being replaced by economic competition and economic 
security as the most important matters. Various coun- 
tries are now paying more attention to their own eco- 
nomic and technological development than ever before. 
To get ready for the scramble for strategic positions in 
the 21st century, they are stepping up their readjust- 
ments and reforms. However, since the problem of the 
world’s several major economic dislocations cannot be 
solved for the time being and since readjustments and 
reforms take time, it is therefore estimated that in the 
next 10 years, the world will continue to experience slow 


development. However, following the progress of global 
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readjustments and reforms and breakthroughs in the 
technological revolution, the world may experience enor- 
mous economic development once again at the begin- 
ning of the next century. 


With the focus of international contention drifting 
toward the economic and technological fields and with 
the rapid development of the global process of interna- 
tionalization and interdependence, the formation of 
blocs is becoming an irreversible trend in world eco- 
nomic development. The North America Free Trade 
Zone: the European Community's unified market, the 
Asia-Pacific Economic Sphere, which is being vigorously 
advocated by Japan and which is about to take form; and 
CEMA are the four major blocs involved in world 
economic competition. Competition is focused on tech- 
nological supremacy and export markets. In addition to 
adapting themselves to the development of internation- 
alization, various countries in the world are making 
efforts to cope with the increasingly intense competition 
and to counteract various forms of protectionism. In the 
future, the placement of various countries in the world 
will be determined by an economic and technological 
“war,” but not a war in the military sense. 


Of course, we also must not overlook the other side of the 
problem. Although the arms race and regional conten- 
tion between the United States and the Soviet Union are 
cooling down and there is a trend toward further arms 
reduction and the settlement of regional conflicts by 
political means, the relaxation in U.S.-Soviet relations is 
also quite vu nerable. The reason is simply that apart 
from the fact they have different systems, there have 
been no radical changes in the strategic situation in 
which they are adversaries. In addition, this is worsened 
by their conflict of interest, past grudges, mutual dis- 
trust, any accidents that may occur between them, and, 
in particular, the development of their arms race on 
higher levels. Sudden turns and setbacks are still a 
possibility. Therefore, just because there is relaxation, 
we must not be overly optimistic or relax our vigilance. 
However, the mitigation of U.S.-Soviet confrontation 
and the world trend toward relaxation will remain the 
dominant trends for some time. This can now be almost 
seen as a point of common understanding among the 
world’s countries, which are readjusting their internal 
and rig policies and development strategies on the 
basis of it. 


Undoubtedly in our study of international issues we 
should, in the light of changes in the international 
situation, also closely examine problems, advance new 
views, make new generalizations, and construct new 
theories, in order to benefit our reforms, our pursuit of 
the opening-up policy, and our modernization. 


In conclusion, it is now time we made efforts to arrive at 
a correct and systematic theoretical understanding of 
some of the basic problems in the contemporary world. 
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This is both very important and very urgent regarding 
the development of international studies and the great 
cause of buiiding socialism with Chinese characteristics. 


(This article is an extract from the author's forward to ‘he 
book “Basic Political and Economic Problems in the 


Contemporary World”) 


News Analysis on U.S.-FRG Relations 
OW0801213289 Beijing XINHUA in English 
0709 GMT 8 Jan 89 


[“News Analysis: Shadow Over U.S.-Federal German 
Relations:“ by Hu Yongzhen and Weng Zhenbao— 
XINHUA headline] 


[Text] Bonn, January 7 (XINHUA)—The beginning of the 
New Year has seen a bitter dispute between the United 
States and Federal Germany, over the latter's involvement 


in Libya's alleged chemical weapon production. 


The row culminated on Friday when Federal Chancellor 
Helmut Kohl told 1 S. President Ronald Reagan that 
the attacks by the U.S. media were of no avail. 


As early as last November 15, Kohl was briefed by U.S. 
Secretary of State George Shultz about suspicions that 
Federal German companies were helping Libya build a 
chemical weapons plant. 


The chancellor was shocked and ordered an investiga- 
tion, and the government's Security Council met on 
November 18 to discuss the matter. 


However, the probe of five Federal German companies 
and 38 individuals has thus far failed to produce any 
evidence to back the U.S. allegations. The Bonn govern- 
ment has requested Washington for further details about 
the claims. 


But the U.S. has not responded with the exact evidence 
it has said it possesses of the Federal German firms’ 
implication in Libya's Rabta chemical plant. 


At the same time, the U.S. news media has tuned up iis 
accusations ↄgainst Federal Germany, with at least one 
newspaper cos imentator describing the Rabta chemical 
plant as a “(Nazi) Auschwitz concentration camp in the 


Federal German officials and politicians, hurt by the 
analogy, again have asked Washington to provide evi- 
dence, and warned that the U.S. attacks will not help 
their relations. 


Libya, the object of the U.S. charges, has rejected alle- 
gations that the Rabta chemical plant is designed to 
produce chemical weapons. The Libyans say the plant is 
for pesticides and pharmaceuticals. 
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International attention was drawn to the U.S.-Libyan 
tension when two Libyan jet fighters were shot down by 
U.S. warplanes on January 4, an incident Washington 
claimed was unconnected to the Libyan chemical plant. 


If it is not news that some Western companies take 
advantage of loopholes in the law to export equipment 
and technology for big profit, then why should the U.S. 
select Federal Germany as a punching bag, despite the 
“Helmut-Ron rapport?” 


This all comes against the backdrop that saw Bonn go 
ahead with a plan to provide the Soviet Union with 3 
billion Duetsche marks (approximately 1.8 billion U. S. 
dollars) when the Americans were too busy with the 
Presidential election to coordinate Western strategy 
toward Moscow. 


It also is obvious that the European Communitys ban on 
imports of hormone-fed beef from the U.S. has annoyed 
Washington, which regards the action as a challenge 
from the soon to be unified European market that 
borders on protectionism. 


Bonn and Washington also differ over the moderniza- 
tion of short-range nuclear missiles, which the Germans 
believe would endanger them as a principal target of the 
Warsaw Pact forces. 


The chemical plant incident shows Washington's impa- 
tience with Bonn's pre-emptory actions toward the East 
and the deepening of the U.S.-Federal German rift. The 
alleged Federal German involvement in the Libya chem- 
ical plant is no more than a fuse to the row. 


Federal German Foreign Minister Hans-Dietrich Gens- 
cher was about to discuss the U.S. accusations with U.S. 
Secretary of State Shultz at the Paris conference on 
banning chemical weapons. Despite Bonn's efforts to 
drive away the clouds over the U.S.-Federal German 
re ation? the bitter dispute will surely leave its imprint. 


Contracted Foreign Investment Rises in 1988 
OW0901171489 Beijing XINHUA in English 
1209 GMT 9 Jan 89 


[Text] Beijing, January 9 (XINHUA)}—The amount of 
contracted foreign investment last year reached about 
12.5 billion U.S. dollars, of which 8.8 billion had actually 
been in use, according to the State Statistics Bureau 
today. 


In the first nine months of last year, seven EEC countries 
including Britain, Denmark, Italy, the Netherlands and 
the Federal Republic of Germany invested nearly 200 
million U.S. dollars, 2.3 times more than in the same 


1987 period. 
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Companies from the United States signed 162 contracts 
in the first three quarters to establish joint ventures, 


cooperative vertures and wholly foreign-owned compa- 
nies. 


Contracts are for bigger amounts than before, especially 
since several transnational corporations are now coming 
to China. The foreign investment element in each of the 
five contracts signed with Dutch companies averaged 
more than 26 million U.S. dollars. 


Last year, more wholly-owned foreign companies were 
set up. Between January and November, 240 such enter- 
prises were approved, five times the number for the 
previous period. Most of these enterprises are in the 
coastal provinces of Guangdong and Fujian. But several 
are now setting up elsewhere such as in Beijing, Hainan, 
Zhejiang and 


The bureau also said that China's foreign deb‘ is rising. 
By the end of November, private commercial debt was 
5.02 billion U.S. dollars, up 40 percent from the begin- 
ning of the year. Private commercial debt now accounts 
for about one-fifth of China's total debt. 


State Councillor Leaves for Education Conference 
OW0701 114089 Beijing XINHUA in English 
0655 GMT 7 Jan 89 


[Text] Beijing, F 7 (XINHUA)}—A Chinese edu- 
cation delegation left here this morning to attend the 
41st session of the international conference on education 
to be held in Geneva from !anuary 9 to 17. 


The delegation is headed y Li Tieying, Chinese state 
councillor and minister in charge of the State Education 
Commission. This is the first time China has sent such a 
high level delegation to attend the conference. 


The conference is convened biennially by the United 
Nations Educational, Scientific and Cultural Organiza- 
tion (UNESCO). Educators and scholars from various 
countries meet to discuss education strategies, exchange 
information on individual country policies and put for- 
ward suggestions for change. 


The topics fer the current conference are policies and 
Strategies for tertiary education and training and the 
diversification of tertiary education in the ligh’ of the 
changing employment situations. 


Tertiary education in China has developed rapidly in 
recent years. In 1987, there were about | ,063 institutions 
of higher learning with 2.57 million students, both more 
than double the of 1987. 


In addition, there are nearly one million people receiving 
post-college education in different forms. 
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Textile Plans Overseas Expansion 
HK0701013689 Beijing CHINA DAILY in English 
7 Jan 89 p 2 


By staff reporter Jiang Xiaoyun] 


[Text] China's textile industry is aiming to expand 
overseas. as a way of circumventing raw materials short- 
as at home and spurring textile exports. 


The Beijing-based China Textile Industrial Corporation 
for Foreign Economic and Technical Co-Operation 
(CTEXIC), is establishing joint ventures in the Bahamas 
and the United States, Jia Yan, deputy general manager 
of the company’s Overseas Project Department, said. 


Jia also said the company, the only enterprise under the 
Ministry of Textile Industry which has the right to 
engage in foreign economic and technical 

has also signed contracts for plants in Pakistan and 


Nigeria this year. 

The Bahamas project is a knitting mill. The Chinese side 
will provide textile equipment, technology and manage- 
materials and workshops. Some of the producis will be 
sold locally: the rest will be exported io the United 
States. 


“This is merely one way China can help boost the textile 
industry in the Caribbean and make fuller use of the 
potential of the American textile market,” said Jia. 


China already has a joint venture knitting mill in 
Guyana and last year set up two joint venture wool 
processing factories in Brazil and Uganda. 


In order to expand its marketing in the United States. 
CTEXIC plans to set up a joint venture commercial 
complex in Miami, which will include a hotel catering to 
Chinese visitors. 


CTEXIC will earn $2.5 million this year by helping 
Pakistan grow mulberries, ra: De silkworms, reel silk and 
manufacture silk garments. 


Pakistan's cotton spinning is rather advanced, bu? ris 22K 
industry is almost non-existent. It would like to develsp 
a silk industry as its sees an Opportunity to promote silk 
products to post-war Iran and irag. China also hopes to 
cash in on exports of silks to Islamic countries. 


CTEXIC will contract to build a plant to gin cotton and 
weave cotton cloth in Nigeria this year. The undertaking 
will cost between $5 million and $7 million. 


Since it was established in 1984. CTEXIC has set up 
joint ventures and contracted for projects in many 
African and Latin American countries including Zam- 
bia, Guyana, Lesotho, Mauritius and Madagascar. 
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“Since mutual benefit is emphasized more in foreign aid. 
China should boost its exports and expedite the modern- 
ization of its textile industry when helping and cooper- 
ating with these di: veloping countries,” Jia said. 


Mos: of these countries have abundant textile raw mate- 
rials which their governments are anxious to w‘ilize to 
develop an industry and to provide preferential terms 
and tax breaks. 


involve relatively small investment and quick returns. 
Also styles and patterns are easy to change. 


Some of the garments bear world famous trademarks 
which boost foreign exchange earnings. Jia said. 

CTEXIC’s forerunners, the China National nachinery 
Import and Export Corporation and the China Complete 
Plant Export Corporation, undertook more than 100 


projects in over 30 countries in Asia, Africa and Latin 
American and Europe. 


CITIC Expands Overseas Business in 1988 
HK0601151789 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1307 GMT 5 Jan 8&9 


Report by Dai Yaping (2071 0068 1627): “The China 
International Trust and Investment Corporation Allo- 
cates Funds To Set up Enterprises Abroad” — 
ZH UO XINWEN SHE headline] 


[Text] Beijing, 5 Jan (ZHONGGUO XINWEN SHE) 
In 1988 the abundantly funded China Internationa! 
Trust and Investment Corporation [CITIC] allocated a 
fund of $13.5 million to buy the U.S. Phoenix steel 
factory in Delaware. Over the past 9 years, CITIC has 
run 21 wholly owned, joint-venture, or cooperative 
enterprises in II foreign countries. 


In 1986 CITIC invested $140 million in the construction 
of the Portiand aluminum factory in Australia. Account- 
ing for 10 percent of the factory's shares, this investment 
is China's largest in Australia and among its overseas 
investments. The factory's first production line, with an 
annual output of 300,000 tons of aluminum ingots, was 
completed and put into operation a year ago. 


Five years ago CITIC expanded its investments to the 
United States by buying some forest areas in Washington 
State and running the Xilin [Western Forest} company. 
Now some of the logs lumbered from these areas are sold 
on the international market and some are transported to 
China to make up for the shortage of lumber in the 
country. 


The year 1987 was a year in which CITIC 
business explorations reached a peak. That 
bought a large amount of stocks from the Hong 
Wah Bank; obtained 12.5 percent of 
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shares. participated in the construction of Hong Kong's 
second cross-harbor tunnel. staried its real estate busi- 
ness in Lata Tin, Quarry Bay, and Tsuen Wan and 
began to invest in the manufacture of automobile paris. 
trade marks, clothes, precision tools, and microcomput- 
ers. It has cargo ships with = total tonnage of 350.000 and 
has set up Hong Kong CITIC Limited, the Xiaoteji 
company, the Huida company, the Hong Kong CITIC 
real estate development company, the Hong Kong 
CITIC shipping company, and the Xinli company. 


Apart from these, CITIC has set up the Dongyuan 
joint-venture international development company in 
Hong Kong to exploit forests in Southeast Asia: the 
Macao joint-venture cement factory limited. the Xinyou 
machinery company in Thailand to deal in the export of 
chassis, and the CITIC Pacific corporation in the United 
States. It is also ready tc develop a small power station, 
the textile industry, and fishing in Micronesia. 


United States & Canada 


Article Examines Sino-U.S. Relations 
HK0901070989 Beijine RENMIN RIBAO 
in Chinese 30 Doc 88 p 7 


{Article by Zi Zhongyun (6327 0022 4596): “The Con- 
fluence of Interests: The Basis of State Relations— 
Written on the 10th Anniversary of the Establishment of 
Sino-U.S. Diplomatic Relations] 


[Text] Editor's note: This is a thesis presented by Com- 
rade Zi Zhongyun to an academic discussion marking 
the 10th anniversary of the establishment of Sino-U_S. 
diplomatic relations. It discusses in detail some prob- 
lems in Sino- U.S. relations. This newspaper is pubiisbing 
excerpts of the thesis. The full text of the thesis is 
published in Issue No 2 of MEIGUO YANJIU (Studies 
of the United States). [end editor's note] 


In the long river of history 10 years are only a twinkling of 
an eye However, to contemporary people who live in these 
10 years, they believe that these 10 years are characterized 
by sudden change and rich contents, and that they are 
worth thinking deeply about and pondering. 


It seems that Sino-U.S. relations today are very normal, 
and the contacts between the two countries are quite 
frequent. Establishment of Sino-U.S. relations 10 years 
ago was news causing a sensation throughout the world. 
Ten years ago nobody could imagine that contacts 
between peoples from all walks of life in the two coun- 
tries could be so broad and profound. The contacts have 
been so ‘road in scale that they never occurred before in 
the histo. y of the two countries. 


If we say that people of the two countries mainly develop 
their friendship and enhance their understanding, the 
relations between the two countries are, in the final 
analysis, based on state interests. Only international 


Pr BIS-CHI-89-006 
10 January 1989 


relations which conform with the basic interests of the 
relevant states can enjoy ihe broad support of the people 
and last long. Very often »cople might ask the following 
questions: While developing international relations, 
should countries attach importance to good faith, prin- 
ciples, or state interests? To answer this question, | 
would like to quote by Sima Guang on a debate about 
righteousness and interests between Mencius and Prince 
Hui of Liang. which are contained in “Zizhi Tongjian:” 
“Only the benevolent realize that virtue and justice are 
based on interests.” This was the ancients’ view on ruling 
the country. Here I apply it to relations between coun- 
ties. This means that from a long-term and macroscopic 
point oi view, interests are identical with the principle of 
morality and justice. In the course of constantly read- 
justing relations in the long struggles, various countries 
have gradually developed some international norms for 
safeguarding world order. These norms are international 
law, the United Nations Charter, and the five principles 
of peaceful coexistence which have now been increas- 
ingly affirmed by various countries. All these are a 
confluence of state interests and the principle of morality 
and justice. In the international community, there are 
some generally recognized and mutually interacting prin- 
ciples. The times in which countries completely relied on 
the law of the jungle to act, namely the weak being the 
prey of the strong. have been over. This marks 
mankind's progress. The normalization and develop- 
men: of Sino-U_S. relations conforms with this progres- 
sive trend. 


1 wish to analyze the basis of the development of 
Sino-l.S. relations and problems from the following 
four main aspects: 


I. The Five Principles of Peaceful Coexistence 


Unequal relations once existed in the history of China 
and the United States. After the founding of New China, 
antagonistic relations between the two countries contin- 
wed for over 20 years. The important basis for the 
present-day comparatively equal, friendly, and healthy 
relations is the five principles of peaceful coexistence. In 
the “Shanghai Joint Communique™ the United States of 
America and the People’s Republic of China stressed 
that they will follow the five principles in developing 
mutual relations. 


This is a very important point, whict. contains the 
following two implications: |. implementing the spirit of 
equality and mutual respect, and opposing power poli- 
tics; 2. peaceful coexistence between two different social 
systems means that the importance of state relations 
exceeds ideology. Only thus can hostility be ended. In \he 
meantime, thes also means a difference from the previ- 
ous unequal relations in history. Obviously this com- 
forms with the interests of both sides. The joint commu- 
nique on the establishment of diplomatic relations in 
1979 and the “17 August” joint communique issued in 
1982 reiterate that the two countries will observe the 
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following principles. Specifically speaking. the obser- 
vance of the principles is reflected mainly in the United 


Of course it is known to all that the two sides still hold 
divergent views on the Taiwan problem. There are some 


4° wey maintain- 
the land. and advancing 
toward a — 14 1 1 settlement. However. 
nited States have different points of 
departure in this regard. What China has stressed 1s 
peaceful reunification, and reunification is a mayor pre- 
requisite. What the United States stresses is only peace. 
It has always assumed an ambiguous attitude toward the 
issue of reunification. China has urged the United States 
to exercise its de facto influence over Taiwan, which is 
beneficial to the direction of the reunification of China. 
However, the United States has argued that reunificatior. 
is a matter for the Chinese themselves, and that it has 
nothing to do with the United States. Besides, the United 
States has also taken such actions as adopting the 
“Taiwan Relations Act.“ and so on. Therefore, the 
Taiwan problem has always become a difficult problern: 
between the two countries. 


Frankly speaking, with regard to observing the five 
principles of peaceful coexistence in handling bilateral 
relations, China has attached more imporiance than the 
United States, because |) in modern history, relations 
between China and big powers were rarely established on 
an equal basis. The purpose of the Chinese in carrying 
out a bloody battle for several generations was to end our 
national humiliation, and to safeguard our sovereignty 
and territorial integrity. The five principles of peaceful 
coexistence was initiated by China. We have a more 
profound understanding of their significance. 2) In the 
post-war period, the United States interfered once in the 
civil war in China. Later, it pursued u policy of isolating. 
imposing a blockade on, and cutting apart China. China 
believes that it was a victim in previous Sino-U_S. 
relations. As we mentioned above, some ↄroblems have 
not yet been completely solved. 3) At present there is a 
great disparity in the strength of the two countries. 


i 
af 
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The second implication of the five principles of peaceful 
coexistence is that although China and the United States 
are different in terms of social systems, politics, culture. 
and philosophical theories. and so on, they can get along 
in a friendly way as long as they observe these principles 
The Chinese Government has clearly stated that state 
relations exceed ideology and social systems Compared 
with China, ideological factors are still very strong in 
U.S. diplomacy. The ultimate a.m of U.S. diplomacy is 
that the whole world will follow the U.S. system of 
political thinking and concept of value In addition, the 
United States as a superpower has very often disre- 
spected other countries’ interests while promoting its 
own interests. For example, in the name of “human 
rights” the United States has interfered in China's inter- 
nal affairs on the Tibetan issue, and even the family 
planning issue. and so on. These are unpleasant factors 
in Sino-U.S. rela sons. The Chinese people do not 
believe that the United States has done so out of national 
interest. It is the ideological factor which has playeci a 
negative role in relations between the two countries. 


II. International Background for the Changes in 
Sino-US. Relations 


More than 40 years after the war, China and the United 
States are sometimes hostile to each other, and some- 
times they are friendly. This has been the result and 
interaction of their own respective policy decisions. 


the Soviet Union. However, during the late 1980's great 
changes have taken piace in international background. 
This has been reflected mainly in the changes of the 
situation and mutual relations of the two superpowers of 
the United States and the Soviet Union. What is more 
prominent is that since Gorbachev took over the post of 
general secretary of the CPSU, he has announced a 
reform policy and urged an overall reconsideration of the 
theories and practice of the past 70 years following the 
October Revolution. He has proposed a “new idea. The 

more important thi that to carry out such a pro- 
found reform, it is di Giltcuds for the Soiot Union to Gens 
the enormous expenses which are incurred in arms race 
and military expansion. It is required to readjust, or cut 
down its battle line relating to foreign countries. 


No such cye-catching changes like those of the Soviet 
Union have taken place in the United States. However, 
the agreen ent signed by the the United States end the 
Soviet Union on medi missiles was also cut of 


the needs of the United States itself. The United States 
has ziso encountered fairly serious economic difficulties. 
The capability of the Americans to sustain the strains 
caused by a keen arms race is not unlimited. What is 
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most important is that the center of world pewer is 
scattering. The United States’ present capability to exer- 
cise influence over world affairs has become weaker than 
in the past. 


The development of Sino-Soviet relations has not been 
so marked as that of Soviet-US. relations. However, 
there is hope for gradually removing the three main 
obstacles blocking Sino-Soviet relations. If the problem 
of Indochina can be further solved, the Soviet Union can 
exercise mo ~~“ >ence to urge Vietnam to withdraw its 
troops dia. If this happens it can be 
expecte at o.0-Soviet relations can be further 
mpro 


However, this does mn mean that there is no more 
confrontation between the United States and the Soviet 
Union. I do not accept the idea that multipolerity has 
occurred in the world. Although the power which can 
affect the international situation has been scattering, no 
other power can become a pole except the Unmed 
States and the Soviet Union. In the foreseeable future, no 
other countries can replace the two superpowers of the 
United States and the Soviet Union. However. in any 
event, very great changes have taken place in the current 
international situation compared with the time when 
China and the United States just established their dip- 
lomatic relations. World tension as a whole is casing. 
International factors involved in Sino-U.S. relations 
have becon. more complicated than those years. 


Of course, international background is not confined to 
U.S.-Soviet relations alone. The United States is a super- 
power. In its concept, problems which arise in various 
parts of the world are all connected with its strategic 
interests. China believes that it belongs to the Third 
World, and that its situation is different from that of the 
United States. In particular, China is very often critical 
of the U.S. attitude toward certain Third World coun- 
tries. This is a normal in state reletions. 
However, both China and the United States have shared 
a common ground in defending world peace, and in 
Striving to the best of their ability to ease the tension in 
flash-point regions. In particular, in safeguarding peace 
and stability, and promoting the prosperity of the Asian 
and Pacific regions, Chira and the United States have 
broad common interests to share. There is plenty of 
room for their cooperation in this regerd. What is more 
important is that they should understand where their 
basic interests lie They should do their best to develop 
their common ground, and to properly handle their 
differences. 


It goes without saying that Sino-U_S. relations are not at 
al! a passive factor in international politics. The normal- 
ization of relations between the two countries and their 
active development over the past 10 years have undoubt- 
edly played a great role that cannot be neglected in casing 
the current world tension. Therefore, while examining 
and handling the problems arising in Sino-U_S. relations, 


FBIS-CHI-89-006 
10 January 1989 


apart from considering the interests of China and the 
United States, we should take into accoun the influence 
of the international situation as a whole. 


III. Reform and Modernization in China, and Sino-U:S. 
Relations 


The policy of reform and opening up which is being 
implemented in China today with an aim of moderniza- 
tion generally started from the 3d Plenary Session of the 
11th CPC Central Committee held at the end of 1978. 
One week after the session China and the United States 
established diplomatic relations. The progress of China’s 
reform has synchronized with the development of Sino- 
U.S. relations. If we believe that reform in China is 
linked with opening up, it is not difficult for us to 
discover that the synchronization of reform’s progress 
and development of Sino-U.S. relations is not merely a 
coincidence of time. They are mutually linked to a 
certain extent. 


It is true that China started its modernization endeavor 
a long time ago. However, the struggle today is carried 
out on a new basis. 


1. The Chinese nation as a whole has deeply pondered 
over their zigzags and sacrifices in history. This has 
happened for the first time in history. Modernization has 
become the aim of struggle of the whole nation, and a 
common understanding of the entire people. 


2. In the past China’s gate was forced open by gunboats 
of big powers. Later, it was compelled to close its door 
again, or voluntarily pursued a policy of seclusion. 
Today the Chinese open their door wide consciously and 
voluntarily. They have a more practical and specific 
understanding of the modernization, and stronger 
desires for it. 


3. The Chinese people have a basically stable govern- 
ment, which can organize the entire people to strive 
firmly and persistently for the aim of modernization. Its 
foreign policy is focused on the modernization of China 
under the prerequisite of defending the sovereignty and 
safety of the state. 


This is China’s present reality. Therefore, the realization 
of modernization is where the fundamental interests of 
the whole nation lie. 


As far as the United States is concerned, promoting 
modernization in China conforms with U.S. interests. 
This view is shared by the government and the public, 
because: 


1) After the Pearl Harbor incident, the United States has 
realized that to maintz.a its long-term interests in the 
western Pacific region it needs a stable and prosperous 
China which is friendly to the United States. Not a single 
one of these conditions can be dispensed with. At the end 
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of the 1940's, although the KMT regime was pro-Amer- 
ican, it was too weak to unify China. After the founding 
of the PRC, China has increasingly become stable and 
powerful. However, due to reasons known to all, China 
and the United States were in a state of hostility. To the 
United States, China now possesses the above-men- 
tioned two conditions. This happened for the first time 
in modern history. Geographically and politically speak- 
ing, there is no conflict of interests between China and 
the United States. As China is not a superpower, it has 
no ambitions for expansion. The fact that China is 
developing toward modernization conforms with histor- 
ical trends. The greater role the United States has played 
in this process, the better and more consolidated rela- 
tions it can develop with China. In the meantime, it will 
be more beneficial for the United States to play its role 
and exercise its great influence over the Asian and 
Pacific region which is developing very vigorously. 


2) The aim of China’s reform is to strengthen the role of 
the market economically, to promote democratization 
politically, to smash the trammels of dogmatism ideo- 
logically, and to advance toward a direction of overall 
opening up. China is a big socialist country with a | 
billion population. The current reform in China is a 
matter of particular significance to the United States. 


3) After normalization of political relations, economic 
relations have become increasingly important. Econom- 
ically, China and the United States can help supply each 
other’s needs. This is more important than competition 
between them. Even if China has further developed, it 
will not become a main competitor of the United States 
in the international market for a fairly long time. On the 
contrary, China’s vast and potential market will become 
more attractive to the Americans. 


Due to the reasons mentioned above, it is not diplomatic 
for some people in the U.S. Government and political 
field to say that they are happy to see the realization of 
modernization in China, and that a modernized China, 
which is friendly to the United States, is beneficial to 
stability in the Pacific region. They say so out of concern 
for the interests of the United States itself. 


Of course, there is a certain limit to U.S. support for 
modernization in China, because of various reasons, 
including restrictions in terms of policy, system, objec- 
tive ability, and so on. To China, the most undesirable 
and obstructive thing is that the restrictions imposed on 
technological transfer to China left over from the “cold 
war” period have not yet been completely lifted. When 
friction occurs in specific problems, technological trans- 
fer has, very often, been used as a lever for putting 
pressure. The problem of China exporting weapons, and 
even China’s internal affairs such as family planning, 
and so on were linked with technological transfer. In 
addition, today when competition on international mar- 
ket is keen, China has been regarded as a new competi- 
tor. Objective conditions are detrimental to China. In 
addition, the gaining ground of trade protectionism in 
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the United States has harmed the opportunity which 
China can originally take. In the long run, this might not 
be beneficial to the United States. 


Of the factors mentioned above, the most important one 
is how the United States assesses reform in China. In the 
present stage reform in China has encountered some 
problems which are more complicated than those it met 
with in the past. China is entering a most difficult 
period. It might suffer temporary setbacks. How do the 
U.S. decision makers make their assessment? What 
response will they make? This will inevitably affect the 
U.S. policy toward China. 


In a word, there is a great confluence of interest for 
Sino-U.S. relations with emphasis on modernization in 
China. There is much room for development. In the 
meantime, we should also realize that there are various 
kinds of restrictions. It is completely wrong for the 
Chinese people to think that they can realize their 
modernization by mainly relying on the United States, 
or other foreign countries. It does not tally with the facts 
either if the Americans think that helping modernization 
a China is a generous act which only benefits the 
inese. 


IV. Cultural Exchanges 


While talking about Sino-U. S. relations, we very often 
neglect cultural relations. Actually, cultural relations are 
a very important aspect in Sino-U.S. relations. 


In October 1978, namely on the eve of the establishment 
of Sino-U.S. diplomatic relations, China and the United 
States signed an Agreement on Scientific and Techno- 
logical Cooperation.” This was the first official agree- 
ment signed after the 30-year suspension of Sino-U.S. 
cultural exchanges. From then on numerous agreements 
on exchanges have beca signed between academic fields, 
universities, and academic organs of the two countries. It 
is difficult to count the exact number of agreements 
signed. Cultural and academic exchanges between the 
two countries are developing at an astonishingly high 
speed. Mutual visits of people in various levels and 
various occupations, translation and exchanges of news- 
papers, magazines and materials, literature and art intro- 
duction, and information exchanges of all kinds have 
been expanded to an extent which was unimaginable 10 
years ago. This has also been unprecedented in the 
history of exchanges of the two countries over the past 
100 years. 


What does all this mean? What does all this mean to the 
respective and common interests of the two countries? 
What problems continue to exist, after all? 


As far as the Chinese side is concerned, the situation 
seems quite clear. In a nutshell, what China concerns 
most is learning from the advanced science and technol- 
ogy, and knowledge of economic management of the 
United States in the interest of China’s modernization. 
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Learning from the United States’ developed university 
education and open educational system, China is making 
efforts to train qualified personnel in various fields. 
China is also studying the causes contributing to the 
success of the U. S., and its experience in construction, so 
that China can use them. Contacts with the United 
States have actually helped the Chinese people, who 
lived in seclusion for a long time, widen their vision, and 
get in touch with a cultural system which is completely 
different from theirs. This has enabled them to under- 
stand another kind of thinking method and concept of 
value. 


What do cultural exchanges mean to the United States? 
Due to the fact that there is a big disparity in the 
economic strength of the two countries, most subsidies 
for cultural exchanges have come from the U.S. side. 
Some Americans think that only the Chinese side is 
benefited by cultural exchanges. Other Americans say 
that China is expecting the United States to “exercise 
charity.” If what they say is true, cultural exchanges will 
not last long. Actually, the United States has a long 
history of promoting cultural and educational relations 
with foreign countries, and this has become a major 
characteristic of U.S. foreign relations. 


It is known to all that the earliest major cultural and 
educational contacts between China and the United 
States was the use of Boxer “indemnity to run schools” 
in China. In those years, the “hostility to foreigners” 
displayed by the “Boxer” movement shocked Western- 
ers. The aggression of the allied forces from eight nations 
against China triggered stronger anti-imperialist feeling 
among the Chinese people. In addition, the anti-Chinese 
movement in the United States and the failure of the 
Qing Dynasty to make representations with the United 
States aroused the Chinese people to carry out a struggle 
of boycotting American goods. The United States wished 
to change its image among the Chinese people so that it 
could be differentiated from other big powers. This 
might benefit its efforts to scramble for China’s market. 
(James), one of the initiators of the strategy and presi- 
dent of Illinois University in the United States, wrote a 
memorandum to President Theodore Roosevelt: “The 
efforts of any country which can succeed in providing 
education for young Chinese of this generation will be 
most abundantly rewarded with its influence over spiri- 
tual civilization and commerce.” 


After about 50 years China and the United States, two 
countries with completely different historical conditions, 
have restored cultural and educational relations. These 
relations are now developing very quickly and on an 
unprecedentedly large scale. However, the United States 
has not changed its basic aim in this regard. At a session 
of the “Science, Research and Technology” Sub-Com- 
mittee under the U.S. House of Representatives Science 
and Technology Committee, relevant Americans enu- 
merated the “motives” for exchanges with China. 
Althot zh the wording is slightly different, the essence 
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has remained the same, or has even been greatly devel- 
oped. American politicians and scientists believe that in 
the process of their i ical maturity, the fact that 
tens of thousands of the Chinese youths accept one of the 
basic standards of value of the United States, namely, 
“the freedom of individuals seeking the truth through 
scientific research” is a matter of profound significance. 
Some Americans have also pointed out: If many of the 
Chinese in responsible posts are educated in the Soviet 
Union, or Japan, and have no connection with the 
United States, the United States will suffer losses! There 
is a very popular story to the effect that when a visiting 
senior American official was walking along Wangfujing 
Street in Beijing, he found that the street was jam-packed 
with people coming and going all the time. Seeing this, he 
sighed with emotion and said suddenly: If such a great 
number of Chinese are all anti-American, the conse- 
quences would be too ghastly to contemplate. Whatever 
happens, the United States must do its utmost to prevent 
this from happening. Whether the story is true or not 
does not matter much. The United States cannot remain 
indifferent to its image among the | billion Chinese, and 
China’s elite in particular. 


This matter is linked with a question that very often 
puzzles the Chinese: How should the problem of the 
United States training “pro-American” Chinese be 
treated? In the past, it was always believed that those 
who were pro-American would inevitably oppose their 
our own people, and be detrimental to the interests of 
their own countries. Therefore, the American policy of 
actively propagating its cuiture in foreign countries was 
regarded as “cultural invasion.” This is a complicated 
problem which needs specific analysis. We must not 
lump things in one category. 


1. In the past, when the Chinese nation was humiliated 
for a long time, and the broad masses of the Chinese 
people were living in misery, there was a very great 
contradiction between Chinese national interests and the 
interests of big powers, including the United States. 
Relevant foreign authorities made efforts to train Chi- 
nese who would be loyal to their interests. Under such 
circumstances, the idea of “cultural aggression” was not 
without grounds. 


However, as far as culture is concerned, there is no 
distinction between enemy and friend. Receiving Amer- 
ican education is one matter, and defending national 
interests is another. Let us consider the great number of 
Chinese intellectuals who received education provided 
by educational institutions run by the Boxer indemnities 
as an example. They were competent disseminators of 
Western modern science and culture in China. Many of 
them studied and appreciated the American political and 
social system. However, in the late 1940's, when the 
United States supported the KMT in launching a civil 
war, the majority of these professors supported or par- 
ticipated in anti-American student movements. Students 
studying in some schools and universities subsidized by 
the United States became the backbone of these student 
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movements. Therefore, when national interest sharply 
clashed with foreign interests, the majority of intellectu- 
als who received American education always attached 
primary importance to their national stand. 


2. During the “cold war period U.S. cultural propa- 
ganda in foreign countnes became a tool for opposing 
socialist countries. Under such circumstance, people 
who were “pro-American,” of course, ran counter to 
patnotism. Therefore, at that time the Chinese Govern- 
meni condemned and criticized U.S. “cultural infiltra- 
uon. Of course, it was completely wrong to suspect and 
persecute intellectuals who received Western education, 
and American education in . During the 
McCarthy period in the United States a great number of 
American scholars and diplomats, who were familiar 
with China's national conditions, proceeded from Amer- 
ican interests to urge their government to implement a 
practical policy toward China. They were suspected of 
being “procommunism,” and investigated by the Un- 
American Activities Committee” (fei mei hou dong wei 
yuan hui 7236 5019 3172 0520 1201 0765 2585). Such 


tragedies must never be repeated. 


3. Under normal conditions, when various countries 
carry out their cultural exchanges, cultural infiltration 
and enrichment cannot be avoided. This develops com- 
mon civilization of mankind. In the meantime, the 
purpose of a country’s cultural policy for foreign coun- 
tries is to make a good impression on the people of those 
countries. This purpose is beyond reproach. This cul- 
tural policy is beneficial to eliminating misunderstand- 
ing and prejudice among peoples of different countries, 
and promoting relations between countries. The friend- 
ship of the people conforms with national interests. 
Since the normalization of Sino-U. S. relations, cultural 
exchanges between China and the United States basi- 


cally belong to this category. 


However, under the new situation, new problems have 
occurred. Because Chinese national culture is depressed, 
some people worry that Chinese culture will lose its 
national character. Therefore, they cast doubt upon, or 
resist Western culture. The basic reason for these prob- 
lems are that there is no denying the fact that there is a 
very big gap between China and the United States in 
both culture and economy. Ii is difficult for the two 
countries to take in and send out things freely in their 
cultural exchanges. In the past China implemented a 
policy of seclusion for a long time, and the Chinese were 
ideologically trammeled. Once the door of China is open, 
Western culture rushes into the country. | am afraid that 
it is difficult to avoid clashes, friction, or confusion. This 
situation can be overcome only after the enhancement of 
the whole nation's cultural level, the reestablishment of 
national confidence, and the settlement of the problem 
of “discarding the dross and selecting the essence.” Of 
course, as far as the United States is concerned, it has the 
idea of, intentionally or unintentionally, imposing its 
value concept on others, and of “American center.” 


FBIS-CHI-89-006 
10 January 1989 


This article mainly discusses the confluence of state 
interests in Sino-U.S. relations. However, it should be 
pointed out that in cultural apart from inter- 
ests of the two countries. there is something whose value 
exceeds state interests. In particular, China has an 
ancient oriental cultural system. This cultural system is 
now in a process of being modernized to conform with 
world trends. The profound and free mutual understand- 
ing and study between Chinese culture and American 
culture, which is a young Western culture originating 
from European culture, and unique in its style, is an 
important event in the history of civilization. 


To conclude this article, it seems that it is necessary for 
me to look into the future. I do not want to be a prophet. 
But the prospects of Sino-U.S. relations can be predicted 
from the above-mentioned analyses. There is a vast 
confluence of interests between China and the U.S. 
Therefore, there are ample reasons to expect stable and 
healthy progress in relations between the two countries. 
Of course, there are also numerous difficulties. We 
should rely on the concerted efforts exerted by men of 
insight of both sides to promote positive factors and 
overcome negative ones. In the long run, much work 
should still be done to promote profoundly mutual 
understanding of the peoples of the two countries. This is 
our purpose in holding an academic discussion to mark 
the 10th anniversary of the establishment of diplomatic 
relations between China and the United States. 


XINHUA ’s Defense 
OW 1001 102489 Beijing XINHUA in English 
1530 GMT 9 Jan 89 


(“News Analysis: A Moderate Defense Budget Yet To Be 
Reduced: by Wei Guogiang*—XINHUA headline] 


—— pe my 1 January 9 (XINHUA)—The 305.6- 

billion-dollar defense budget for fiscal year 1990, which 
President Ronald Reagan sent today to the Congress for 
authorization, can be regarded as a moderate one in view 
of the federal outlays and GNP. 


The budget, after minus growth for four consecutive 
years, calls for a real growth of 2.1 percent in military 
spending to 305.6 billion dollars in fiscal year 1990. 


Compared with the defense budget authority in the 
current fiscal year, the one for fiscal year 1990, which 
starts on October |, only climbs by 15.4 billion dollars 
after inflation. 


However, evident changes can be seen in the adminis- 
tration’s attitude toward military spending when the 


proportion of the defense outlays to the GNP, which 


grows by an average of about 2 percent in recent years, is 
taken into consideration. 


INTERNATIONAL AFFAIRS 


In fiscal year 1986, the defense budget amounted to 6.3 
percent on the GNP. But, it dropped by 0.9 percent to 
5.4 percent in the following fiscal year, or a 0.3-percent 
reduction as against the current fiscal year, which ends 
on September 30. 


The drop can be explained by the relaxed world situation 
and the spiralling federal budget deficit. 


In recent years, however, the United States, though still 
regarding the Soviet Union as its major rival, has 
improved its relations with the Soviets by signing an INF 
treaty and are negotiating for cutting by half their 
strategic nuclear arsenals. Conventional disarmament is 
also expected to make headway in the near future. 


In addition, the settlement of some “hot- 
spot” conflicts also helps the United States spend less in 
support of its proxies involved in regional wars. 


Under such circumstances, if the Reagan administration 
plans to allocate a greater share of the GNP to military 
buildup, that will not only be seen as inappropriate, but 
also result in Soviet suspicion of U.S. intention, thus 
reviving the “cold war.” [passage indistinct] 


But, the fiscal 1990 defense budget, although shrinking 
in the percentage of the GNP and planned federal 
outlays, rises slightly in the dollar term, indicating a 
change in the long-pursued U.S. policy of building itself 
into the most powerful military power in the world. 


In this sense, the U.S. defense budget should be reduced 
to make contribution to the further relaxation of world 
tension. 


However, some changes might be made in the budget, 
the last one President Reagan submitted to the Congress, 
by his successor George Bush when he takes office on 
January 20. 


Some reports said senior officials of the future Bush 
administration have different views from the Reagan 
administration on the development of the Strategic 
Defense Initiative (SDI) and MX missiles. 


Brent Scowcroft, Bush's appointee as national security 
adviser, reportedly holds that the SDI development 
should be slowed down and the size of the project should 
be reduced. 


He also advocated the development of single-warhead 
Midgetman MX missiles instead of the multi-warhead 
MX missiles, which the current Defense Department 
wants. 


John Tower, whom Bush chose as defense secretary, 
hopes that the Congress will give him more power in 
deciding what defense project will use more money 
within the limit of its total authorization. 
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If Bush takes their opinion in making the defense policy, 
the budget for SDI and MX missile projects will be 
surely reduced. 


The Democrat-dominated Congress has always differed 
with the administration over some defense projects such 
as SDI, MX missiles and the B-2 Stealth bomber which 
costs 450 million dollars apiece. 


Therefore, how much the Defense Department will be 
allowed to spend in military buildup is still a question. 


Radio Views Prospects of U.S. Investment 
OW0801 152189 Beijing International Service 
in Mandarin 0900 GMT 2 Jan 89 


[From “At Your Service” program] 


[Text] Listeners, 10 years have passed since China and 
the United States established diplomatic relations. In 
this period, with the development of their political 
relations, trade and economic ties between the two 
countries have also become brighter. The amount of U.S. 
investment in China has reached $3.4 billion, accounting 
for 13.2 percent, the largest share, of all foreign invest- 
ment in China. 


The United States is also the largest investor in Shang- 
hai, the largest city in China, where it has established 
such Sino-U. S. joint ventures as the Shanghai (Fox Bolo) 
Company, the Shanghai (Shiguibao) Company, and the 
Shanghai Otis Elevator Company. Joint ventures have 
also been established in other Chinese cities, including 
the Beijing Jeep Comapny, Lid; the China (Whipu) 
Company, Ltd; the Hubei (Taike) Airtight Parts Plant; 
and the Guangzhou Guangmei Food Company. In the 
last 4 years more than 100 Sino-U.S. joint ventures in 
machinery, automobile, building materials, chemicals, 
electronics, meters and instruments, light industry, tex- 
tile, food, pharmaceutical, agriculture, mining, and tour- 
ist hotels have been established annually. A survey 
conducted jointly by Chinese and U.S. consulting firms 
shows that 22 percent of the joint ventures exceeded the 
targets originally set by U.S. investors, 72 percent 
reached their targets, and only 6 percent failed to do so. 


Although the United States has somewhat increased its 
technology export to China recently, its total investment 
in China accounts for only 0.3 percent of all U.S. 
investment abroad. This indicates that there is great 
potential for increasing U.S. investment in China. Most 
of the 400 and more Sino-U.S. joint ventures are large, 
multinational corporations. The more than 18 million 
small and medium-sized U.S. companies, which account 
for 45 percent of the U.S. GNP, have yet to make large 
investment in China. Therefore, it seems likely that 
more small private U.S. investors come to invest in 
China in the future. 
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There are signs of increased economic exchanges and 
trade between China and the United States. Recently 
more than |,000 American entrepreneurs and business- 
men have come to Beijing for the Sino-U.S. symposium 
on industrial, trade, and economic development and 
have signed letters of inient for 600 projects. The imple- 
mentation of the strategy for economic development in 
China's coastal regions has created new opportunities for 
U.S. investors. In a recent statement, the U.S. secretary 
of commerce predicted that by 1990 U.S. investment in 
China will double in both the number of projects and the 
amount of money invested. I believe that, judging from 
the recent trend, there will be major progress in Sino- 
U.S. economic cooperation in the coming years. 


Article Analyzes Bush's U Challenges 
OW0801215889 Beijing BAN YUE TAN in Chinese 
No 23, 10 Dec 88 pp 54-56 


[Article by Shi Lujia (2457 7627 0163): “The Opportu- 
nities and Challenges Facing Bush] 


[Text] The U.S. general election, an event that occurs 
once every 4 years, concluded 8 November. Republican 
candidate Bush beat Democratic candidate 
Dukakis and was elected the 41st President of the United 
Stats. He will be sworn in 20 January next year. 


Bush ascends the White House throne in international 
and domestic environments characterized by “peace and 
prosperity.” At present the general climate in the world 
has ur dergone a great change. Relations between the two 
superpowers, the United States and the Soviet Union, 
have become relaxed after many years of confrontation. 
Progress has been made in disarmament talks, a trend 
has appeared toward political solutions to regional con- 
flicts, and the danger of war has apparently diminished. 
In the United States, economic growth has continued for 
6 years, while unemployment and inflation rates have 
both dropped to relatively low levels. All these are 
favorable conditions for the Bush administration. 


Looking ahead, however, we see that the Bush adminis- 
tration will have to face serious challenges and difficul- 
ties. In the first place, there is the problem of huge 
amounts of national debt and federal deficit. During his 
8 years in office Reagan spent nearly $2 trillion for arms 
expansion and, at the same time, pu. into effect a tax 
reduction policy. This has, of course, reinforced U.S. 
military strength and stimulated economic development, 
but left a serious aftermath. At present the federal 
government's domestic debt amounts to $2.5 trillion and 
the international debt $370 billion. Payment for interest 
alone has exceeded $150 billion each year. The annual 
deficit has remained somehwhere between $150 billion 
and $200 billion, and the accumulated figure for 8 years 
has reached some $1.3 trillion. This is 40 percent more 
than the total deficit accumulated by the governmer is 
during the 200-odd years prior to the Reagan adminis- 
tration. Some public figures in the U.S. economic circles 
pointed out long ago that such large amounts of debts 
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and deficit are tantamount to “mortgaging the United 
States’ future” and they are a “time bomb” which will 
eventually damage the American economy. 


A problem related to this is the trade deficit which has 
always remained enormous. Last year the figure was 
$170 billion. Now, West European countries are plan- 
ning to establish a big united protectionist market, and 
Japan intends to rig up an Asia-Pacific economic sphere. 
In the future, economic competition will become 
increasingly acute between the United States and its 
principal trading partners in the West. 


In the second place, there is the problem of defense 
difficulties. In his election campaign, on the one hand 
Bush said that he would continue to relax East-West 
relations and conduct further dialogues and promote 
disarmament talks with the Soviet Unions. On the other 
hand, however, he stressed that “the cold war has not 
come to an end,” and the United States should be 
prepared for “sustained competition” with the Soviet 
Union. Time and again he reiterated that the United 
States should continue to shoulder responsibility for 
“leading the world” and play an active role in affairs 
around the world. Because of this, he proposed that 
continued efforts be made to reinforce military strength, 
including the upgrading of strategic nuclear weapons and 
implementation of the “Star War” program so as to 
“seek peace through strength. However, the harsh fact 
is that U.S. economic strength has become reletively 
weak. Due to financial difficulties, voices at home for 
Cutting military spending have become stronger than 
ever. It would be very hard to keep annual defense 
spending at $300 billion and the annual expense for 
developing the “Star War” program at around $4 billion 
as Reagan did during his tenure. 


The third challenge is the sharpening of social contradic- 
tions and the piling up of all sorts of problems at home. 
As a result of Reagan’s policy to reduce taxes and cut 
social services, the rich have become richer, the poor 
have become poorer, and polarization has become more 
serious than ever before—a phenomenon which has 
greatly dissatisfied the vast number of middle and lower 
class voters. During the presidential campaign Jesse 
Jackson, a black civil rights leader representing the 
interests of the poor, won widespread support. Although 
Michael Dukakis, the Democratic candidate whose sup- 
port was primarily made up of voters of the middle and 
lower classes, did not win the election; he won 46 percent 
of the votes. That showed the middle and lower class 
voters’ desire for a change, which Bush cannot afford to 
ignore. Furthermore, such conspicuous problems as drug 
use, crimes, and AIDS also require Bush to come up with 
effective remedial measures. 


There are other, even more complex issues: The Con- 
gress which Bush has to deal with in the coming years is 
one in which the Democratic Party controls both the 
Senate and the House of Representatives. Although such 
a situation has happened before, the Democratic Party, 
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in order to create a new image following the loss of three 
presidential elections in a row, will inevitably give the 
Republican government a hard time on major internal 
and foreign issues and that will substantially limit Bush's 
exercising his power. 


In this case, what good measures will Bush take to cope 
with the aforementioned challenges? Judged by the cur- 
rent international and national situation and what Bush 
has said, as well as by the principal cabinet members that 
he has appointed, Bush will essentially carry forward 
Regean’s policies and make necessary readjustments 
according to the situation’s development. 


In terms of foreign policy and defense, Bush will not give 
up the policy of strength, nor will he relax vigilance 
against the Soviet Union; but he will take a more realistic 
approach. While increasing military strength, he will 
compete with the Soviet Union with political, diplo- 
matic, and economic measures. U.S.-Soviet disarma- 
ment negotiations will continue and the two countries 
may soon reach agreements on issues like cutting 50 
percent of strategic missiles and banning chemical weap- 
ons. With regard to the world’s “hot spots,” he will press 
the Soviet Union to make further concessions and it is 
possible that more deals will be reached on issucs con- 
cerning the Middle East and Central America. While 
bilateral U.S.-Soviet relations will continue to develop, 
Bush will be cautious in handiing such problems as 
transferring high technologies and extending credits to 
the Soviet Union. During the protracted competition 
with the Soviet Union, Bush will continue to enlist the 
support of U.S. allies and other strategically important 
countries. 


Bush seeks to develop relations with China steadily on 
the basis of the three Sino-U.S. communiques. Bush, 
who served as the first head of the U.S. Liaison Office in 
China, maintains: “Our relations with China must 
develop and improve in the years to come, because 
strategically, culturally, and economically speaking, such 
relations are important for our two countries.” Based on 
what he has said, there will be no significant changes in 
U.S. policy toward the Taiwan issue. 


While continuing to regard the Soviet Union as the 
principal rival and giving top priority to maintaining 
U.S. global strategic interests, the Bush administration 
will give greater importance to economic competition 
abroad. U.S. newspapers and journals maintain that, in 
view of the possibility that Western European countries 
and Japan may establish exclusive trade groups, the 
Bush administration, in an effort to bring these coun- 
tries’ powerful economic strength into the orbit of the 
U.S. global strategy, will exercise even greater pressure 
on them and demand them to open their market to U.S. 
products and to play a greater role in international 
affairs. 
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Internally, Bush will give top priority to cutting deficits. 
During the campaign he promised not to increase taxes 
or cut military expenditures and presented the counter- 
measure called “flexible freeze on e~penditures.” But 
U.S. public opinion maintains that freezing expenditures 
in all other areas is nothing but “a drop in the buckei™ 
and that, in order to balance the budget, cuttting military 
expenses and increasing taxes are unavoidable. Cutting 
military expenses, however, will definitely affect U.S. 
military strength; and the conservative forces are bound 
to oppose the measure strongly. Middle and upper class 
U.S. voters are also bound to oppose any tax increase, 
which will affect domestic consumption and economic 

and may even cause a “recession.” It seems 
unlikely that Bush can come up with measures that can 
solve the two problems at the same time; and that, 
during the next several years, there will be vigorous 
disputes between the government and Congress, and 
between the Republican and Democratic Parties on 
these issues. 


Vice Premier Yao Yilin Meets MIT Economist 
OW0601133589 Beijing XINHUA in English 
1223 GMT 6 Jan 89 


[Text] Beijing, January 6 (XINHUA)—Chinese Vice-Pre- 
mier Yao Yilin met here this afternoon with the Chinese 
and American economists attending the on-going Sino- 
U.S. scholars symposium on China's economy. 


During the meeting, American from the Mas- 
sachusetts Institute of Technology (MIT) and Princeton 
University shared their views on China's reforms with 
the Chinese vice-premier. 


MIT Professor of Economics Richard Eckaus said the 
reforms should walk on two legs. namely, developing 
the market mechanism on the one hand, and relying on 
“more effective” government policies on the other. 


The American economists proposed that the central 
government enhance macro-cconomic control and 
strengthen administration of budget, taxation and credit 
in particular. 


They also shared their ideas on how to reform the wage 
and housing systems, increase the mobility of personnel 
and build up a social insurance system. 


Yao Yilin thanked the American scholars for the concern 
and support they have shown for China's reforms. 


The five-day symposium is scheduled to end tomorrow. 
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Soviet Union 


Xinjiang Increased Trade With USSR 
HK0701033489 Urumqi Xinjiang Regional Service 
in Mandarin 1230 GMT 6 Jan 89 


[Text] Good momentum appeared in local trade and 
economic cooperation between Xinjiang and the Soviet 
Union during 1988. Total volume of local trade imports 
and exports reached 180 million Swiss francs, a fivefold 


Academic Book Exhibition Opens in Beijing 
OW0701203989 Beijing XINHUA in English 
1044 GMT 6 Jan 89 


[Text] Beijing, January 6 (XINHUA)—A week-long 
exhibition featuring the newest academic books from the 
Soviet Union opened here today. 


Over 50% varieties of books and journals concerning 
natural and social sciences published by the Soviet 
Science Press are on display in the exhibition, which 
included the 4-volume “Chinese-Russian Dictionary,” 
the largest of its kind in the world. 


One of the largest publishing houses in the world, the 
Soviet Science Press puts out more than 2,500 kinds of 
books every year. 


CPSU To Rehabilitate Stalin Era Victims 
OW0801 112489 Beijing XINHUA in English 
0859 GMT 6 Jan 89 


Teri] Moscow, January 5 (XINHUA)—The Soviet 
Communist Party Central Committee has passed a res- 
olution to rehabilitate victims who were sentenced by 
non-judicial organs during the Stalin era of the 1930's, 
1940's and early 1950's. 


The official TASS NEWS AGENCY quoted the commit- 
tee resolution as saying that “hundreds of thousands of 
people” were persecuted as enemies of the state. 


Historians estimate that 15 million people were either 
killed or imprisoned during Josef Stalin's 29-year reign. 


The Central Committee said the Central Committee 
recommended that the Supreme Soviet (Parliament) 
annul verdicts passed by “the triad.” 


The triad was the name of the anti-terrorist organ 
consisting of the chief of the Security Department, party 
secretary and prosecutor at the regional level. The three- 
member group had the power to order arrests and 
approve sente ces that could not be appealed. 


However, the Central Committee said, this does not 
inge the sentences of wartime Nazis and traitors, 
murserc:* other criminals. 
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Northeast Asia 


Commentary on Detente in Inter-Korean Relations 
SK1001 105089 Beijing International Service 
in Korean 1100 GMT 26 Dec 88 


[Commentary by unidentified station commentator. 
“The Trend of Detente Has Developed Gradually on the 
Korean Peninsula This Year’) 


[Text] Over the past year, during the 2d half in particu- 
lar, the trend of detente started to develop on the Korean 
peninsula. This trend is characterized by the following 
aspects: First, North-South dialogue, which had been 
suspended about 2 years, was resumed and some 
progress was made. Second, President [chusok] Kim 
Il-song and President [tactongnyong] No Tae-u 
expressed the desire to hold direct dialogue between the 
highest-level leaders; and, toward this end, the North 
and South took reconciliatory steps to eliminate the state 
of confrontation between the two sides. Third, some of 
the advanced nations, for example, len and the 
United States, expressed their intent on lo improve 
relations with the DPRK. 


As a result, the overall situation on the Korrn peninsula 
has become relatively stable this year. 


The peaceful reunification of Korea is an urgent wish of 
all Korean people. Over the past long period, the Work- 
ers Party of Korea [WPK] and the Korean Government 
put forward a series of assertions and proposals for the 
reunification of the fatherland and for the alleviation of 
the tense situation on the Korean peninsula, and made 
steady efforts to put them into practice. 


Early this year Comrade Kim Il-song, general secretary 
of the WPK Central Committee and president of the 
State, proposed in his New Year address that North and 
South sides of Korea hold a joint meeting of people of 
the two sides, including the authorities, and discuss the 
issues to achieve national reconciliation zad alleviate the 
tense situation on the Korean peninsula. After this 
President Kim Il- song also issued statements many times 
and put forth the proposal to establish the Democratic 
Confederal Republic of Koryo, under which the two 
different systems can coexist. In doing so, President Kim 
Il-song said that he welcomes the holding of highest-level 
talks of the North and South in Pyongyang. 


To resume North-South dialogue, which have been sus- 
pended for about two years, last 13 January and 20 July 
the DPRK Central People’s Committee, State Adminis- 
tration Council, political parties, public organizations, 
and Supreme People’s Assembly [SPA] Standing Com- 
mittee, in letters respectively sent to South Korean 
authorities, political parties, public organizations, peo- 
ple of all circles and classes, and to the South Korean 
National Assembly, proposed to hold a North-South 
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joint meeting and to discuss the question of casing 
tension on the Korean peninsula and the question of a 
joint declaration of mutual nonaggression between the 
North and South. 


Last 7 November the Korean Government also put 
forward an all-inclusive peace proposal to realize phased 
disarmament on the Korean peninsula and ease political 
and military confrontation between the North and 
South. After this, on 16 November, Comrade Yi Kun- 
mo, then premier of the DPRK State Administration 
Council, in his letter to South Korean Prime Minister Yi 
Hyon-chae, proposed to hold high-level North-South 
political and military talks in mid-December. 


In the letter Premier Yi Kun-mo noted that, if the talks 
were held, this would play the role of a (7bridge) for the 
convocation of the highest-level talks between the North 
and South. 


The proposals and assertions put forth by the North side 
of Korea have earned the broad support and welcome of 
the Korean people and the public opinion of the world. 


Over the past year the South Korean side as well took 
steps to improve relations with the North. President No 
Tae-u appealed for the holding of talks with President 
Kim Il-song for the purpose of easing tension between 
relations, and realizing private contacts. 


At the same time, the South Korean authorities worked 
out the open door policy toward the North and allowed 
South Korean trade companies to trade directly with the 
North. 


In addition, the Economic Planning Board some time 
ago announced a policy to carry out economic exchanges 
with the North. 


The South Korean side is currently planning to revise the 


tion between the North and South. 


The South Korean side also declared that the 
would be allowed to hear the news from the North; the 
people of South Korea would be allowed to read 
NODONG SINMUN, the WPK organ, and selecti 
see photos and films produced in Pyongyang; and 
South Korean newspapers and television stations would 
be allowed to carry pictures of President Kim Il-song. 


74 


What has made people happy this year in North-South 
relations is the resumption of dialogue between the two 
sides. From last August to this date, dialogue has been 
held no less than six times between parliamentary dele- 
gates of the two sides. 
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Each side sincerely considered the proposals put forth by 
the opposing side, mutually conceded, and reached some 
agreements. As a result, progress was made in the meeting. 


The two sides are supposed to hold the seventh round of 
the meeting soon. 


All these are a good start to casing tension on the Korean 
peninsula and eliminating confrontation between the 
North and South. 


No less than 35 years have elapsed since the beginning of 
the cease-fire in Korea. However, the Korean peninsula 
is still artificially divided into the North and South. The 
wo sides maintain the deployment of massive troops 
along both sides of the military demarcation line. More- 
over, 42,000 U.S. troops still continue their lengthy 
presence in South Korea. This not only is unfavorable 
for alleviating the tense situation on the Korea peninsula 
but also imposes heavy military burdens on the people of 
the North and South. Therefore, all U.S. troops must be 
withdrawn from South Korea. 


Alleviating the tense situation on the Korean peninsula 
and eliminating the confrontation between the North 
and South are preconditions to achieving reunification 
of Korea. And eliminating the military confrontation is 
an important element in promoting national reconcilia- 
tion and trust, and is a touchstone which will show 
whether there is any sincerity about improving relations 
between the North and South. 


The Korean people are masters of the Korean peninsula. 
Therefore, the Korean question must be settled accord- 
ing to the desires of the Korean people. 


Today the international situation is headed toward 
detente, and confrontation is being turned into detente 
in international relations. Under these circumstances, 
the people of the world sincerely hope that the trend of 
dialogue created on the Korean peninsula will continue 


to develop. 


There can be various difficulties and obstacles in the 
future. However, if both the North and the South con- 
tinue sincere dialogue, negotiations, and talks and make 
joint efforts, a bright vista will open in peacefully settling 
the Korean question, and the territory of Korea will 
certainly be reunified. 


DPRK Calls for End to North-South Antagonism 
OW0701 104089 Beijing XINHUA in English 
0723 GMT 5 Jan 89 


[Text] Pyongyang, January 5 (XINHUA)}—The prerequi- 
site to coope: ation and exchange between the two sides of 
Korea is the elimination of antagonism and holding of 
North-South talks in a peaceful atmosphere, the Demo- 


cratic People’s Republic of Korea (DPRK) said yesterday. 
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No Tam, chairman of the DPRK Commission for Peace- 
ful Reunification and Politburo member of the Central 
Committee of the Workers’ Party of Korea, hailed the 
proposal for a North-South political consultative confer- 
ence made by DPRK President Kim Il-song in his New 
Year message. 


South Korea's scheduled “Team Spirit” military excerc- 
ise will affect North-South talks in many ways, Ho 
pointed out. 


He added that it is realistic to hold a North-South 
political conference to discuss reunification under con- 
federal system since the two sides are different in social 
systems. 


Top-level political and military talks will promote 
North-South relations and pave the way for reunification 
of the peninsula, Ho said. 


Japan Eases Curbs on Exports to China 
OW0801 101289 Beijing Domestic Service in Mandarin 
1030 GMT 6 Jan 88 


[From the “National Hookup” program] 


[Text] The Japanese Ministry of International Trade and 
Industry yesterday decided that it will continue to relax 
restrictions on trade with China in the New Year begin- 
ning | April. The planned relaxation includes simplify- 
ing the procedures for export examination and increas- 
ing the variety of export products. The ministry will 
issue a license for package export to China to enterprises 
that have been approved by the government. 


Sony, Matsushita, and Hitachi are among the first 50 
enterprises that will be issued such a license. The minis- 
try will also increase the current 50 categories of high- 
technology products whose export to China has been 
relaxed to 60 or 75. 


Southeast Asia & Pacific 


Burmese Envoy Hosts Independence Day Banquet 
BK0801085889 Beijing International Service 
in Burmese 1130 GMT 4 Jan 88 


[Text] U Tin Maung Myint, Union of Burma ambassa- 
dor to China, held a reception in Beijing this afternoon 
to mark Burma's 41st Independence Day. 


The reception was attended by Chinese leaders and per- 
sonages headed by Chen Muhua, vice chairman of the 
National People’s Congress Standing Committee; Liu 
Shuqing, vice minister of foreign affairs; (Han Huaizhi), 
deputy chief of staff of the Chinese People’s Liberation 
Army; Xiang Chongyang, vice minister of agriculture; Lu 
Xuejian, vice minister of foreign economic relations and 
trade; Wang Jifu, vice minister of culture; and Ma Qing- 
xiong, vice minister of radio, cinema, and television. 
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High-ranking diplomats from foreign embassies in 
China also attended the reception. 


4 Million Said Unemployed in Vietnam 
OW 0701102389 Beijing XINHUA in English 
0811 GMT 5 Jan 89 


[Text] Hanoi, January 5 (XINH UA Finding jobs for 
their children and stabilizing their living standards is 
becoming the most important concern for Vietnamese 
parents. 


According io an official report presented to the recent 
National Assembly, there will be about 4 million young 


people looking for jobs in 1989. 


The weekly “VIETNAMESE WOMEN” in its latest iscue 
pointed out that the job seekers are college and high school 
graduates, ex-servicemen, and other young people. 


The weekly said, this is an urgent problem. 


Observers here said that the real unemployed number in 
the country is far more than 4 million, and that unem- 
ployment is one of the main causes of the increasing 
crime rate in Vietnam. 


Thailand Bank Head Notes Economic Relations 
HK0701071689 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0355 GMT 4 Jan 89 


[Report by reporter Xia Yin (1115 5419): “Chairman of 
Bangkok Bank Answers Questions of ZHONGGUO 
XINWEN SHE Reporter About Sino-Thai Economic 
Relations“ 


[Text] Beijing 4 Jan (ZHONGGUO XINWEN SHE) — 
At the beginning of the New Year Chairman of Thai- 
land’s Bangkok Bank Mr. Hsu Tun-mao [6079 2415 
5399] accepted the interview of this service's reporter in 
letter form, and aired his views on the present condi- 
tions, problems, g prospects of Sino-Thai trade and 
investmenis. 


Question: What accounts for the large increase in the 
1987-1988 Sino-Thai trade volume? What are the trends 
in structural changes in exports of the two sides? Are 
they helpful to expanding the scope of Sino-Thai trade? 


Answer: The causes for the drastic rise in Sino-Thai 
trade volume lie in the rapid economic development of 
the two nations; the drastic increase in demand for raw 
materials; and the fact that the two nations’ production 
growth necessarily involves the strengthening of their 
overseas markets; in addition to the price increases in 
many commodities in trade between the two sides, such 
as smoked glue sheet, rice, granulated sugar, and machin- 
ery. Both imports and exports of the two nations tend to 
increase continuously, and such a trend will continue in 
the days to come. This is helpful to both sides. However, 
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it is noteworthy that Thailand has suffered from trade 
deficits almost every year since trade between the two 
nations was normalized in 1974. If the Chinese side 
could increase imports from Thailand, with the gap in 
trade reduced or achieving a comparative balance, that 
would be beneficial. 


Question: What were the areas in which Thai enterprises 
made rather great progress in making investments in 
China in 1988, and the causes? What is the chief obstruc- 
tion to Thailand expanding investments in China? What 
are the prospects of Thai investments in China? 


Answer: Thai enterprises are making rapid progress in 
making investments in China because the Chinese Gov- 
ernment has set great store by such investments, and 
these investments are warmly welcomed by the Chinese 
people. The close ties between the Chinese and Thai 
have a history of 1,000 years behind them, and blood 
relations between the two peoples have made them closer 
than ever. Thai entrepreneurs making investments in 
China have a good understanding of Chinese customs 
and habits, know how to handle problems correctly, and 
have a clear idea of what their clients love and want. 
Therefore, they have been making fast progress in their 
operation. 


The chief obstruction for Thai investments in China is 
the lack of foreign exchange and technical knowhow, 
because Thailand is still a developing nation, and has 
need of foreign investments. Thailand's economy is 
developing fast at present. It is estimated that it will soon 
become a new rising industrial country. It is believed 
that, by then, the Thai Government will support more 
Thai entrepreneurs and investors to make investments in 
foreign countries. 


Question: In what areas is China making rather fast 
progress in its investments in Thailand, which are rather 
welcomed? What are the problems that invite our atten- 
tion and need improvement? 


Answer: It is universally acknowledged that Thailand 
welcomes investments from all countries, and fairly 
treats every investor and country alike. The bulk of 
China's investments in Thailand is in the building indus- 
try, involving 30 building corporations. Other industries 
involved are woodwork, coal and tin surveying and 
mining, farming machinery, metal products, medicine, 


and pigment. 


Noteworthy is the fact that investors should have a full 
understanding of relevant rules and regulations, condi- 
tions for investments, and policies and usual practices of 
relevant authorities; otherwise, problems and obstruc- 
tions can develop in the future. 


Question: Is there any leeway for blazing new trails in the 
area of commodities for Sino-Thai trade and in the area 
and ways of mutual investments? 
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Answer: Both Thailand and China are nations with 
economies based on farming, and they have many simi- 
lar commodities for c Hort. However, there are still 
certain channels to expand trade and investments 
between them. For example, the tourist industry. Thai- 
land has scored certain accomplishments in this aspect 
over the past two years or so. It has not been very long 
since China adopted the policy of opening up to the 
world, and it is the very place that tourists wish to see. If 
Thailand and China could work in cooperation in sup- 
port of their tourist industries, it will be favorable to 
their development. Besides, priority should be given to 
expanding Sino-Thai trade in the planting of frigid zone 
crops, farming machinery, and the production of differ- 
ent commodities before thinking of establishing trade 
relations with other nations. Competition between the 
two nations should be avoided in the production of 
commodities in the same category, while working in full 
cooperation to compete with other countries. 


Question: In what way will Bangkok Bank give play to its 
active role in supporting and promoting Thai enterprises 
to develop economic relations and trade with China and 
in making investments in China? 


Answer: Bangkok Bank has several branches in Hong 
Kong and and an agency office in Beijing; therefore, it 
will efficiently support Thai business and investments in 
China. Bangkok Bank is most willing to act as interme- 
diary in business and investment contacts, to provide 
economic, business, and investment information as well 
as data concerning market conditions and commodity 
supply and demand, and to render services in seeking 
investment partners. In addition, conveniences in remit- 
tance and money changing, loans for various investment 
projects, and assistance in secking a market for products 
will be offered. 


Near East & South Asia 


Vice Premier Meets 
OW0801123189 Beijing XINHUA in English 
1204 GMT 8 Jan 89 


[Text] Beijing, January 8 (XINHUA)}—Chinese Vice 
Premier Tian Jiyun met and feted Deputy 
Prime Minister Kazi Zafar Ahmed and his wife here this 
evening. 


The Bangladesh guests arrived here by train this morning 
on their way back home after a visit to the Democratic 
People’s Republic of Korea. 


Sub-Saharan Africa 
Denies Bias Against African Students 


MBO0701104089 Johannesburg SAPA in English 
1022 GMT 7 Jan 89 


Minister 


[Text] Harare Jan 7 SAPA—China is firmly against 
apartheid and racial discrimination, a spokesman for 
Chinese Foreign Ministry says in a statement denying 
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allegations by some African students that the country 
practised racial discrimination, ZIANA, Zimbabwe's 
national news agency reports. 


Replying to questions recent incidents in 
Nanking [Nanjing], China, involving African students, 
the spokesman said in a statement by the Chinese 
Embassy in Harare that the student incident in Nanking 
was one which concerned public order on campus and 
had nothing to do with racial discrimination. 


Commenting on allegations that the basic cause of the 
clash between foreign and Chinese students in Nanking 
was China's policy of racial discrimination, the spokes- 
man said: “This view is incorrect and is a distortion of 
China's policy towards Africa. 


“It is known to all that China pursues a policy of equality 
and unity among all its nationalities at home and in 
international relations. (That) it stands for equality 
among ethnic groups irrespective of their colour and 
religious belief.” 


The spokesman added that as a member of the Third 
World, China persistently took the strengthening and 
developing of unity and cooperation with other Third 
World countries as “the corner-stone in its external 
affairs. 


China and African countries shared a common bitter 
experience in the past and were now faced with two 
common tasks of peace and development, the spokes- 
man said. “We understood and supported each other, we 
understand and support each other today and we will 
continue to do so in the future.” 


West Europe 
Italian Treasury, Finance Commission Visits 


Meets With Chen Muhua 
OW0601 183489 Beijing XINHUA in English 
1518 GMT 6 Jan 89 


[Text] Beijing, January 6 (XINHUA)—China will con- 
tinue its cooperation with foreign countries and encour- 
ages more wholly foreign-owned enterprises and Sino- 
foreign joint ventures, a senior Chinese official said here 
today. 


In a meeting with a delegation from the Treasure and 
Finance Commission of the Italian Senate, headed by its 
Vice-Chairman G. Decinque, Chen Muhua, vice- 
chairman of China's National People’s Congress (NPC) 
Standing Committee, said the joint ventures should 
make use of the existing Chinese enterprises and foreign 
funds, advanced technology and management skills. 


The Italian delegation, including senators and famous 
figures in economic and financial circles of Italy, is the 
first of its kind the NPC has received this year. 
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Chen, also chairman of the financial and economic 
committee of the NPC, said that the Sino-Italian coop- 
erative relations in fields of politics, economy, trade and 
culture have increased markedly since the two countries 
established diplomatic relations in 1970. 


The cooperation and exchanges between the two parlia- 
ments and their affiliated special committees have also 
helped promote the cooperation between China and 
Italy, and there are broad prospects for bilateral cooper- 
ation in economy, trade, science and technology, Chen 


Decinque said his delegation's current visit is to study 
China's economic reform and development, to promote 
and take part iu investment in China, which is aimed at 
enhancing bilateral cooperation. 


After the meeting, Chen gave a dinner for the Itahan 
guests. 


Li Peng, vice-chairman of the Financial and Economic 
Committee of the NPC, and his Italian counterpart held 
working talks earlier today. 


Present at the meeting and dinner was Italian Ambassa- 
dor to China Alberto Solera. 


Meets NPC's Rong Viren 
OW0701092989 Beijing XINHUA in English 
0843 GMT 7 Jan 89 


[Text] Beijing, January 7 (XINHUA)}—Rong Viren. vice 
chairman of the Chinese National People’s Congress 
Standing Committee, met with a delegation from the 
Treasure and Finance Commission of the Italian Senate. 
led by its Vice Chairman G. Decinque here this morning. 


Rong is also chairman of the Board of Directors of the 
China International Trusi and Investment Corporation. 


Later today, Li Guixian, state councillor and governor of 
the People’s Bank of china, also met with the Italian 
Guests. 


The Italian visitors are scheduled to leave here tomorrow 
for a tour of Shanghai, Guangzhou and Shenzhen. 


of World's Fifth Industrial Power 
HK0801005889 Beijing XINHUA Hong Kong Service 
in Chinese 1305 GMT 5 Jan 89 


[“News Analysis” by reporter Wang Yanlin (3679 1750 
2651): “Which Country Is the World's Fifth Industrial 
Power?” 


[Text] Rome, 4 Jan (XINHUA)}—Whether Italy or the 
United Kingdom is the world’s fifth industrial power has 
aroused controversy in the Italian media in the past few 
days. 
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The press here said that this controversy is a “waltz” of 
Statistical figures. 


Which is the world’s fifth industrial power? In order to 
answer this question, we have to identify clearly the basis 
for classifying an industrial power. This basis should be 
the gross domestic product, which is the major statistic 
demonstrating the macroscopic economic situation of a 
country, and not any other less important statistical 
figures. There is no way to conduct the classification if 
people use different standards. 


The gross domestic product of Italy surpassed that of the 
United Kingdom in 1985 and became the fifth industrial 
power of the world. When conducting statistics on the 
gross domestic product of 1985, the Italian Central 
Statistics Administra.ion included for the first time the 
output value of “underground economic sectors” [di xia 
jing ji 0966 0007 4842 3444] consisting of less than 10 
people. This caused an increase of 17.8 perceat in the 
gross domestic product of Italy, which surpassed the 
United Kingdom. Italy has a strong “underground econ- 
omy.” According to the estimates of some newspapers, 
its Output value may possibly amount to 20 percent of 
the gross domestic product. That is to say, the Italian 
Central Statistics Administration had underestimated 
the strength of the “underground economic sectors.” As 
the “ economy is a component of lialy’s 
national economy, there should be no cause for much 
criticism if the output value of “underground economic 
sectors is included in the calculation of the gross 
domestic ;roduct. 


Even if we follow the statistics of the European Commu- 
nity, the United Kingdom could barely surpass Italy in 
terms of gross domestic product of 1986. In that year the 
United Kingdom's gross domestic product was 803.7 
billion standard units of purchasing power, only 0.1 
billion over Italy, which had 803.6 billion standard units 
of purchasing power. However, these figures were calcu- 
lated in terms of prices in 1986. If we calculate by the 
constant prices (the prices in 1980), the gross domestic 
product of Italy in 1986 was 507.2 billion standard units 
of purchasing power, while that of the United Kingdom 
was 507.1 billion. Italy was still ahead of the United 
Kingdom. 


As for 1987, according to statistics of the International 
Monetary Fund, the gross domestic product of Italy 
obviously surpassed that of the United Kingdom. In that 
year the gross domestic product of Italy was $758.1 
billion, which surpassed the United Kingdom by $88.6 
billion. The gross domestic product of the United King- 
dom was $669.5 billion. Therefore, we see that Italy has 
a secure status as the world’s fifth industrial power. 


Of course, though Italy surpassed the United Kingdom 
in its gross domestic product, it does not mean that it 
also surpassed the United Kingdom in other statistics. 
On the contrary, in the areas of telephone networks, 
medical and health services as well as public services, 
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Italy is still too far behind to catch up with the United 
Kingdom. It goes without saying that Italy will still have 


to face great if it wants to consolidate its 
status as the world's industrial power. 
‘News * on T Relations 


OW0901142089 Beijing XINHUA in English 
0845 GMT 9 Jin 89 


[“News Analysis: Better Sovict-Turkish Relations 
Expected;” by Li Xiande—XINHUA headline] 


ext] Istanbul, January 8 (XINHUA)—Turkey and the 
iet Union have agreed to a summit, a sign of 
improvement in their long-strained bilateral relations. 


The agreement was reached by Turkish Foreign Minister 
Mesut Yilmaz and his Soviet counterpart Eduard She- 
vardnadze in Paris Saturday, after an 80-minute “cordial 
meeting 


According to the agreement, Soviet Premier Nikolay 
Ryzhkov and Shevardnadze will pay separate visits to 
Turkey this year to advance the rapprochement. 


The two ministers also agreed to promote trade in border 
areas and enhance cooperation in contract business and 
cuts in conventional arms. 


Turkey and the Soviet Union share a border of 610 
kilometers and have been locked in a three century 
confrontation with 13 bloody clashes. 


The hostility between NATO and Warsaw Pact also 
added to their discord. While the Soviet Union is the 
backbone of the Warsaw Pact, Turkey is the only country 
from the Islamic conference in NATO. 


But since Turkish Prime Minister Turgut Ozal visited 
Moscow in 1986, the two countries have strived to 
bridge their gaps. 


Ankara supports Moscow's policy of dialogue and 
detente, hails the Soviet withdrawal from Afguanistan 
and agrees to cut conventioanl arms. 


The trade volume between the two neighbors expects to 
reach one billion U.S. dollars this year, nearly five times 
that of 1982. Turkey plans to import 112 billion cubic 
meters of natural gas from the Soviet Union through a 
2,000 - kilometer pipeline in 29 years. 


On August 31, 1988, the Sarp border customs resumed 
Operation after a 51 - year break to further promote trade 
between them. 


On the Soviet part, Shevardnadze said in Paris last night 
Pte geen bade he fone chi gig 
but it came true now. He expected even closer ties a 
the summit later this year. 
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What has prompted them to get closer to each other? 


The Ankara government considers it essentizi to win a 
stable international environment for developing its 
economy. Tc fight economic woes, Turkey is in bad need 
of Soviet energy, especially natural gas. 


Turkey, in a remarkable sense passage land between 
Europe ani Asia, is tryirg to keep abreast with the 
international trend of dialogue and detent by seeking 
better relations with its Sovie neighbor. 


At the same time, the Soviet image has been transformed 
in the eyes of the Turkish people. Its leader Mikhail 
Gorbachev, who pushes ahead domestic reform with an 
open policy, has also impressed the Turkish. 


The improved bilateral relations is also in the interest of 
the Soviet Union which is striving to nurse trust in the 
Western world and its neighboring countries. 


East Europe 


Qian Outlines Foreign Policy in Y 
HK100105 1589 Beijing RENMIN RIBAO 
in Chinese 7 Jan 89 p 6 


[Dispatch by reporter Yan Zheng (0917 2973): “Qian 
Qichen Speaks on International Situation, China's For- 


Policy at Belgrade Center for Strategic Studies] 


eign 

[Text] Belgrade, 6 Jan—This morning, at the invitation 
of the Strategy Study Center of Yugoslavia, Chinese 
Foreign Minister Qian Qichen delivered a speech enti- 
tled China's Foreign Relations Under the Present Inter- 
national Situation to expound the Chinese Govern- 
ment's position and policy on the present international 
situation and on a series of major international issues. 


In his speech Foreign Minister Qian first pointed out: 
Some “changes with the character of turning points” 
[zhuan he xing de bian hua 6567 2124 1840 4104 6239 
0553] have occurred in the international situation. At 
present the world is replacing confrontation with dia- 


However, the obvious improvement of the international 
situation does not mean that world peace will last 
forever. U.S.-Soviet rivalry has not ended, and will 
continue in new forms different from the previous ones. 
So far no regional conflict has been solved for good, and 
the possibility of a new conflict’s outbreak cannot be 
ruled out. Efforts to maintain peace cannot be relaxed 
even a little. 


Foreign Minister Qian said: Strengthening unity and 
cooperation with developing countries in the Third 
World is a basic point in China's foreign policy. 


ö Southeast Asian 
region. 
In his speech Minister Qian particularly stressed 


Yugoslav relations will become more 
of the nonaligned idea and policy and one of 
the founders of the Yugoslavia 


— — einen movement 
and with the friendly Yugoslavia so as to make greater 
contributions to world peace. 


In his speech Foreign Minister Qian also talked about 

relations between China and Europe, between China and 

— and between China and the Soviet 
nion. 


China and Yugoslavia, the Ninth Summit Meeting of 
Nonaligned Nations, and he d ino- Soviet summit meet- 
ing. 


New Polish Ambassador Presents Credentials 
OW0901 103189 Beijing XINHUA .2 English 
0644 GMT 9 Jan 89 


[Text] Beijing, January 9 (XINHUA)}—New Polish 
Ambassador to China Marian Wozniak presented cre- 
dentials to Chinese President Yang Shangkun at the 
Great Hall of the People here this morning. 


Marian Wozniak arrived here on January 3. 
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PRC Publishes But Party Leader's Works 
OW0701221489 Beijing XINHUA in English 
1527 GMT 5 Jan 89 


[Text] oe January 5 (XINHUA)—The Chinese edi- 
tion of the “Selected Works of Todor Zhivkov™ pub- 
lished by the People’s Publishing House is now being 
distributed both inside and outside China. 


The book contains 27 important articles and speeches by 
Todor Zhivkov, general secretary of the Bulgarian Com- 
munist Party Central Committee and president of the 
State Council of Bulgaria, between 1956 and 1987. 


out by the Bulgarian Communist Party in different 
stages of its socialist construction and summarizes the 
practical experience in the fields of politics, economy, 
science, and culture. It also reflects the Bulgarian leader's 
creative theoretical views and ideas about reform. 


The book will help Chinese readers understand the 
theory and practice of the Bulgarian socialist construc- 
tion, according to the publisher. 


To Raise Prices, Wages 
OW 0801205189 Beijing XINHUA in English 
0641 GMT 8 Jan 89 


[Text] Budapest, January 7 (XINHUAY— Hungary has 
decided to take simultaneous steps to restructure prices, 
wages and welfare in an effort not to lower the living 
standard of Hungarians. 


Hungary will raise prices by about 25 percent of all the 
consumer goods including food, chemical products, 
medicine, medical equipment and cars. 


The Eastern European country also decided to remove 
all or part of state subsidies for foodstuffs, transportation 
and medicines, which will lead to a substantial price 
hike. 


However, the government said that the total price hike 
will be controlled to be lower than last year, with the 
highest rate no more than 15 percent. 


The Hungarion Government's decision to lift the ban on 
price control has been seen as a major step towards the 
market economy. 


At the same time, Hungary will raise the bottom salary 
level from 3,000 forints (58 U.S. dollars) to 3,700 forints 
(about 71 dollars) beginning next july so as to prevent the 
hving standard of Hungarians from falling. 


The government also put this year's target of wage 
increase at 3 to 10 percent depending on the production 
increase and lift the restrictions on salary increase in 
joint ventures. 
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A special fund of 4.1 billion forints (about 80 million 
dollars) has been allocated by the government to increase 
salaries for people working in the educational, cultural 
and medical fields. 


Latin America & Carribean 


Changes in Cuba’s Foreign Relations Discussed 
HK0901022789 Beijing RENMIN RIBAO 
in Chinese 4 Jan 89 p 6 


[Article by Guan Yanzhong (4619 1750 1813): “New 
Changes in Cuba’s Foreign Relations” 


[Text] On 30 November last year Fidel Castro arrived in 
Mexico City by plane, his first visit to Mexico City in 32 
years as President of Cuba’s Council of State and Coun- 
cil of Ministers. He went there to attend the inauguration 
of new Mexican President Carlos Salinas de Gortari and, 
at the same time, to meet the leaders of other Latin 
American states. Prior to this, Castro went in August to 
the South American state of Ecuador for his first visit in 
17 years to attend the inauguration of President Rodrigo 
Borja in Quito. The two extraordinary foreign trips show 
that in readjusting its foreign policy, Cuba has taken the 
initiative to improve its relations with other Latin Amer- 
ican countries and strives to promote unity and cooper- 
ation with Latin American countries. 


In January 1962 Cuba was excluded from the Organiza- 
tion of American States. In July 1964 the organization 
approved a resolution on applying collective sanctions 
against Cuba. By the end of the year, with the exception 
of Mexico, other Latin American states had severed 
diplomatic relations with Cuba one after another. How- 
ever, beginning in the 1970’s Cuba has gradually 
restored its relations with Latin American countries and, 
since the 1980’s markedly quickened the pace. To date 
Cuba has maintained diplomatic relations with most 
Latin American states. In November 1987, at their first 
summit in Acapulco, Mexico, the eight-nation Latin 
American bloc called on the Organization of American 
States to readmit Cuba. This shows that Cuba’s position 
in Latin America had considerably improved. Economic 
and trade links, and cultural, scientific and technological 
cooperation, and personal exchanges between Cuba and 
Brazil, Argentina, Uruguay, and other countries are also 


growing. 


After the signing of the Central American Peace Accord, 
Cuba promptly readjusted its policy toward Central 
America. Since 1988 Cuban leaders have on many 
occasions declared their support for the Central Ameri- 
can states’ idea for a political solution of conflicts in the 
area, indicating that Cuba is ready to withdraw its 
military advisors from Nicaragua and, at the same time, 
supports Salvadoran guerrillas in holding dialogues with 
the government and reaching an agreement. 
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Meanwhile, Cuba’s major readjustments of its policy 
toward Southern Africa has also won the praise of the 
international community. Cuba dispatched its regular 
troops to Angola in 1975 and the troops have been there 
since then. In the past Cuba insisted that it would never 
withdraw its troops before Namibia gained indepen- 
dence and before South Africa abolished its apartheid 
system. In line with changes in the situation since the 2d 
half of 1987, Cuba has adopted a more flexible attitude 
toward the question of a troop withdrawal from Angola 
and indicated its willingness to attend the relevant talks 
and to consider a phased troop withdrawal. In early 1988 
Cuba joined the tripartite talks in Luanda, which also 
included Angola and the United States, to discuss a 
peaceful solution to the southern African issue. After 
many rounds of arduous negotiations and after conces- 
sions made by all parties, the foreign ministers of 
Angola, Cuba, and South Africa signed on 22 December 
in New York an agreement on Cuba’s troop withdrawal 
from Angola and Namibia’s independence. As of | April 
1989 Cuba will withdraw all its 50,000 troops from 
Angola in 27 months. The chaos caused by the Angolan 
war, which has been dragging on for 13 years, is expected 
to end and the situation in southern Africa will gradually 
move toward relaxation. 


Over the past I year and more, there have been some 
indications of relaxations in Cuban-U.S. relations, which 
have been strained and confrontational for a long time. 
On 20 November 1987 Cuba and the United States 
simultaneously announced that implementation of the 
bilateral immigration agreement signed in 1984 would 
be resumed. According to this agreement, the United 
States annually issues to Cuba 27,000 visas for residing 
in the United States, and Cuba agrees to receive the 
repatriation of 2,746 Cuban immigrants regarded as 
“persona non grata“ by U.S. authorities. According to a 
diplomatic source, the immigration agreement is being 
implemented smoothly. Cuba has also agreed to let 
special U.S. aircraft resume delivery of goods to the 
office responsible for looking after U.S. interests in Cuba 
and received big delegations of U.S. businessmen. 
Exchanges between the two countries in the fields of 
culture, science, and health have resumed. Cuba has 
indicated that preparations have been made to hold 
dialogues with the United States but stressed that these 
should be held on the basis of mutual respect and on 
condition that the United States lifts its blockade and 
withdraws from the Guantanamo base, something the 
United States finds difficult to accept. It seems that 
improvements in Cuban-U. S. relations will be slow and 
difficult and that normalization of relations cannot be 
achieved in the near term. 


Cuban-Soviet relations have always been close. Trade 
with the Soviet Union accounts for 80 percent of Cuba’s 
foreign trade and their trade volume is expected to reach 
9 billion pesos in 1988. But in 1987 the volume of Cuba’s 
imports from the Soviet Union dropped slightly and the 
Soviet supply of oil also decreased. Relations between 
the two countries are also being readjusted. 
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Cuba was the first Latin American state to establish 
diplomatic relations with China 28 years ago. Relations 
between the two countries have also undergone a tortu- 
ous path. Over the past 2 years Sino-Cuban relations 
have gradually improved. Party relations between China 
and Cuba have been restored and exchanges between the 
two sides in the fields of trade, culture, sports, education, 
and science and technology are increasingly closer 


The above-mentioned changes in Cuba’s foreign rela- 
tions have occurred against the background of the inter- 
national situation shifting from tension toward relax- 
ation and from confrontation toward dialogue. On the 
other hand, they are also needed by the developments in 
Cuba’s internal and external situation. Apart from that, 
the increasing trend toward independence, unity, and 
cooperation has also played a certain promoting role. 


Report on Cuban Soldiers in 
OW0901 142489 Beijing XINHUA in English 
0810 GMT 9 Jan 89 


(“Cuban Soldiers Homesick, With Mixed Feelings,” by 
Zhao Xiaozhong—XINHUA headline] 


[Text] Luanda, Angola, January 8 (XINHUA)—21-year- 
old Cuban Lieutenan’ Pedro Sulueda was sent to Angola 
one year after he was married to a school teacher. 


“I miss her very much, and we haven't had a baby yet,” 
he told a group of foreign reporters who visited his camp 
near the international airport of this Angolan capital 
today. 


He is leaving for home Tuesday together with 449 other 
fellow fighters, a good will gesture of Cuba to show its 
compliance with a tripartite peace plan for Namibia. The 
contingent consisting of representatives from all Cuban 
forces of an estimated 50,000 in Angola is part of the 
first 3,000 obliged to quit by April 1. 


Like this young Sulueda, Cuban soldiers in the group 
look happy as their departure is getting near, but many 
had a sense of accomplis“ nent. 


Private Bitore had three medals on his chest. “I am 
proud of being among the first to leave, as we have 
fulfilled the tasks given us by the Cuban Communist 
Party and Fidel Castro,” he said. 


Colonel Venancio Avila expected to have a good time 
with his two kids when back home. He, trained by the 
Soviet, was commander of the Cubans fighting in the 
strategic town of Cuito Cua-Navale for the first ten 
months of 1988. 
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“The battles were fierce, especially in the first three 
months,” he said. “We had air superiority but the South 
African troops had stronger artillery. Anyway, we man- 
aged to halt their advances.” 


Second Lieutenant Beltin is one of the 20 women in the 
group. “I certainly want to leave, but I'll be — to 


Stay on if necessary.” 


She was repeating what Castro had said to the c In 
the camp they erected a placard bearing this quotation of 
Castro’s: “We will stay in Angola forever if necessary.” 


Not far from the placard there stood a Cuban lietenant 
colonel who looked gloomy and kept silent all the time— 
in sharp contrast with the his gleeful comrades-in-arms. 


The peace plan agreed to by Cuba, Angola and South 
Africa obliges Cuba to withdraw all its troops over a 
period of 27 months after the first 3,000 go back home. 


Speaking at a press conference in Luanda, Cuban spokes- 
woman Kunina Cabalo said that Cuba will also ship back 
the bodies of its soldiers killed in 13 years of fighting 
with the movement for the total independence of Angola 
and, more recently, with South African troops. 


New Ambassador From Brazil Presents Credentials 
OW0901102989 Beijing XINHUA in English 
0644 GMT 9 Jan 89 


[Text] Beijing, January 9 (XINHUA)—New Brazilian 
Ambassador to China Roberto Pinto Ferreira Mameri 
Abdenur presented credentials to Chinese President 
Yang Shangkun at the Great Hall of the People here this 
morning. 


The new ambassador arrived here on January 4. 


Brazilian Congress Delegation Arrives 
OW0901234889 Beijing XINHUA in English 
1528 GMT 9 Jan 89 


[Text] Beijing, January 9 (XINHUA)—A delegation of 
the Brazilian National Congress, headed by Humberto 
Lucena, chairman of the Congress and president of the 
Federal Senate, arrived in Beijing this evening for a 
goodwill visit to China at the invitation of the Standing 
Committee of China’s National People’s Congress 
(NPC). 


Greeting the delegation at the airport were Vice- 
Chairman of the NPC Standing Committee Ni Zhifu and 
newly-installed Brazilian Ambassador to China Roberto 
Pinto Ferreira Mameri Abdenur. 
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CPC To Conduct Party Member Assessment 
OW 1001155889 Beijing Domestic Service in Mandarin 
1030 GMT 10 Jan 9 


[Text] According to a XINHUA report, the CPC Central 
Committee recently approved and disseminated the 
views of the Organization Department of the CPC Cen- 
tral Committee on establishing a democratic system for 
appraising party members, and stipulates that in apprais- 
ing party member cadres, it is necessary to regard 
whether or not a party member cadre takes the interests 
of the whole into consideration, is honest, and strictly 
abides by law and discipline as an important yardstick of 
the appraisal. 


The circular of the CPC Central Committee points out: 
Establishing a democratic system for the appraisal of 
party members is an important measure for ruling the 
party with strictness and raising the quality of party 
members. It is an effective way for strengthening routine 
party education, control, and supervision. The system is 
of great significance in bringing the party’s role as the 
leader and nucleus and the role of party members as 
vanguards and models into full play when striving to 
improve the economic environment, rectify the eco- 
nomic order, and deepen the reform in an all-around 
way. 


The circular of the CPC Central Committee requires that 
the democratic system for appraising party members 
shall be gradually implemented on the experience gained 
from of pilot projects. When the leading group of 1 
grass-roots party organ is incompetent, the first thing to 
do is rectify the leading group. Party committees at all 
levels must strengthen leadership and cooperate with the 
Organizational, propaganda, and discipline inspection 
department to make the task a success. 


In expressing its views on the democratic appraisal of 
party members, the Central Organization Department 
lays down this general requirement: In the new historical 
period, Communist Party members must be loyal to the 
communist cause, unswervingly implement the party 
basic line in the initial stage of socialism, and work hard 
to build socialism with Chinese characteristics. 


The views propose to appraise party members in five 
areas: 


1. Whether or not a party member firmly believes in 
communism, upholds the four cardinal principles, per- 
sists in reform and opening, integrates the realization of 
the common ideal of the present stage with the perfor- 
mance of one’s own duties, and wholeheartedly serves 
the people. 


2. Whether or not a party member resolutely implements 
the party basic line, principle, and policy in the initial 
stage of socialism; holds identical political view with the 
party Central Committee; and contributes in developing 
the productive forces and a socialist spiritual civiliza- 
tion. 
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3. Whether or not a party member stands in the fore of 
the reform; safeguards the overall situation of reform; 
correctly handles the relationship between the interests 
of the state, collective, and individual; subordinates 
one’s personal interests to those of the party and the 
people; and subordinates local interests to the interests 
of the whole. 


4. Whether or not a party member truly implements the 
party’s decisions; strictly abides by party and govern- 
ment discipline and state laws; and resolutely abide by 
laws and observe bans. 


5. Whether or not a party member maintains close links 
with the masses; is concerned about the weal and woe of 
the masses; is arduous in struggle; is honest in perform- 
ing Official duties; and willingly sacrifices one’s own 
interest when individual interests clash with those of the 
party and people. 


In its views on establishing a democratic system for 
appraising party members, the Central Organization 
Department points out: The work of democratically 
appraising party members should be carried out step by 
step under the leadership of the party committee with 
the party branch as the basic unit. The basic methods of 
appraisal are study, education, self-assessment, demo- 
cratic appraisal, examining by party organs, commenda- 
tion, and disposal. 


Editorial E Confidence in New Year 
OW 1001075089 Beijing GUANGMING RIBAO 
in Chinese I Jan 89 p 1 


[Editorial: “Stride Into the New Year With Full Confi- 
dence—A New Year’s Day Greeting”’] 


[Text] As New Year’s Day of 1989 has just arrived, all of 
our colleagues at this paper would like to take this 
opportunity to wish our reader friends at home and 
abroad a happy new year. 


The past year of 1988 marked the 10th year of China’s 
reform and opening to the outside world. It was an 
unforgettable decade full of colorful activities. In these 
10 years, heralded by the efforts to emancipate the mind 
and seek truth from facts, the huge waves of the reform 
and open policy soon engulfed the entire mainland with 
an irresistible force. The socialist commodity economy 
developed vigorously on an unprecedented scale. The 
people’s living standard rose to a level higher than any 
time in the past. The building of socialist democracy and 
legal system, the building of socialist spiritual civiliza- 
tion and the tremendous liberation of the national spirit 
all entered a new stage and attained a new height. In the 
eyes of the people throughout the world, the ancient and 
great country of China no longer leaves one with the 
impression of a closed, rigid, and backward society, 
rather, its image shows that it is open, suddenly rising 
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and full of life and vigor. The mighty change in these 10 
years has made Chinese people feel proud and excited. It 
also has attracted the attention from and surprised our 
overseas friends. 


Nevertheless, we must not let these achievements, how- 
ever great they may be, go to our heads. Moreover, 
people in China are still faced with many kinds of 
problems at the present time. The too speedy economic 
development, the excessively large scale of capital con- 
struction, the too high general demand and the obvious 
inflation are all problems that are harassing and inter- 
fering with China’s efforts to continue to advance. Judg- 
ing the time and sizing up the situation and by acting in 
the spirit of seeking truth from facts,, the 3d Plenary 
Ses: on of the 13th CPC Central Committee laid down 
the important general plan calling for efforts to improve 
the economic environment, rectify the economic order, 
and comprehensively strengthen the reform to get rid of 
the problems that stand in the way of our advance and 
development. Rivers are mostly winding, and no roads 
are straight. It is nothing to be afraid of if there are 
obstacles lying in the way of our advance. As long as we 
keep these obstacles in clear view, take a correct 
approach, and have the resolve to remove them, we will 
be able to continue to advance in great strides. 


This being the case, 1989 will also be a year to improve 
the economic environment, rectify the economic order 
and comprehensively strengthen the reform. The central 
task for the year is to suppress inflation and make sure 
that the margin of price increase will clearly be lower 
than that for 1988. For this reason, the key to the success 
of the drive to improve the economic environment and 
rectify the economic order lies in our making a vigorous 
effort to use our minds and work out ways to restructure 
the economy, strengthen the reform, and increase the 
economic results. In addition to economic work, this 
should be the focal point also for this year’s work in the 
fields of science, education, and culture. We must make 
concerted efforts and do our share to realize this goal. 


To improve, to rectify, and to comprehensively 
strengthen the reform are each a part of the entity. The 
purpose to improve and to rectify is to establish a fine 
economic order and environment for carrying out the 
reform, which in turn will result in pushing the reform 
forward. Only by strengthening the reform can we effec- 
tively and actively improve the economic environment 
and rectify the economic order. We must unswervingly 
adhere to the orientation and principle laid down and 
fulfill the tasks set forth by the 13th CPC National 
Congress. The approaches and methods we adopt in 
doing so must be well thought out. The people are the 
benefactors of, as well as participants, in the reform. 
They are full of hope for the reform and have confidence 
in the new year. They can understand the various kinds 
of difficulties and problems confronting us at the 
present. They may be somewhat critical and resentful of 
the reality. Nevertheless, regardless of what they say, 
they are continuing to do their work and take part in the 
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reform with the same kind of enthusiasm for practical 
work as before. Even some of their discontentments may 
provide some lessons for the leading departments to 
learn to improve their work. Therefore, what we should 
not neglect to do in carrying out the drive to improve the 
economic environment, rectify the economic order, and 
comprehensively strengthen the reform in the new year 
is to patiently listen to what the people have to say, be 
good at detecting the mood of the people, and make sure 
all policy decisions and measures taken are in keeping 
with the wish of the people and can have their support. 
Only when we understand this point will we be able to 
unite the masses, pool their wisdom, and encourage 
concerted efforts by all to achieve practical results in our 
work in the new year. 


The Chinese people, carrying with them the achieve- 
ments of the past 10 years of reform as well as the joyous 
feelings derived from these achievements, are striding 
into 1989 with full confidence. It is expected that, after 
this year’s arduous efforts and conscientious work, we 
will be able to carry the new achievements and joyous 
feelings with us to continue our advance with even more 
steady strides. 


Fang Lizhi Urges Amnesty for Political Prisoners 
HK1001031589 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Jan 89 p 1 


[By Seth Faison in Beijing] 


[Text] China's leading dissident, astrophysicist Fang 
Lizhi, has written to senior leader Deng Xiaoping to 
propose a New Year’s general amnesty for all political 
prisoners in China. 


Professor Fang named Democracy Wall activist Wei 
Jingsheng as one of those prisoners whose release from 
jail would lift public morale at a time of growing eco- 
nomic and political uncertainty. 


“Regardless of how one might evaluate Wei Jingsheng as 
a person, to release someone like him, who has already 
served nearly a decade in prison, in my view would be a 
humanitarian gesture and would have a beneficial effect 
on our social morale,” Professor Fang wrote in a four- 
paragraph letter sent on Friday. 


Professor Fang said yesterday he decided to write his 
letter after reflecting on this year’s 40th anniversary of 
the founding of the People’s Republic and the 70th 
anniversary of the May 4th Movement, a major intellec- 
tual and political movement which began in 1919. 


thought there ought to be some change this year,” said 
Professor Fang, who added that it was the first time he 
had sent a letter of this kind to the leadership. 
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An internationally-respected astrophysicist, Professor 
Fang earned the nickname “China’s Sakharov” and 
gained widespread recognition when he was accused of 
a pro-democracy student demonstrations in 
late 1986. 


He was dismissed as vice-president of the Science and 
Technology University in Hefei, capital of Anhui Prov- 
ince, and expelled from the Communist Party in early 
1987. 


With his bold persistence in criticising the party—he 
once compared Marxism with an old dress that had gone 
out of fashion and should be discarded—Professor Fang 
has personified dissidence in 1980’s China. 


Wei Jingsheng did the same a decade ago, when he 
became the best-known figure associated with Democ- 
racy Wall, which sprang up in late 1978 and was briefly 
tolerated by Mr Deng as a way of criticising his more 
conservative political opponents. 


In 1980, Wei was sentenced to 15 years in prison for 
counter-revolutionary crimes. It has been rumoured he 
has been returned to a Beijing prison after spending 
several years in a labour camp in the remote western 


province of Qinghai. 


Professor Fang’s own most recent troubles occurred after 
he, while visiting Hong Kong and Australia last autumn, 
spoke openly about the widespread belief that some 
Chinese leaders and their children hold foreign bank 
accounts. 


Mr Deng was reportedly furious, threatening to take 
Professor Fang to court, but no charges were filed. 


Although Professor Fang pointed out he had named no 
one in particular and said he would welcome the chance 
to speak in court, he was barred from attending a 
conference in the United States. 


Dr Anhrei Sakharov and scientists in Europe and the 
U.S. have appealed to China’s leaders to permit him to 
travel abroad. 


China’s domestic newspapers and magazines have been 
ordered not to publish his writing or even his name, but 
a New York publication yesterday published an essay by 
him on China’s current situation. 


Professor Fang wrote in the New York Review Of Books: 
Democracy is no longer just a slogan; it has come to 
exert a pressure of its own. 


“There can be no denying tha the trend towards democ- 
racy is set. It would be very hard to turn it completely 
around now.” 
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Despite the many frustrations and disappointments with 
China’s present situation, he wrote, there was still cause 
for patient optimism. 


“Chinese history since the May 4th period, including the 
40 years since 1949, makes it clear that democracy is not 
bestowed from on high, but must be fought for and won. 


“We must not expect this fact to change in the decades to 
come. Yet it is precisely because democracy is generated 
from below that . I still view the future with hope.” 


Students Protest Attack at Guangzhou University 


Hong Kong, Macao Students Blamed 
HK1001022189 Hong Kong HONGKONG STANDARD 
in English 10 Jan 89 p 1 


[By Fan Cheuk-wan] 


[Text] More than 100 post-graduate students have dem- 
onstrated at Guangzhou’s Jinan University to protest 
against alleged attacks by students from Hong Kong and 
Macao with airguns and wine bottles. 


The demonstration was sparked by a clash ou Christmas 
Eve between two dormitories housing mainland post- 
graduate students and Hong Kong and Macao under- 


graduates. 


The trouble mirrored two weeks of racial unrest in 
universities in Nanjing, Beijing, Hangzhou and Wuhan. 
But it was the first conflict among Chinese. 


In a meeting with marching students on Saturday [7 
January], the Jinan University party secretary, Mr Zhang 
Dechang, is believed to have offered to resign if similar 
assaults happened. 


There are more than 1,500 Hong Kong and Macao 
students in Jinan University—45.1 percent of 4,000 


undergraduate students. 


Deputy Party Secretary Mr Wu Guoji said yesterday the 
clash on December 24 had led to two weeks’ campus 
unrest. 


“The row started when the Hong Kong and Macao 
students played with fire crackers at their dormitory on 
Christmas Eve and disturbed the post-graduate students 
who lived opposite. 


Some Hong Kong and Macao students used air guns to 
attack the post-graduate students’ dormitory and threw 
stones and wine bottles to break their windows.” 


Mr Wu said keeping and using air guns without licences 
were illegal in China. 
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Mr Wu said more than 100 post-graduates marched from 
their dormitory to the administrative building of the 
university on Saturday, demanding talks with school 
leaders. 


The Chinese students also put up wall posters calling for 
stricter security management on the campus. 


The university leaders promised to strengthen daily 
patrols and internal management on campus. 


IAI erer 11 
Hong Kong students penalised last year for playing 
mahjong, gambling and fighting. 


Four were placed under special supervision, five were 
ordered to leave the university premises and two were 
expelled. 


“The expelled students did not move out of the dormi- 
tory and they continued to do business, gamble and 
disturb others in the campus,” he said. 


He said the poor dormitory management had allowed 
them to do this. 


“The school has issued notices to their families again 
after the recent clashes and asked them to take them 
away as soon as possible,” he said. 


Mr Wu said there had been occasional conflicts because 
of different living habits. 


“The post-graduates complained the Hong Kong/Macao 
students and their cassettes made too much noise at 
night which disturbed their studies,” he said. 


We deal with several fighting cases between our stu- 
dents every year.” 


Hong Kong student Su Hung-ju yesterday told the HON- 
GKONG STANDARD that the mainland students 
should bear some responsibility for the clashes: The 
post-graduate students used slings to attack our windows 
in the clashes and they also made a lot of noise when they 
had social gatherings.” 


—In Beijing, about 500 African students at the Beijing 
Language Institute yesterday rejected the order of their 
school’s director to return to classes and demanded to go 
home as soon as possible. 


The Africans at the institute have been refusing to attend 
Classes since last Wednesday to protest against what they 
described as “intolerable apartheid” in China. 
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University Spokesman on 
HK1001114889 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1326 GMT 9 Jan 88 


[Report by Hu Yaohua (5170 5069 5478): “Jinan Uni- 
versity Has Settled Disputes Among a Small Number of 
Students”—-ZHONGGUO XINWEN SHE headline] 


[Text] Guangzhou, 9 Jan (ZHONGGUO XINWEN 
SHE) —An incident involving conflict among a small 
number of students took place in Jinan University a few 
days ago. The university administration has already 
taken measures to stop the situation from worsening 
further. A spokesman for the university told this reporter 
during an interview today that the incident broke out of 
conflict among a small number of students, and the 
rumor spreading outside the campus saying that it was 
due to conflict between postgraduate students and stu- 
dents from Hong Kong and Macao is groundless. 


The spokesman said most students from abroad, Hong 
Kong, and Macao studying at the university have been 
working hard and have abided by the school regulations; 
and they have gotten along well with postgraduate stu- 
dents and other local students on the campus. 


Late December in Jinling Garden, the student quarters 
on the university campus, some people from Student 
Dormitory Block 2 raided the neighboring Student Dor- 
mitory Block | with air guns, stones, and wine bottles on 
more than 10 occasions, breaking a few windows but 
causing no injury. Dormitory Block | is for postgraduate 
students while Block 2 accommodates students from 
Hong Kong and Macao, including several students who 
have been expelled by the university administration but 
are still staying there. On the morning of 7 January a 
window in Block | was broken by an air gun pellet fired 
from Block 2. After that more than 100 postgraduate 
students gathered in a university conference room to 
discuss the matter with the university administration. 
The administration expressed regret over the trouble 
that the students in Block | had suffered and pledged to 
take action to investigate the case and to safeguard the 
postgraduate students’ personal security. University vice 
president Li Bingxi, who was present at the meeting with 
the postgraduate students, promised to set aside 2,000 
yuan from the president's fund, which was at his dis- 
posal, as bonus to be awarded to whoever helps crack the 
case. 


The spokesman said that late last year his university had 
punished several students who gambled on the campus 
but this disciplinary action is not necessarily related to 
the recent conflict between the two student dormitories. 
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Student Gamblers Punished 
HK1001120889 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1324 GMT 9 Jan 89 


{Report by Hu Yaohua (5170 5069 5478): “Jinan Uni- 
versity Takes Disciplinary Action Against 10 Students 
from Hong Kong and Macao Who Gambled on 
Campus”—ZHONGGUO XINWEN SHE headline] 


[Text] Guangzhou, 9 Jan (ZHONGGUO XINWEN 
SHE)—To vigorously enforce discipline on campus, 
Jinan University recently took disciplinary action 
against 10 students from Hong Kong and Macao for 
gambling on campus. 


Of the 10 punished students, 2 were expelled from the 
university, 5 ordered to quit school, and the rest placed 
on l- year probation within the school. The university 
administration had already advised the parents or guard- 
ians of the punished students of the disciplinary decision 
twice, late last year and early this year respectively, 
asking them to take their children back home. 


Jinan University made the above decision officially on 
22 November last year. The punished students were in 
the 87 and 88 classes in different departments, including 
Computing Science, Business Administration, Electron- 
ics Engineering, Computer Management, and the Fac- 
ulty of Medicine. Of the students, nine were from Hong 
Kong and one from Macao. They seriously violated 
school regulations because they played majong or even 
gambled in student dormitories. Take a student from 
Hong Kong in the 87 class at the Faculty of Medicine for 
example. He had shown no intention to study hard since 
his admission to the university and, before he was 
expelled from the school this time, the university admin- 
istration had taken disciplinary action against him three 
times up to last April. These 10 students were caught by 
the university administration late on the night of 8 
November last when they were gambling in a group 
and were t ore punished. 


In the meantime, the university administration has also 
taken action against 45 other local and nonlocal students 
for their poor academic performance, ordering them to 
quit school or placing them on l- year probation within 
the campus. 


Hong Kong Students Expelled 
HK 1001150089 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0901 GMT 10 Jan 89 


Inside Story About Jinan University’s ‘Expelling’ 
Hong Kong and Macao Students —-ZHONGGUO 
TONGXUN SHE headline] 


ext] Hong Kong, 10 Jan (ZHONGGUO TONGXUN 
HE)—After New Year's Day, foreign media reported 
that Guangzhou's Jinan University “had expelled 19 
Hong Kong and Macao students” “in an attempt to 
sweep them out of the campus.” Interviewed by this 
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reporter yesterday, an authoritative source at the univer- 
sity definitely pointed out that his school had so far 
expelled only two Hong Kong and Macao students, 
ordered another five to quit school, and placed another 
three on l- year probation within the campus because last 
year these students had gambled in groups on the cam- 


pus. 


Room 712 of Student Dormitory Block 2 at Jinling 
Garden within the Jinan University campus was said to 
be a gambling den for a small number of students from 
Hong Kong and Macao. The existence of this gambling 
den had been complained about by students living in 
neighboring dormitories and had drawn the attention of 
the university administration. But no evidence of gam- 
bling was found until late at night on 8 November last 
year when loud shouts again came from that room. 
Hearing the noise, several school security officers went 
upstairs to find out what was happening. They heard 
some people shouting “5 yuan,” “10 yuan” and so on— 
undoubtedly those inside the room were playing games 
and were shouting while placing bets. The security offic- 
ers opened the room’s iron door with a spare key. When 
they forced open the door they found |’) stwdents, all 
from Hong Kong and Macao, playing games inside the 
room. These students were playing “fish-prawn-crab” 
using Hong Kong dollars and less than HK$100 was 
found on the table as stakes. Caught on the spot with all 
the evidence, all 10 students confessed everything. The 
university administration took different disciplinary 
measures against each of them according to each one’s 
case. 


Both of the expelled male students are from Hong Kong. 
One of them belonged to class of 87 in the Faculty of 
Medicine. He had been punished three times before by 
the school administration for playing majong since his 
admission to the university and, last April, he was placed 
on probation. The other student belonged to the Depart- 
ment of Business Administration of the Faculty of Eco- 
nomics. As a professional gambler, he was swollen with 
arrogance and impervious to reason. What is more, he 
was involved in a case of the illegal resale of a motorbike. 


Of the five students who were ordered to quit school, one 
was from Macao and the rest from Hong Kong. A Hong 
Kong student in class of 87 of the Department of 
Computing Science of the Far ; of Sciences and Engi- 
neering was accused of sup. ing gambling devices, 
Organizing gambling, and acting as the banker in the 
Room 712 game of Dormitory Block 2 at Jinling Garden. 
The four other students had all been accused of playing 
games before and had been criticized in a school notice 
= punished with demerits recorded in their personal 
iles. 


All three students who were placed on |-year probation 
within the campus were from Hong Kong. They have 
confessed their involvement in the gambling on the night 
of 8 November last year and they have all realized their 
mistakes. 
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Hong Kong Basic Law Drafting Committee Meets 


XINHUA Previews Plenum 
OW0901002689 Beijing XINHUA in English 
1641 GMT 8 Jan 89 


[Text] Guangzhou, January 8 (XINH UA Y— The week- 
long Eighth Plenum of the Hong Kong Basic Law Drafi - 
ing Committee is scheduled o open here tomorrow and 
the drafters will discuss and make revisions on, in detail, 
the revised Basic Law (draft), said a spokesman of the 
plenum here this evening. 


Spokesman Chen Zuoer said that the committee hopes 
that the Basic Law (draft), which will be officially for- 
mulated at the meeting, will be submitted to and dis- 
cussed by the Chinese National People’s Congress. 


He noted that Ji Pengfei, chairman of the committee, 
will address the opening ceremony tomorrow, and Com- 
mittee Vice-Chairman Hu Sheng will give a report on the 
enlarged meeting of chief members of the committee, 
which was held last December. 


In addition, Chen went on, the five working groups of 
the committee and leaders of the Selection Committee of 
the SAR (the future Hong Kong Special Administrative 
Region) flag and emblem will also give reports at the 
ceremony. 


Chen said that the Drafting Committee, which came into 
being three and a half years ago, has held eight meetings 
and more than 60 discussions on special subjects. 


At present, he continued, the committee is working in a 
period of special significance.” 

Chen said that the revised Basic Law (draft) was offi- 
cially made public last April and in the following five- 


month consultation, the Drafting Committee collected 
7,000-strong opinions for revision. 


He described the consultation as “very fruitful.” 


Due to the extensive and indepth consultation, Chen 
said, conditions are mature for the convening of this 


eighth meeting. 


Ji Pengfei Addresses Committee 
OW0901233389 Beijing XINHUA in English 
1439 GMT 9 Jan 89 


[Text] Beijing, January 9 (XINHUA)}—Chairman Ji 

i of the Hong Kong Basic Law Drafting Commit- 
tee told fellow committee members that their work has 
come to an “important period.” 


Ji, also director of the Hong Kong and Macao Affairs 
Office under the State Council, was speaking at the 
committee's eighth full session which opened here today. 
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He said that the session is confronted with the task of 
discussing proposals on a number of controversial issues 
ia the firet draft of the Hong Kong Basic Lew end to 
work out a new draft for the National People’s Congress 
Standing Committee to publish for soliciting opinions 
from the general public. 


Meanwhile, a group of the Hong Kong residents in 
favour of the Basic Law Drafting Committee members’ 
proposals on the controversial issues and another group 
opposing the proposals, have explained their respective 
positions to the committee. 


Ji commented that the Drafting Committee's work, 
which started three and a half years ago, has been going 
on in a “democratic and open manner.” 


Analysts here believe that the outstanding issues con- 
fronting the Drafting Committee include judicial powers 
and the power of last judgement, ways and means for the 
appointment or election of the chief executive and the 
Legislative Council of the future Hong Kong Special 
Administrative Region as well as some articles in the 
first draft of the Basic Law. 


Drafters Divided Over 
HK1001032789 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Jan 89 p 5 


[By Chris Yeung] 


[Text] Basic Law drafters are divided over a set of 
working regulations to be adopted at their eighth plenary 
session, with conflicting views over what constitutes a 
majority. 


After heated debate and a show of hands members 

generally agreed the amended draft ought to be approved 

by a two-thirds majority and not 51 percent, before it 

— to the Chinese National People’s Congress Standing 
mittee. 


The 49 members also favoured secret ballots to resolve 
conflicts over amendments to the draft, mainly those 
involving political structure. 


The set of regulations was tabled together with reports of 
the five sub-groups on previous amendments at the 
opening session of the week-long plenum. 


Kicking off the session, chairman Ji Pengfei said the 
latest amended draft embodied the majority views and 
tried to retain as many minority views as possible. 


“It is a consensus of the drafting body ... looking back on 
our work I’m convinced everybody will agree our work is 
democratic and open.” 
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According to the schedule of the week-long session, the 
members are to approve a set of working regulations this 
morning before breaking into small groups to study the 
amended draft article by article. 


Members are allowed to propose amendments on the 
latest draft that contains 160 articles before tomorrow 
evening. 


The amendment proposals will then be discussed and 
put to the vote on Friday. 


The proposals will be referred to small group discussions 
if none of the present proposals and amendments receive 
a two-thirds majority. 


Any provisions that do not receive a two-thirds majority 
but do get more than half of the 55-member body can 
still be included in the final proposal, but with a footnote 
giving the result. 


According to the working rules of drafters, the final draft 
to be submitted to the NPC has to be approved also by a 
two-thirds majority. 


But members were divided yesterday over whether the 
second draft to be submitted to the NPC Standing 
Committee should be considered as final. 


This is because the drafting body is expected to resume 
discussions at the end of the second consultation before 
the final blueprint goes to the national legislature next 


year 


A local drafter, Mr Martin Lee Chu-ming, has urged that 
the provisions should be approved if they are supported 
by more than half the 55 members. 


“Hong Kong people will consider the second draft as the 
final one if the draft is passed by a two-thirds majority. 
They might lose interest in giving views during the 
second consultation period.” 


He said he would also fight for the inclusion of minority 
views as reference in the second draft. 


At a press briefing, three representatives of small group 
discussions—Mr Wong Po-yan, Mr Ann Tsekai and 
Louis Cha—said members preferred a two-thirds major- 
ity to show that each issue had undergone serious study. 


Cha said they also agreed that the drafting body make a 
formal proposal on the next consultation exercise to be 
submitted together with the second draft to the NPC 
Standing Committee. 


He said they proposed leaving its details to the chairman 
and vice-chairmen. 
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Liberal Group Urges Referendum 
HK 1001034989 Hong Kong HONGKONG STANDARD 
in English 10 Jan 89 p 2 


[Text] Senior Chinese official Lu Ping yesterday clarified 
an earlier remark attributed to him that hunger strikes 
were “confrontational”. 


He explained his views after meeting an 18-member 
liberals delegation in Guangzhou. The liberals’ mission 
was to urge drafters to consider holding a referendum on 
Hong Kong’s post-1997 political structure. 


Asked whether he still thought hunger strikes were 
confrontational, Mr Lu said in English, “I did not say it’s 
confrontational, did I say hunger strikes are confronta- 
tional? I didn’t say that.“ He went on to explain that he 
had earlier said people had the freedom to stage hunger 
strikes but he understood that Hong Kong people were 
frightened to see emergence of confrontation. 


The “confrontation” remark attributed to him had agi- 
tated local liberals who launched a wave of protest 
actions including relay hunger strikes and a procession to 
protest against the “mainstream model”. 


His meeting yesterday with liberal lobbyists was 
described as “frank”. Vice chairman of the Basic Law 
Drafting Committee, Mr Wang Hanbin, also met with 
the liberals. 


Commenting on the recent spate of petitions to Chinese 
officials on the Basic Law draft, deputy director of the 
Hong Kong and Macao Affairs Office, Mr Li Hou, 
reiterated that they would not bow to pressure. 


“We have tens of millions of people in Beijing, how 
could several people coming (with a petition) be consti- 
tuted as a kind of pressure?” 


Liberal delegation leader, Mr Yeng Sum, denied their 
action was designed to exert pressure on China. 


But he hoped the 150,000 signatures collected could be 
taken into account by the Basic Law drafters. 


On a lighter note, Mr Lu Ping, whose silver hair lending 
him a scholarly look has long been regarded as his 
trademark, haA his hair cut short. 


Asked why he had adopted a new look, Mr Lu joked: “I 
am very frustrated for having been criticised so often, I 
really want to become a monk!” 
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Doubts Referendum 
HK1001033589 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Jan 89 p 5 


[By Chris Yeung in Guangzhou] 


[Text] Top Chinese legislator Wang Hanbin yesterday 
cast grave doubt on the feasibility of holding a referen- 
dum on the post-1997 political framework in Hong Kong 
this year. 


“There are many problems ... I will discuss the issue at 
the eighth plenary meeting of the Basic Law Drafting 
Committee.” 


Mr Wang, who is a vice-chairman of the Chinese 
National People’s Congress, the parliament, was speak- 
ing after meeting a delegation of liberals in Guangzhou 
yesterday, the first day of the week-long plenum. 


Carrying with them more than 150,000 signatures of 
public support gathered locally, the 18-member team 
told Mr Wang and a senior Chinese official, Mr Lu Ping, 
that a referendum was the best way to settle disputes 
over the future political system. 


Mr Lu is a deputy director of the Hong Kong and Macao 
Affairs Office. 


He said: “The liberals’ wishes are good. A referendum is 
one of the methods of tapping the views of the silent 
majority. But there are a lot of problems. 


“The Basic Law is a matter for China. It has nothing to 
do with Britain. As a matter of principle, there is a 
problem if a referendum on a political system in the 
Basic Law is to be held under the British administration. 


“There are the legal problems. A set of electoral laws has 
to be formulated if a referendum is to be held. The Basic 
Law to be promulgated in 1990 is only to take effect on 
July 1, 1997. There’s no legal basis for a referendum. 


“Of course, there is the sovereignty problem. The Basic 
Law is a matter involving China's sovereignty. The 
Sino-British Joint Liaison Group has no jurisdiction 
over the Basic Law,” said Mr Lu. 


While stopping short of saying no to the liberals’ 
demand, Mr Lu said he had told the representatives 
there should be further studies on both sides. 


Speaking after the hour-long discussion, delegation 
leader Yeung Sum said: “We're convinced the technical 
aspect is not a big issue. We're happy that they have not 
closed their minds on the issue. 


“We strongly demanded that Hong Kong people should 
be given a direct say in choosing the final political 
blueprint. Neither the democrats nor the conservatives 
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should make the decision for Hong Kong people. A 
referendum will also relieve drafters from the difficulties 
of having to mediate disputes. 


“We don’t think there is a question of sovereignty 
because the source of power comes from China while 
Britain gives a helping hand in a referendum,” Mr Yeung 
said. 


Another member of the democratic delegation, the Joint 
Committee for the Promotion of Democratic Govern- 
ment, Mr Albert Ho Chun-yan, said: “Any technical 
problems can be overcome. The most important thing is 
to first accept that a referendum is a good method.” 


A referendum which is authorized and held under the 
supervision of China can realise that country's sover- 
eignty, said Mr Ho, who is a lawyer. 


“Britain is obliged to give a helping hand as the issue is 
related to a smooth transition of the territory. It should 
be co-operative.” 


The delegation put up a banner calling for a referendum 
in front of the meeting hall before the opening session 
and also sent letters stating their demand to the 49 
drafters. 


Another member, Mr Cheung Man-kwong, said they told 
Mr Wang and Mr Lu their referendum bid indicated they 
were willing to accept the majority wishes of the com- 
munity indicated in the poll. 


He warned: “There will be growing distrust and resis- 
tance from the community over the Basic Law. People 
might have no choice but to vent their grievances in the 
street.” 


Quoting the so-called “Lowu Solution” hammered out 
by China and Britain to form the first special adminis- 
tration region (SAR) government after 1997, Mr Lee 
Wing-tat said details of a referendum could also be 
ironed out through diplomatic channels. 


“Since the first chief executive and legislature will also 
be formed before 1997 according to legal provisions 
under the Basic Law, the legal problem of the referen- 
dum can also be solved in the same way.” 


However, Mr Lu said: “A referendum and the first SAR 
government are two entirely different things. The Legis- 
lative Council in 1995 will be dissolved in 1997 and 
another legislature formed on July | that year. The first 
SAR legislature will not be formed before 1997.” 
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Basic Law Group Under NPC Proposed 
OW 1001121889 Beijing XINHUA in English 
1455 GMT 9 Jan 89 


[Text] Guangzhou, January 9 (XINHUA)—The Hong 
Kong Basic Law Drafting Committee will suggest that a 
12-member Hong Kong Basic Law Committee be 
formed under the Chinese National People’s Congress 
(NPC) Standing Committee, a leading drafter said here 
today. 


Addressing the opening ceremony of the eighth plenum 
of the Drafting Committee today, Committee Vice- 
Chairman Hu Sheng said that the proposed committee's 
task is to study problems which may emerge in the 
implementation of some articles in the basic law and to 
submit proposals to the NPC and iis Standing Commit- 
tee. 


He noted that the enlarged meeting of chief members of 
the drafting committee held last December had dis- 
cussed in earnest a suggestion of the establishment of the 
proposed committee, which was made by a panel dealing 
with the relations between the central people's govern- 
ment and the HKSAR (the Future Hong Kong Special 
Administrative Region). 


It was also decided at the enlarged meeting, Hu went on, 
that the proposed committee represents a working one 
affiliated to the NPC Standing Committee. 


He said the 12 members in the committee, which are 
scheduled to take a term of five years, will consist of six 
inlanders and six Hong Kong people, including those 
from the law circles. All of them will be named by the 
NPC Standing Committee. 


He said that Hong Kong members should be selected 
from permanent residents in the HKSAR, jointly nomi- 
nated by the chief executive of the HKSAR, chairman of 
the legislative council and chief justice of the court of last 
instance and approved by the NPC Standing Committee. 


Jiusan Society Holds Fifth National Congress 


Elects New Central Committee 
HK0901083 189 Beijing RENMIN RIBAO in Chinese 
6 Jan 89 p 4 


[Report by Feng Yuan (7458 1254): “Jiusan Society 
Elects New Central Committee 


ext] The Eighth Central Committee of the Jiusan 
iety was formed today through a multi-candidate 
election. Members of the newly-elected committee aver- 


age 61 years old, 12.5 years younger than the average age 
of the previous committee. 


The First Central Committee of the Jiusan Society had 
201 members and 40 alternate members. Of these, 118 
were under 50 years old with 74 in their 60's and 70's. 
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Newly elected members in the Eighth Central Commit- 
tee constitute more than half the total and most of them 
are under 60 years old and have performed excellently in 
their posts. They include financial and economic expert 
Wang Wenyuan [3769 2429 0337], who is also vice 
governor of Liaoning Province; Xie Lijuan [6200 7787 
1227], internal medicine expert and vice mayor of 
Shanghai Municipal Government; Chen Xinzhao [7115 
1800 2507], machinery expert and professor at Hefei 
University; Wang Yifei [3769 0001 7378], histology and 
embryology expert and professor at Shanghai No 2 
Medical University; and Tian Meijiu [3944 7796 0046], 
associate professor at Beijing Physical Cultural Institute. 


It has been learned that more than half the members of 
the Jiasun Society Eighth Central Committee are depu- 
ties to people’s congresses and members of CPPCC 
committees at different levels and the majority of them 
hold leading posts in education and scientific research 
institutes. Three are vice chairmen of people's congresses 
at the provincial (city) level, 14 are vice chairmen of 
CPPCC committees at the provincial (city) level, and 
three are vice governors of provincial governments or 


deputy mayors of cities.. 


There are 35 female members and alternate members in 
the new central committee accounting for 14 percent of 
the total. This doubles the figure in the previous central 
committee. 


Adopts New Constitution 
HK0901085089 Beijing RENMIN RIBAO in Chinese 
6 Jan 89 p4 


Report: “The Jiusan Society Adopts a New Constitu- 
tion“ 


[Text] The draft amendment to the Jiusan Society 
Constitution” with the guiding principles of developing 
democracy and science and strengthening the functions 
of political parties was passed today. 


The new constitution defines the Jiusan Society's tasks 
for the present period as follows: Under the banner of 
patriotism and socialism it will extensively unite with 
people in intellectual circles, uphold democracy and 
science, make major efforts to reform and open up to the 
world, and work hard for the reunification of the coun- 
try, the invigoration of the nation, and the building of 
China into a powerful, democratic, civilized, and mod- 
ern country. The constitution points out that the society 
will portray the scientific belief of intellectuals, speak up 
for the:; democratic demands, and protect the legitimate 
rights of its members. The state must guarantee intellec- 
tuals the right to: Contribute their talents to society 
through labor and to obtain rational remuneration; carry 
out research, explorations, and creation according to 
scientific laws; select their jobs and carry “ut rational 
transfer; continue their education; and the right to pro- 
tect their health by resting and receiving medical treat- 
ment. 
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The revised Jiusan Society Constitution explicitly points 
out that the chairman and vice chairmen of the central 
committee are allowed to assume their posts for two 
consecutive terms at most. In the course of discussion 
many deputies said that apart from putting an end to 
life-long tenure, this also laid a foundation for lowering 
the average age of the leadership group. There should 
IIe Ke 
men of local Jiusan organizations, the deputies added. 
The constitution approved today covers these sugges- 
tions plus an addition which reads: “Chairmen and vice 
chairmen are allowed to assume office for two consecu- 
tive terms at most.” 


Reelects Chairman, Ends — 1 
OW0901 104189 Beijing XINHUA in English 
1503 GMT 8 Jan 89 


[Text] Beijing, January 8 (XINHUA)}—The Fifth 
National Congress of the Jiusan Society, one of the eight 
non-Communist parties in China, closed here today with 
87-year-old physicist Zhou Peiyuan re-elected as chair- 
man of its new central committee. 


The society is a political party for notable intellectuals 
from the scientific, technological, cultural, educational 
and public health circles. 


The eight-day congress examined and approved a work 
report of the society's central committee, revised the 
society's constitution and elected a new central commit- 
tee. 


The congress called on ali members of the society to 
make further contributions to China's scientific, techno- 
logical and educational undertakings. 


A resolution adopted at the congress pointed out that 
science and technology are the key to the country's 
modernization and education is its foundation. It held 
that the problems in science and education China is now 
facing can only be solved by deepening the reforms in 
science and education. It also said that the state should 
increase its investment in education and science, 
improve conditions of schools, and raise salaries for 
intellectuals. 


The resolution also said that the society will carry on its 
tradition of science and and take an active 
part in the country's political irs. Zhou Peiyuan, 
chairman of the society s central committee, was born in 
1902 in Yixing County, Jiangsu Province. He graduated 
from Qinghua University and studied in the United 
States and Switzerland. 


Zhou joined the Jiusan Society in 1952. He was elected 
chairman of the central committee of Jiusan Society on 
January 2, 1988. He used to be president of Beijing 
University, chairman of the China Association for Sci- 
ence and Technology and vice president of the Chinese 
Academy of Sciences. 
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He is also vice chairman of the National Committee of 
the Chinese People’s Political Consultative Conference, 
president of the Chinese People’s Association for Peace 
and Disarmament, honorary chairman of the China 
Association for Science and Technology, and member of 
the Presidium of the Chinese Academy of Sciences. 


State Council Issues Circulars on Various Topics 


Fixed Asset Investment Control Urged 
OW0701 181889 Beijing Domestic Service in Mandarin 
1030 GMT 5 Jan 89 


[From the “National Hookup” program] 


[Text] Recently the State Council issued a circular call- 
ing for further efforts to check the fixed asset investment 
projects under construction. The circular urges all 
departments and localities to further unify people's 
thinking, raise their awareness, clearly preceive the cur- 
rent economic situation, and make clear e significance 
of curtailing the fixed asset investment cale in improv- 
ing the economic environment and rectifying the eco- 
nomic order so that there will be an inner motive force to 
curtail such investment so that the checkup on fixed 
asset investment projects under construction will be a 
real success. 


The circular decides to suspend the construction of 
projects in nine categories before checkup is conducted 
to determine whether they should be stopped or contin- 
ued. The nine categories are as follows: 


1. Projects that should be suspended as stated in the 
relevant documents issued by the State Council last year. 


2. Projects not included in the 1989 state fixed asset 
investment plan which has been transmitted to various 
departments and localities. 


3. Projects not included in the loan plan for fixed asset 
investment approved by the State Planning Commission 
but financed by loans or funds provided by various 
banks or financial institutions other than banks. 


4. Projects not approved by the State Council or the head 
office of the People’s Bank of China but relying on 
issuance of various kinds of bonds as a source of funds 
for fixed asset investment. 


5. Projects that use circulating funds or other special 
funds for fixed asset investment. 


6. Technological transformation projects solely for set- 
ting up independent production workshops, for expand- 
ing productive capacity, and for nonproduction con- 
struction. 
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7. Projects of office buildings, auditoriums, and gues- 
thouses for which the actual amount of work fulfilled had 
not met the required target as of the end of October 
1988. 


8. Projects started without official approval. 


9. Projects not accompanied by the purchase of key 
enterprise bonds as stipulated in the regulations. 


According to the circular, construction of the above- 


mentioned projects must be suspended prior to 10 Jan- 
uary 1989. and there must be no delay under any pretext. 


determine their liabilities. Meanwhile, all localities and 
departments are required to step up their examination of 


they should announce the decisions publicly and 

the decisions to the higher authorities concerned. 
As for the few projects for which construction should be 
resumed after the checkup because of special reasons, 
approval should be requested from the authorities who 
have the power to examine and approve such projects. 


It is learned that through nearly 3 months of effort, 


the end of November last year, 10,220 fixed asset invest- 
ment projects had been either stopped or deferred in the 
country. This reduced the amount of investment by 33.4 
billion yuan. 


Transportation, Energy Require Attention 
OW0801 100989 Beijing XINHUA Domestic Service 
in Chinese 1254 GMT 6 Jan 89 


Local Broadcast News Service“ 


[Text] Beijing, 2 Jan (XINHUA)}—The State Council 
recently issued a circular to make arrangements for 
transportation and energy work this winter and in the 
coming spring. The circular calls on all localities and 
depariments to pay close attention to the transportation 
and energy work and seriously carry out the tasks. 


The circular points out: The nation’s transportation and 
energy production were good in 1988. State plans for 
coal, crude oil, electricity, and communications and 
transportation have all been fulfilled. However, trans- 
portation and energy supply are still unable to meet the 
demands and remain weak links in the national econ- 
omy. To ensure the continuous, steady development of 
the national economy and the steady improvement of 
the people's livelihood, we must carry out the following 
tasks this winter and next spring: |) We must step up coal 
production to produce more coal. 2) We must make 
all-out efforts to carry out coal shipments. Transporta- 
tion departments should make coal shipments a top 
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priority in their transportation tasks. Coal for use by 
power plants, trains, key steel mills, and citizens should 
have priority over others in shipment. 3) We must make 
overall arrangements for the shipment of agricultural 

ion materials and materials for use in festivals. 
Priority should be given to the shipment of grain, chem- 
ical fertilizers, seeds, and materials for spring farming. 4) 
We must make adequate preparations for passenger 
transportation during the Spring Festival. 5) We must 
conserve electricity by using it in a planned way. 6) The 


currents and to prevent materials from being damaged 
by cold weather. 


Fertilizer Production Increase Urged 
OW0801 171689 Beijing XINHUA in English 
1515 GMT 7 Jan 89 


[Text] Beijing, January 7 (XINHUA)—The State Coun- 
cil, China's highest governing body, has called upon all 
levels of government to make arrangements to increase 
production of fertilizer this year in a circular issued 
Friday 6 January]. 


Fertilizer producers will get priority use of coal, electric- 
ity, gas, oil and other raw materials needed in the 
production, according to the circular. 


All banks should give appropriate preferential treatment 
to producers of fertilizer and other farming materials 
while keeping a check on operating funds, the circular 
says. 


The Department of Farm Materials will purchase the 
fertilizer from the producers promptly. Knowing that, 
producers will be able to sell directly to farmers. 


Small fertilizer plants will continue to enjoy tax exemp- 
tion. 


The circular also called on the departments of energy, 
railways, communications and commerce to do what- 
ever they could to help in the production and marketing 
of fertilizer. 


The circular said that similar conditions will apply to the 
production of plastic film for agricultural use and pesti- 
cides. 


To date, total investment in chemical fertilizers in China 
is about 30 billion yuan. Total national output of chem- 
ical fertilizers will reach 100 million tons by 1990, 130 
million tons by 1995 and 150 million tons by 2000, 
almost double the present figure. 
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State Council's Reforms Proceed 
OW0801095489 Beijing XINHUA Domestic Service 
in Chinese 1353 GMT 5 Jan 89 


(“Local Broadcast News Service”) 


[Text] Beijing, 5 Jan (XINHUA)—Minister of Personnel 
Zhao said today: The State Council's organi- 
zational reform has 


subordinate organs and offices of the State Council has 
been examined and approved. 


In an interview with reporters today, Zhao Dongwan 
revealed that 9 months have been taken for the organi- 
zational reform of the State Council. The work of reas- 
signment of functions and organizational adjustments 
has been by and large completed, and all departments 
have begun to operate normally. 


Zhao Dongwan said: Since the organizational reform, 
the number of ministries and commissions of the State 
Council has been reduced from 45 to 41, directly subor- 
dinate organs from 22 to 19, and nonpermanent organs 
from 75 to 44. The number of organs at the departmental 
and bureau level has been trimmed by about 20 percent. 
According to preliminary statistics, of the 66 ministries, 
commissions, and bureaus of the State Council, 32 have 
reduced their personnel by a total of some 15,000 people. 
Meanwhile, 30 units have increased their personnel, the 
total increase being some 5,300. This means that through 
the organizational reform, the State Council has reduced 
its personnel by some 9,700 compared with the number 
before such reform. 


State Council Orders Stop to Construction Work 
OW 1001134389 Beijing XINHUA Domestic Service 
in Chinese 1357 GMT 5 Jan 88 


[Text] Beijing, 5 Jan (XINHUA)—The State Council 
recently decided that ongoing construction of capital 
investment projects of nine categories is to be stopped 
and re-examined. It ordered that construction of these 
projects be stopped by 10 January, and no excuses for 
delaying work stoppage will be accepted. The State 
Council also demanded that ministers, provincial gover- 
nors, chairmen of autonomous regions, and mayors of 
municipalities be responsible for stopping construction 
of these projects under their administration. Persons 
with direct responsibility in these projects and major 
leaders overseeing these projects are to be investigated 
for neglect of duty if construction is not stopped by the 
set deadline. 


It was learned that projects of the said nine categories 
included: projects that were ordered not to be con- 
structed by Central Government Document No 64 
(1988), and projects listed in the document's attachment 
“A List of Projects Not To Be Constructed”; projects not 
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included in the fixed asset investment plan announced 


State Council Decision on Tax Order, Management 
OW 1001081089 Beijing XINHUA Domestic Service 
in Chinese 1225 GMT 4 Jan 89 


Local Broadcast News Service“ “The State — 
Decision on Rectifying Tax Order and St 

Tax Management, 27 December 1988" XINHUA 
headline] 


[Text] Beijing, 4 Jan (XINHUA)—Tax is the main 
source of state revenues and an important economic 
lever and supervisory tool for macroeconomic regulation 
and control by the state. The people s government of the 
various provinces, autonomous regions, and municipal- 
ities should attach great importance to the taxation 
work, and they should support and strengthen it. In the 
course of improving the economic environment, rectify- 
ing the economic order, and strengthening reform in an 
all-around way, it is necessary to adopt effective mea- 
sures to rectify tax order, strengthen tax management, 
uphold the collection of tax according to the law, and 
seriously safeguard the state revenue. For this purpose 
the following decision is herein made: 


1. We must strictly enforce the state tax law and seriously 
review and reorganize tax reduction and exemption. The 
state tax law must be uniform throughout the country, 
and the power to collect tax must not be parceled out. 
The principle of uniform tax law must be consistently 
upheld without wavering or compromise. No localities, 
departments, or individuals are allowed to change the 
State tax law or to wantonly grant tax reduction or 
exemption. Regulations governing tax reduction and 
exemption enacted by local people's governments at 
various levels should all be reviewed item by item. 
Regulations that violate the tax laws or contain provi- 
sions beyond the authority of the local government must 
be corrected at once. Improper tax reduction and exemp- 
tion granted within the authority of the local government 
should also be revoked. Tax collection should resume as 
soon the period of tax reduction or exemption expires. 
No tax reduction or exemption should be granted for 
special consumer goods and oversupplied products 
under strict state control. Specific policies and regula- 
tions governing the review and reorganization of tax 
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reduction and exemption will be transmitted separately 
after they are approved by the State Council. When 
governments and tax departments at various levels grant 
tax reduction and exemption, they must do so through 
official documents. Tax departments have the right to 
refuse to honor tax reduction and exemptions granted 
without the proper authorization, and they shall 
promply report the case to the higher tax department. 
From now on, whoever exceeds their authority to grant 
tax reduction and exemption should be sternly dealt with 
in accordance with the “Provisional Regulations of the 
State Council Governing the Punishment of Violations 
of Financial Laws and Regulations.” 


2. All enterprises, units, and individuals must pay tax 
according to the provis‘ons of the tax law. Tax shall be 
assessed and levied on all business income, including 
income received along with the sale of products (com- 
modities), in accordance with tax regulations. Tax shall 
be assessed and levied on all taxable income received 
from various other activities, in accordance with the 
relevant tax regulations. All taxpayers must register for 
tax purposes, file tax returns, receive tax inspection, and 
pay tax according to the tax laws and regulations. Units 
and individuals who are duty-bound to withhold tax 
must seriously fulfill their tax withholding obligation. 


3. No localities and departments shall retain, divert, or 
cut down state tax revenue for their own use. Enterprises 
and units shall use their income to pay off their tax first 
in strict accordance with the state tax law. Whoever 
retains, diverts, or cuts down state tax revenue for their 
own use is required to pay back the tax revenue. In 
addition, they shall be sternly dealt with in accordance 
with the “Provisional Regulations of the State Council 
Governing Punishment of Violations of Financial Laws 
and Regulations,” to guarantee the timely collection of 
state tax in full. Banks at various levels shall guarantee 
the delivery of all tax payments to the State Treasury in 
accordance with the regulations, and they shall not 
divert them for other purposes. 


4. We must strictly control account books and invoices. 
All enterprises, units, and individuals engaged in busi- 
ness operations must set up and perfect their account 
books, use official vouchers, truthfully record their trans- 
actions, and correctly verify the accounts. Whoever fails 
to set up account books and record their transactions 
according to the regulations and whoever resorts to 
deception to evade tax shall be punished by the tax 
department in accordance with the relavant regulations. 
In serious cases, the administrative office for industry 
and commerce shall order the culprits to close their 
business for reorganization or revoke their business 
licences. No enterprises, units, or individuals shall print, 
either for their own use or for sale to others, invoices 
without the approval of the tax department at and above 
the county level. Whoever violates the regu.ations gov- 
erning the use and control of invoices shall be sternly 
dealt with in accordance with the tax law. 
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5. We must give the tax departments the power to make 
necessary inspection. In order to have a good grasp of 
how well a taxpayer has paid his tax and to uncover tax 
evasion, tax personnel may visit the business premise 
and inspect, in accordance with the law, how commod- 
ities are sold and how taxes are payed. The tax personnel 
may also inspect the taxpayer’s commodities in transit 
through railway, highway, airline, and postal services. 
The tax department, together with the relevant depart- 
ments, may set up joint inspection stations in train 
stations, piers, airpor key communications points, and 
cargo distribution centers in accordance with the rele- 
vant state regulations. Where there is no joint inspection 
station, the tax department may, with the approval of the 
public security department, set up a tax inspection 
station by itself to carry out its tax inspection duty. 


6. We must strengthen the power of the tax department 
to take coercive measures. When a taxpayer refuses to 
pay tax and the late fines after the tax department has 
ascertained, in accordance with the law, that he has 
evaded tax and owes tax payment, tie tax department, 
with the approval of the director of the tax bureau at and 
above the county (city) level, may notify in writing the 
taxpayer’s bank to withhold the payment from his bank 
account. When the taxpayer is a temporary business 
operator, the tax department may, in accordance with 
the regulation, take his commodities and set a deadline 
for him to make tax payment. When the taxpayer fails to 
pay the tax before the deadline, the tax department may, 
with the approval of the director of the tax bureau at and 
above the county (city) level, use the attached commod- 
ities to pay off the tax, fines, and penalties. 


7. We must seriously protect the tax personnel in per- 
forming their normal duty. The public security depart- 
ment shall, in accordance with the “Regulations of the 
People’s Republic of China on Administrative Penalties 
for Public Security,“ mete out administrative penalties 
to those who assault and beat up, individually or in 
groups, tax personnel, who insult them, or who interfere 
with the performance of their official duties; criminal 
responsibility shall be investigated and affixed on those 
whose action constitutes a criminal offense. 


8. We must strengthen the tax department. To ensure 
that the tax department can independently exercise its 
functions and powers, the nation’s tax departments 
operate under a dual leadership system, primarily 
accepting orders vertically from the tax department at 
the higher level while functioning under the leadership of 
the local government at the same level. Prefectural, city, 
and county tax bureaus are under the vertical leadership 
of the provincial, regional, or municipal tax bureau on 
matters concerning the establishment of tax depart- 
ments, cadre management, office size, and budget. Sep- 
arate circulars will be transmitted regarding the exercise 
of vertical leadership by the State General Tax Depart- 
ment over the tax departments at the provincial level. 
The city and county tax bureaus may set up branch 
offices, and their location must be in accordance with the 
economic zoning. 
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9. Strengthen propaganda for and social supervision over 
tax collection, and do a good job in assisting and 
safeguarding tax departments. It is necessary to utilize all 
instruments of propaganda to vigorously publicize tax 
policy and laws and enhance the people’s awareness as 
taxpayers. Public security, banking, railway, communi- 
cations, civil aviation, and posts and telecommunica- 
tions departments as well as enterprises, competent 
departments in charge of enterprises, units, and individ- 
uals must earnestly support the work of tax departments 
and cooperate with them. It is necessary to mobilize the 
vast number of masses to safeguard state taxation work 
and commend and award those who have rendered 


service in assisting and safeguarding tax departments. 


10. Tax departments must perform their duties honestly. 
Tax departments at all levels must uphold principles, 
perform their official duties impartially, earnestly imple- 
ment the state’s tax laws and decrees, carry out their 
functions in accordance with the law, and levy taxes 
according to fixed rates. Tax collectors are not allowed to 
accept gifts from taxpayers, abuse their posts or powers 
to force down prices when they purchase a commodity, 
ask or accept bribes, borrow money or objects from 
taxpayers, or grant tax reduction or exemption without 
authorization. Tax departments at all levels must set up 
corruption investigation centers and voluntarily subject 
themselves to the supervision of the masses. They must 
investigate vigorously those corrupt tax collectors who 
have granted tax reductions or exemptions in exchange 
for bribes, committed other offenses, or have been 
otherwise derelict in their duty and punish them severely 
in accordance with law. 


This law is not applicable to the collection or adminis- 
tration of taxes involving foreigners. 


Commentator Views Tax Collection Rectification 
HK0901132089 Beijing RENMIN RIBAO in Chinese 
6 Jan 89 p 2 


[Commentator’s article: Rectify the Tax Collection 
Order and Strictly Administer Tax Affairs in Accordance 
With Law“ 


[Text] At present, rectifying the tax collection order and 
strengthening tax collection with emphasis on adminis- 
tering tax affairs in accordance with law is an important 
content of improving the economic environment and 
rectifying the economic order. Tax law is one of the 
important laws and regulations of the state which can 
only be enforced, not violated. At present, phenomena 
such as refusing to observe tax law, failing to strictly 
enforce tax law, punishing those who violate the law, 
difficulties in tax collection, and so on are connected 
with the fact that some people’s sense of legal system is 
becoming blunted, and we are weak and lax in adopting 
law enforcement means. We fail to enforce tax laws 
strictly and strike heavy blows at law breakers. We 
should therefore strengthen education in tax law, and the 
powers of enforcement of the law, so that we can develop 
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a prevailing practice whereby it is an honor to pay tax in 
accordance with law and shameful to evade tax. Regard- 
ing a small number of lawless persons in society who 
launch converging attacks on tax organs, beat up cadres 
responsible for tax affairs, and refuse to pay tax, apart 
from investigating and affixing their responsibility in 
accordance with tax law we must enforce criminal law 
upon them, to warn others against following their bad 
example. 


To establish a viewpoint of administering tax affairs in 
accordance with law we should correct an erroneous idea 
which sets the practice of administering tax affairs in 
accordance with law against production development. 
Some people say: “Since the contract system has been 
implemented in enterprises and in the financial sector it 
is no longer necessary to unify tax law.“ Others say: “If 
there was no need for us to pay tax for 3 years we could 
surely develop our productive forces. All these views 
are onesided. Our current tax collection policy and tax 
laws and regulations were enacted on the basis of con- 
sidering the overall interests of the national economy. 
Conscientiously enforcing tax laws is beneficial to read- 
justing the production setup, developing production of 
products which are in short supply, and curbing produc- 
tion of products which are in excess supply. This will also 
be beneficial to rationally readjusting social distribution 
and protecting and promoting the development of pro- 
ductive forces. Of course, to support the development of 
some key sectors in the national economy which are 
badly in need, it is necessary to partially reduce, or 
reduce their tax a little, or even exempt them from tax. 
However, if we indiscriminately and arbitrarily reduce 
or exempt tax it will be detrimental to developing the 
production of products which are in short supply, and to 
curbing the production of products which are in excess 
supply. This will produce harmful effects on the situa- 
tion in the national economy as a whole. 


At present, leaders in some localities and departments 
lack an overall viewpoint and their selfish departmental- 
ism is very serious. Very often they “tamper with” the 
tax laws to benefit their local interests. This has dis- 
rupted the tax collection order. People like to say: 
“When there is plenty of water in small rivers, the big 
river will also be full.“ However, if the tax collection 
power is dispersed in the selfish interest of localities and 
departments, the big river will be dry even though there 
is plenty of water in the small rivers. This will inevitably 
affect the overall situation of reform and development. 


Good work style in tax collection and good tax laws are 
a guarantee for strengthening tax collection and persist- 
ing in administering tax affairs in accordance with law. 
Tax organs and cadres must be honest and upright. Our 
contingent of tax cadres is essentially good. However, 
there are a small number of our tax cadres who fail to 
resist the lure of money and are lax in enforcing the law. 
Incidents of abusing tax power for private gain have also 
occurred from time to time. In this connection tax 
departments should provide our tax contingent with 
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tnore education in honest work style and continue to 
grasp this as their day-to-day work, so that the quality of 
the contingent can be enhanced. 


Rectifying tax collection order and strengthening tax 
collection is not merely a matter for the tax departments. 
It should be supported by the whole society. Govern- 
ment at all levels must conscientiously implement the 
“decision” of the State Council, extensively propagate its 
“spirit,” and support the tax departments. Other rele- 
vant departments such as banking, railway, traffic, post 
and telecommunications, civil aviation, industrial and 
commercial administration, and so on must actively 
support our tax department in plugging the loophole of 
tax evasion, so that lawless elements can never exploit an 
opportunity to their advantage. Public security organs, 
procuratoral organs, and people’s courts, and supervi- 
sory and auditing departments should make use of legal 
means to protect our tax workers so that they can collect 
tax in accordance with law and guarantee the enforce- 
ment of tax laws. We should promote a good practice 
which ensures that all people in society abide by and 
protect tax laws. We should establish a good tax collec- 
tion order to guarantee the state’s financial revenue and 
to promote the healthy development of the national 
economy. 


Personnel Training Centers Set Up Nationwide 
OW0801 142589 Beijing XINHUA Domestic Service 
in Chinese 1159 GMT 3 Jan 89 


Local Broadcast News Service”} 


[Text] Beijing, 3 Jan (XINHUA) — Systems of personnel 
training and quality inspection, monitoring, and super- 
vision for the village and town enterprises are gradually 
taking shape in China. At present, the more than 3,300 
training centers for qualified personnel and 29 organiza- 
tions for inspection, monitoring, and supervision of 
product quality at the provincial level and above, which 
are scattered all over our country, have gradually made 
these “untamed wild colts” of the village and town 
enterprises get onto the track of getting ahead and 
achieving successes with the aid of science and technol- 


ogy. 


The Ministry of Agriculture and every province, munic- 
ipality, and autonomous region have raised funds by 
themselves to set up a total of 33 training centers for 
village and town enterprises in recent years. Some of 
them are already operational, while others are still under 
construction. The state has appropriated a small portion 
of funds to assist in their construction. A network of 
personnel training centers for enterprises in different 
areas of province (municipality), county, and township 
has taken its initial shape in Zhejiang, Shandong, 
Hunan, Anhui, Hebei, Jilin, and Liaoning Provinces, 
and in Beijing and Tianjin municipalities. In the mean- 
time, the Ministry of Agriculture and some provinces 
and municipalities have sponsored a number of voca- 
tional institutes at both technical secondary school and 
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college levels and some specialized classes for training of 
management personnel and technicians at both senior 
and medium levels for the village and town enterprises 
through various channels, namely, sponsoring such insti- 
tutes and classes by themselves and in cooperation with 
other departments, institutions, and localities, and com- 
missioning the task of personnel training to institutions 
of higher learning. The village and town enterprises all 
over the country have trained a total of more than 11 
million staff and workers in the last 3 years. They have 
also entrusted universities and colleges to train nearly 
100,000 specialized personnel of both college and tech- 
nical secondary school levels through commissioned 
training as well as television, radio, and correspondence 
education. 


Supported by the department in charge of product stan- 
dard, the Ministry of Agriculture has cooperated with 
every province in investing in the establishment of a 
total of 29 organizations at the provincial level and 
above for the inspection, monitoring, and supervision of 
the quality of major products of the key industries of the 
village and town enterprises. Some of these organiza- 
tions are already operational, while others are still under 
construction. In addition, some provinces and prefec- 
tures (cities) have also taken the initiative to raise funds 
by themselves and set up a number of organizations at 
both the provincial and prefectural (city) levels for the 
inspection, monitoring, and supervision of product qual- 
ity. 


Symposium on Contemporary Capitalism 
OW0901 153889 Beijing GUANGMING RIBAO 


in Chinese I Jan 89 p 2 


[By GUANGMING RIBAO reporter Liu Jiancheng] 


[Text] A symposium jointly sponsored by the Institutes 
of Scientific Socialism under the Shandong, Henan, 
Beijing, and Jiangxi academies of social sciences, as well 
as the GUANGMING RIBAO Theoretical Department 
took place in Jinan on 22-24 December 1988. 


According to the participants, the new technological 
revolution after World War II has given a powerful 
impetus to the development of productive forces, caus- 
ing significant changes in the forms of ownership, class 
structures, and social structures as well as the democratic 
systems in capitalist countries, pushing them to a new 
stage of development. Some comrades called this stage a 
stage of social capitalism because of its high degree of 
socialization of production and capital and the apper- 
ance of socialist factors; and some other comrades called 
the stage a stage of state-monopolized capitalism [guo jia 
long duan zi ben zhu yi 0948 1367 1096 245! 6327 2609 
0031 5030] because of the state’s stronger macroscopic 
regulatory role. They all maintained that it is important 
to study the special features of the new stage of contem- 
porary capitalism and define its nature. 
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The participants also pointed out: The kind of capitalism 
discussed by authors of Marxist classics was capitalism 
characterized by free competition and private monop- 
oly, and they did not and could not actually study the 
capitalism of today. This being the case, people who 
study contemporary capitalism must proceed from real- 
ity, break away from traditional concepts, and, on the 
basis of Marxism and the history of human knowledge, 
be brave enough to come up with new ideas, and 
accurately and scientifically explain the actual state of 
Capitalism by means of new thinking and 

This certainly will substantially enrich and develop the 
scientific socialism created by Marx and Engels. 


The participants pointed out: People who study the 
history of the development of capitalism will discover 
that the development of productive forces was the power 
that pushed capitalism onto a new stage. This is why 
productive forces, and not the changes in production 
relations, should be the principal yardstick for judging 
the development and progress of a society. This is 
absolutely materialism. On this basis, the attendees 
maintained that contemporary capitalism's experiences, 
which are conducive to the development of productive 
forces in the economic, political, cultural, and social 
sectors are results of :,uman civilization and 

and should be emulated and assimilated by all. They 
stressed that this should serve as a guidance under which 
the country should proceed with reform, opening up, and 
formulation of various policies. 


The participants pointed out that, in order to encourage 
the study of contemporary capitalism, people should 
intensify their study of the actual state of capitalist 
countries to understand them better, combat the deduc- 
tive method of studying nothing but concepts, and 
broadly promote international exchange and coopera- 
tion within the academic circle. The symposium also set 
up a group for preparing the establishment of an institute 
of contemporary capitalism studies. 


JINGJI CANKAO Commentator on Socialism 
OW 1001094489 Beijing XINHUA Domestic Service 
in Chinese 1322 GMT 5 Jan 89 


(“Local Broadcast News Service“ 


[Text] Beijing, 5 Jan (XINHUA)— “JINGJI CANKAO 
[ECONOMIC REFERENCE)” today published its com- 
mentator’s article, entitled: “Benightedness Is Not 
Socialism, Either.” The article holds that the phrase 
“poverty is not socialism” should be supplemented by 
another phrase benightedness is not socialism, either. 
This is because the purpose of socialist construction is 
the maximum satisfaction of the people's constantly 
increasing demands in material and cuitural life. There- 
fore, neither poverty nor benightedness is socialism. 
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The article says: In the course of construction and reform 
over these years, we have encountered many difficulties 
which more or less have something to do with benight- 
edness. We should mainly rely on the development of 
education to get rid of benightedness and improve the 
quality of the nation. In the final analysis, the competi- 
tion of economy, science, and technology is a competi- 
tion of the quality of the nation. Most western developed 
nations have developed education to promote economic 
take-off. Since WWII, many developing countries have 
achieved political independence, and they are eager to 
seek modernization. Some of them have imported 
advanced science and technology and management 
methods from foreign countries, but they have not 
benefitted much from the imported items and have only 
wasted a great deal of financial and material resources. 
Why? It is because the educational level of their people is 
low. Modern equipment in the hands of people without 
modern knowledge cannot achieve modernization. 


The article suggests that from now on, the evaluation of 
leading cadres should be limited to their achievements in 
increasing local industrial and grain outputs. The success 
and failure in education in a locality should be an 
important criterion for appraising the performance of 
local party and government leading cadres. 


National Seminar Discusses Modernization Theories 
OW2212010788 Beijing GUANGMING RIBAO 
in Chinese | Dec 88 p 3 


{Article by reporter Yu You: “Modernization: Chal- 
lenges and Options—Roundup of Certain Problems Dis- 
cussed at the First National Seminar on Modernization 
Theories“ 


[Text] It has been 24 years since China first presented the 
slogan of Four Modernizations” in 1965. Busy with 
construction and reforms, people indeed have entered 
the modern times. Yet, it seems that no one has taken the 
time to think seriously what “modernization” is actually 
about. Without the foundation of scientific theory, put- 
ting modernization into practice would mean paying 
high costs. At last, this situation has begun to change. To 
push forward the fledgling research on China’s modern- 
ization and offer a much broader background to the 
reality of reform and opening up, the Beijing Social and 
Scientific-Technological Development Research Insti- 
tute and the theory department of the GUANGMING 
RIBAO, along with 20 other academic research units and 
scholars, jointly sponsored The First National Seminar 
on Modernization Theories” in Beijing recently. The 
seminar featured wide-ranging discussions on the con- 
tent, development pattern, and history of modernization 
theories. At the seminar people also exchanged their 
views and the results of their research, reflecting the level 
of Chinese intellectuals’ modernization theories. 
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Some experts held that modernization is a process of 


exclusively to a certain branch of science, but rather it is 
a field of research jointly participated in by related 
sciences. The different branches of science may have a 
analysis of modernization. 


ern society clearer and enabling a comparison between 
tradition and modern times to be carried out. They 
provided some “indicators” of modernization by which 
social, political, and cultural developments can be 
judged. These indicators are both results of and condi- 
tions for economic 


conduct guided principally by reason); 7) social mobili- 
zation; 8) division of labor: 9) the number of voluntary 
groups: 10) the pattern of the core family, and 11) 
independent judiciary system. 


Therefore, the standards by which we can observe the 
progression of society from traditional to modern are the 
degree of the achievement of the aforementioned condi- 
tions. 


Currently, due to the success of the FRG and Japan, the 
economic achievement of the “four dragons” of Asia, 
and the experiences of Latin American nations in eco- 
nomic development, ihe “hot spot” of modernization 
theories, both abroad and at home, tends to focus on 
researching the differences among various nations. The 
purpose is to explain the fundamental differences 
between specific social and cultural systems in different 
environments and situations, and, accordingly, form 
ideologies that take into consideration differences in 
development, such as “theory of attachment”, world 


system theory”, “theory of late development”, and 
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forth. Participants of the seminar generally shared a view 
that foreign modernization theories are valuable in that 
China can draw some lessons from them for its own 
modernization movement. However, it is not recom- 
mended that China apply them indiscriminately. Chi- 
na’s modernization drive not only faces passive and 
active factors at home but also advantageous and disad- 
vantageous factors in international environment. The 
key to a successful modernization movement lies in how 
we devise and select a development pattern that suits our 
own needs. 


Many scholars have learned that the factors playing 
important roles in the modernization process in devel- 
Oping countries are somewhat different from those in 
developed countries. Governments, policies, ideologies, 
and organizational and operational mechanisms usually 
play a decisive role in beginning the modernization 
process and in maintaining the process in developing 
countries. Therefore, these scholars have attached 
greater importance to these modernization operators, 
driving-force mechanism, priority of development, and 
the means of modernization. This sparked heated dis- 
cussions on political modernization and democratiza- 
tion in China, reflecting the concern of participating 
scholars and the intellectual circles over reform of the 
political system. 

1. On Rethinking the Perception of Democracy 


Some scholars reexamined our past understanding of 
democracy, suggested the view that the Rousseau-type 
democracy (the minority is subordinate to the majority) 
will not help promote political modernization in China, 
and advocated the Montesquieu-type democracy 
(restricting powers with powers). They maintained that 
contemporary democracy differs from conventional 
democracy in the following two principles: Democracy 
should safeguard personal rights and freedom, including 
personal rights and freedom of the people of minority 
groups; and democracy that does not fully encompass 
safeguarding personal freedom can never be a real mod- 
ern democracy. The second principle is to adhere to the 
principle of restricting powers with powers to prevent 
excess power growth, which will result in exploiting the 
rights and freedom of citizens. The above two principles 
should be the rationale for reforming the political sys- 
tem. Still, some scholars maintained that the key to 
freeing oneself from restriction by the concept of con- 
ventional democracy, which only suits backward produc- 
tion modes, lies in doing away with the ideological 
restrictions and conventional thinking that are formed 
on personal feelings, wishes, and direct perception of 
things. A scientific and rational analysis should be con- 
ducted instead. 


2. On the Urgency and Necessity of Political Structural 
Reform 
Some scholars engaged in the study of history have 


pointed out that there is always a strange phenomenon™ 
in modern Chinese history; that is, the first way to 
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achieve reform was to break up the old social order. 
Therefore, the authority of tradition was smashed in an 
effort to emulate the Western system. When an inevita- 
ble upheaval appeared, it was attributed to the fact that 
the old authority had not been fully eliminated. This was 
a mentality of political romanticism based on the com- 
bination of revolutionary thought and anxiety. China's 
modernization is being carried out in a period when 
there is no middle 


nomic and political decline because of lack of dynamic 
support. To carry out our reform, we must find from our 
traditional factors something that can be modernized. 
For this reason, we must make use of our traditions. The 
method of wide-scale mobilization from the top down 
and successive implementation of new reform plans may 
give rise to a general crisis in the 1990's. The only way to 
conduct reform is to do our best to guard against 
arrogance and rashness, work in a down-to-earth man- 
ner, proceed slowly to wait for optimum opportunties, 
and make gradual and orderly progress. 


Those opposed to the above opinion maintain that in our 
country there is no such practice as total westernization 
because our political and economic systems are basically 
traditional. The phenomenon that “despite a decade's 
effort spent in reform and opening up, macrocontrol can 
be instituted overnight” shows that the process of change 
toward the commodity economy and competition mech- 
anism is being hampered by the centralization of politi- 
cal power. As a matter of fact, while decisions on reforms 
of the economic structure and the science and technology 
management system were made long ago, the macroplan 
for political structural reform has yet to be worked out. 
The fact that overconcentration of power is restricting 
economic and cultural development makes it imperative 
to reform our political structure. 


Scholars supporting the new doctrine of authoritative- 
ness stress the importance of structural reform from 
another angle. Their opinion is different from either of 
the two mentioned above. In the first place, they do not 
believe that crisis is a result of smashing the authority of 
traditions. Instead, crisis already appeared and became 
prominent at the time when traditions were authorita- 
tive. The question of how to maintain “a proper place on 
the globe” has become striking as reflected in the prob- 
lems of population, grain, environmental protection, and 
transportation. This points to the need for a change. 
However, China lacks the factor of orderliness required 
for the change. In view of this, we cannot carry out 
reforms with scattered power. Instead, we must substi- 
tute a new authority for the old authority. The principal 
distinction between the new and old authority is the 
direction in which the authority mobilizes society rather 
than what kind of system is planned. 

Scholars have held debates on the relationship between 


economic and political structural reforms. Some scholars 
maintain that political democratization should appear 
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only after the completion of strengthening of economic 
structural reform. The main obstacle to economic reform 
at present is not politics. The question we must resolve is 
the issue of the structure of the ownership system. Only 
under the premise of forming a genuine competition 
mechanism and a commodity economy can there be the 
need and conditions for political democratization. Those 
scholars holding the opposite opinion say it is necessary 
to do away with the influence of the theory that owner- 
ship decides everything and to see the limited effects of 
adjustment of ownership structure on the change of 
mode of production. The mode of production based on 
the small-scale peasant economy has fully affected and 
restricted our political system, and it is impossible to 
make any breakthrough through economic structural 
reform. Because of this, it is imperative to use political 
structural reform to change the relationships of power. 
This is the key to the progress of China’s modernization 
program and an urgent task to be carried out. 


3. On the of Political W in the C of 
Question aning ourse 


Scholars believe that the prominent problem of “bureau- 
cratic profiteering” in connection with the present price 
reform is exactly a phenomenon of political waning 
pointed out by (Huntington), a noted theoretician on 
political development. Regarding the evaluation and 
understanding of this question, there are three different 
opinons. The first is that the widespread phenomena of 
“bureaucratic profiteering” and bribery among govern- 
ment officials are the principal reasons for the uncon- 
trollable price hikes and the prominent contradictions in 
society. Since they will affect people's psychological 
capacity to withstand the stress of political reform, there 
will be no social foundation for the development of 
reform. The second opinion is that the occurrence of 
corruption is an inevitable phenonomen in the course of 
modernization and a price that must be paid for the 
t of reform. The third opinion clearly 
opposes the thought of the “new peoples essence school” 
[xin min cui pai 2450 3046 4733 3175] that combines 
the Marxist concept of fairness with the Chinese peas- 
ants’ traditional egalitarian thought. According to this 
opinion, where there is no efficiency, there is no fairness, 
and replacing efficiency with fairness is, in reality, to 
sacrifice the strong to defend the weak and to sacrifice 
the motive power to protect inertia. People of this 
opinion say that corrupt phenomena like “bureaucratic 
profiteering” are processes of using official power for the 
purpose of capital accumulation, and they are the first 
stage of a carrier rocket that transforms the traditional 
authority from a lagging force into a driving force. 


4. On the 
With Check and 


Formula of “Plural Expression 
by the Elite 


Scholars with this viewpoint maintain that as a country 
achieving modernization later than others, ve cannot 
stand any friction among interest groups and attrition of 
resources, and therefore we must concentrate the most 
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personnel to ensure a high degree of mobi- 


elite democracy in fact has to pay the price of sacrificing 
the pluralism and comprehensiveness in political partic- 
ipation, and is actually taking the road back. The feasi- 
bility of elite politics is questionable. The conversion of 
the intellectual elite into the political elite needs reform 
of the political structure and political democratization. 
Democracy is a pursuit transcending material gains. 


5. Exploration of the Steps To Achieve Democracy 


We should permit the expression of free public opinion, 
enact laws to set and readjust the freedom of speech, 
press and publication, and turn the mass media into an 
important vehicle for expression of interests and for 
political participation and supervision. We should begin 
with parliamentary democracy, give full protection and 
play to the functions of the People’s Congress as the 
highest organ of power, improve the citizens’ quality 
with respect to modernization, and carry out education 
and training in democracy. 


In short, recalling the hardships and complications 
encountered by China in its attempt to achieve modern- 
ization, the intellectual circles have generally realized 
that while the conditions for “solving the problems once 
and for all” are not yet ripe, maybe we will have to exert 
long, arduous efforts to create such conditions. This will 
require not only time, tenacity, and flexibility, but also a 
scientific attitude and down-to-earth spirit of struggle. 
Some scholars say: It is still difficult for us to use a brand 
new way of thinking to appraise others and establish our 
own theoretical system. Our research on modernization 
has not yet passed the copying and processing stage. For 
this reason, before we acquire the ability, our primary 
task should be to learn what is useful to us. Oni then can 
we properly “find faults” and “demand perfection.” 


Political Power in T Towns Explored 
HK1001073389 Beijing RENMIN RIBAO in Chinese 
2 Jan 89 p § 


[Article by Cui Naifu (1508 0035 1133): “Explorations 
— 22 Building of Political Power in Townships and 
owns 


[Text] Township and town political power is state power 
at the lowest level established by the state in the town- 
ship and town administrative regions and is, therefore, 
the basis of state power. It is of great importance to 
promoting economic construction and the administra- 
tion of social affairs in the rural areas as well as to the 
building of socialist democracy there. However, for a 
long time in the past, we failed to carry out sufficient 
study into the theory of political power. As a result, our 
political system is far from perfect. We have not yet 
found a way of scientifically building township and town 
political power. Along with the deepening of the reform 
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of the organizations of political power at all levels. 


The extensive implementation of the contracted respon- 
sibility system in the rural areas since the 3d Plenary 
Session of the 1 ith CPC Central Committee has greatly 
liberated rural productive forces and pushed ahead with 
the development of the rural economy. In order to meet 
the demands of the enforcement of the contracted 
responsibility system in the rural areas, political power 
organs at the grass-roots level in rural areas have carried 
out the reform of the system which combined govern- 
ment administration with commune managemeni, 
which was inherited from the people’s commune period. 
As a result, the peoples communes in the vast rural areas 
of our country have been abolished and replaced by 
townships (towns). A large number of township (town) 
peoples governments have thereby been established. All 
these changes have conformed with the demands of the 
enforcement of the contracted responsibility system in 
rural areas. However, although some sort of reform has 
been carried out with regard to the functions, organs, and 
management structure of political power in townships 
and towns, no fundamental changes have taken place in 
township and town political power. At present, the 
biggest problem is its ineffective administrative struc- 
ture. During the people's commune period, the admin- 
istration of social affairs in the rural areas was mainly 
carried out by production brigades and production 
teams. At that time, production brigades and teams were 
at once the collective economic organizations and the 
administrative organizations responsible for administer- 
ing social affairs in the rural areas. Since the enforcement 
of the contracted responsibility system, the production 
brigades and teams have disintegrated and have been 
replaced by villagers’ committees and villagers’ groups. 


10 January 1989 

On the one hand, the villagers’ committees and groups 
no longer possess the economic function formerly pos- 
sessed by the production brigades and teams and there- 


areas. 
the center of the social administrative and organiza- 
tional structure in rural areas. At present, strengthening 


building political power at the rural grass-roots level. 
First of all, we should establish a new social administra- 


opment of our country vary from the south to the east 
and from the north to the west. Therefore, the township 


lish their institutions in light of their own local condi- 
tions. Secondly, we should establish and perfect the 
social affairs administrative system in the rural areas and 
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strengthen the township and town political power's 
supervisory and restrictive mechanisms. With regard to 
the administration of marriages, households, and social 
customs and habits, efforts should be made to strengthen 
the supervisory and transformation mechanisms of 
township and town political power with a view to 
improving the administration of marriages, households, 
and social customs and habits. With regard to public 
order, efforts should be made to reinforce laws and 
discipline, establish and perfect the existing legal system, 
and revise some outdated village rules and regulations in 
light of the new situation in the rural areas. In the 
meantime, because rural society does not have as a 
intricately complex multistratum social structure as 
urban society does and has only a unitary organization- 
ally restrictive mechanism, efforts should also be made 
to formulate some special laws and regulations for the 
administration of public order in the rural areas. 


With regard to social security, it is necessary to establish 
a new social security system conformable to the pattern 
of rural production and operation, which is based on the 
social security system at the township, town, and com- 
munity levels to gradually form a multilevel and multi- 
channel rural social security structure under unified 
leadership and decentralized administration. Thirdly, it 
is necessary to establish and perfect the villagers’ com- 
mittees and correctly handle relations between township 
and town political power and the villagers’ committees. 
According to the law, the township and town political 
power will exercise leadership over and administer eco- 
nomic and social affairs in the townships and towns 
concerned in a unified way. The autonomy of the villag- 
ers can only be autonomy within the limits of the law. 
The villagers’ committees should accept the guidance of 
the township and town political power. Likewise, the 
township and town political power should fully respect 
the villagers’ right to autonomy, actively provide guid- 
ance to ensure the healthy development of the autonomy 
of the villagers, strengthen their guidance over the vil- 
lagers’ committees, and give full play to the functions 
and role of the villagers’ committees in the administra- 
tion of social affairs in the rural areas. 


The of Township and Town Political Power 
and the Structure of Commodity Economy 

Along with the deepening of the reform of the economic 
structure and the development of the commodity econ- 
omy in the rural areas, the most fundamental task facing 
us in building township and town political power is to 
improve the economic order in the rural areas and 
establish the service structure of the commodity produc- 
tion in the rural areas. Both the theoretical departments 
and the practical work departments should cary out 
further explorations and studies to make it clear what the 
rural areas should do in the second stage of reform 
following the enforcement of the contracted responsibil- 
ity system in rural areas. Nevertheless, the fundamental 
goal and task of the second stage of rural reform are 
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crystal clear: To smooth out channels and create condi- 
tions for the further development of the commodity 
economy in the rural areas and to provide services to the 
further development of the commodity economy. 


In order to promote the development of the commodity 
economy in the rural areas, efforts should first of all be 
made to solve the contradiction between small-scale 


market mainly refer to the lack of contact between the 
commodity production carried out by individual peas- 
ants and the entire market of the commodity economy 


county's (city’s) peoples governments in the townships 
and towns, such as the goods and material supply cen- 


of the commodity economy. Due to the 
enforcement of the vertical leadership structure, the 
township and town people's governments have no right 
to interfere in the personnel, financial, and material 
i departments of the county's (city's) 
people's governments. These departments of the 
county's (city's) people's governments in the townships 
1 “do things according to their own 


i 
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people’s governments as well as the coordinate operation 
of the service mechanisms of the township and town 
people’s governments. Therefore, in order to establish 
the service structure of the commodity economy in the 
townships and towns, it is first of all necessary to carry 
out the reform of the structure under which barriers exist 
between higher and lower levels and between different 
departments or regions, readiust the various organiza- 
tional institutions in the townships and towns, replenish 
and perfect the functions of the township and town 


people's governments. 


The fundamental way of reforming the structure under 
which barriers exist between higher and lower levels and 
between different departments or regions is to delegate 
powers and streamline the administration, which means 
to place some departments of the county’s (city’s) peo- 
ple’s governments in the townships and towns under the 
control of the township and town people’s governments. 
However, delegating powers and streamlining the 
administration is a comprehensive reform which will 
inevitably touch upon various aspects and the interests 
of all the parties concerned and bring to light many 
contradictions. What powers should be delegated, what 
powers should not be delegated, and to what extent the 
powers should be delegated are questions demanding 
comprehensive and overall consideration. What read- 
justments the township and town organizations should 
make is a question of streamlining the administration. 
Because the township and town political power has been 
basically transformed from the people's communes and 
has been formed in accordance with the pattern of the 
product economy, it is incommensurate with the needs 
of the commodity economy. The readjustment of the 
institutions of the township and town political power 
should be carried out in the light of the needs of the 
townships and towns concerned with a view to stream- 
lining the the institutions, increasing the work efficiency, 
providing better services to the development of the 
commodity economy, and making things more conve- 
nient for the masses. 


The of T 
and the of 


Ours is a socialist country under the people's democratic 
dictatorship. This nature of our country has determined 
that the fundamental aim of building the township and 
town political power is to build socialist democracy. The 
building of socialist democracy consists of a variety of 
contents and is aimed at strengthening the people's 
concept of democracy, establishing and perfecting an 
effective form of raising the degree of 
democracy, gradually expanding the scope of democracy, 
and perfecting various democratic procedures to institu- 
tionalize and legalize socialist democracy. 


The building of democracy in the townships and towns is 
not only an important component part of the building of 
socialist democracy but also the basis of socialist democ- 
racy. China has a population of one billion with some 


and Town Political Power 
Democracy 
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Reform broke with the model of “being large in size and 
collective in nature” that had lasted for more than 20 
years. It paved the way for a new rural economic order 
based on the household contracted responsibility system. 
It gave full play to peasants’ enthusiasm. Our agricultural 
production, long stagnant, was able to thrive in a sudden 
change and develop at a pace rarely witnessed in history. 


—Grain production showed a substantial increase. Sales 
of grain, oil, meat, and other staple agri products 
doubled. The commodity rate of agricultural products 
approached 60 percent. 


farm machinery, rural electricity consumption, and 
other key elements in modernized agricultural produc- 
tion doubled and produced results. The scope for the use 
of new agricultural skills enlarged. This accelerated the 
pace of development of traditional agriculture in the 
direction of modern agriculture. 


—Marked results were achieved in readjusting the rural 
industrial mix. output value exceeded 
agricultural output value. More than 80 million laborers 


were basically released from agriculture. Forestry, ani- 
ishery 


—Several hundreds of millions of peasants left poverty 
behind and marched toward the goal of being relatively 
well-off, after crossing the line of being adequately fed 
and clad. 


In a review of the past 10 years of achievements, amidst 
radical changes and tests and difficulties on the road 
ahead, people can not help drawing this conclusion: The 
fundamental idea of the third plenary session on agricul- 
tural development is not outdated and will not be for a 
fairly long period of time to come. The task confronting 
us is to continue upholding and carrying forward this 
correct strategic idea. 


Realistically Put Agriculture in First Piace 


We must realistically put agriculture first and use agricul- 
tural development as a prod to the development of the 


At the end of 1978, not long after the 10 years of turmoil 
ended, the national economy was still on the verge of a 
collapse, with things in all fields of endeavor — ſor 
attention. Where lay the key to the revitalization 

economy? After an overall analysis of the conditions of 
our country, the third plenary session held the view that 
the primary task confronting us was to concentrate 
ef orts on enabling the still very backward agriculture to 
develop as quickly as possible. This was a basic factor 
guaranteeing the realization of the four modernizations. 
Guided by this idea, the plonary session formulated 25 
policies and measures, including the establishment of the 
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production responsibility system, an increase in agricul- 
tural investment and relevant loans, a big increase in the 
purchase prices for agricultural products, a reduction in 
grain purchase quotas, and so forth. 


Facts show that the rapid development of agriculture in 
the several ensuing years after the third plenary session 
brought about an upsurge in the whole national econ- 
omy. It changed the situation in which our agricultural 
products were long in extremely short supply. 


A more plentiful supply of staple and nonstaple food was 
provided for urban residents. The ever growing raw 
material needs of light and textile industries were basi- 
cally satisfied. Of foreign exchange earnings from 
exports, agricultural products or commodities made with 
agricultural products as raw materials accounted for a 
very large percentage. All these actualiy provided favor- 
able conditions for urban reform. It can be said that all 
urban reforms introduced up to now have been within 


the limits of absorption by agriculture. 


Meanwhile, the rural reform has provided many whole- 
some experiences in carrying out urban reform. Many 
creations in our reform originated not from cities but 
from the countryside. 


It was the peasants of Anhui that first introduced the 
large-scale assignment of responsibility to each house- 
hold in a clean break with the system of sharing equally 
in the big rice pot. It was the peasants of Hebei that first 
entered the city to contract for a state enterprise. The 
first integrated enterprise group that cut across the 
boundaries of systems of ownership was born in the 
countryside of Jiangsu. The first joint stock enterprise 
was set up in the countryside of Guangdong. In his talks 
with foreign guests, Comrade Deng Xiaoping pointed 
out on many occasions: China's reform was first started 
in the countryside. Rural reform has provided experi- 
ences for urban reform. It has also added to our courage 
and confidence in carrying out an overall reform. 


The pity is that the idea of the third plenary session 
about using agriculture as a prod to the national econ- 
omy has not been strengthened in the minds of some 
comrades following the achievements scored in agricul- 
ture—achievements that have focused world attention. 
The initial solution of the rural problem of being ade- 
quately fed and clad, and especially the appearance for a 
short time of “difficulties in selling grain in the bumper 
harvest year 1984 caused some comrades to make an 
overoptimistic estimate. They erroneously thought that 
agriculture had overcome its problem. Traditional urban 
tendencies again reared their heads given such a climate. 
The situation of an overheated industry and too slug- 
guish agriculture witnessed several times in history again 
appeared. The agricultural depression formed a sharp 
contrast with the bustling scene of industrial develop- 
ment. A reduced input in agriculture, a weakening in the 
material and technical foundation, a lowering in the 
ability to resist natural disasters, too much resource 


removed from the list of supplies obtained with coupons 
went back on the list again, causing unease among 
residents. 


The situation of 4 years of hovering at the same level has 


The national rural work conference recently pointed out: 
The problem of agriculture is by no means a local 
problem. It is instead one bearing on the whole situation. 
It is not a general economic work problem. It is instead 
a major problem of economic strategy. It is also a 
political problem. As far as our economic work next year 
is concerned, in improving the economic environment 


keep commodity price increases below that of this year. 
To attain this goal, we must strive for a good agricultural 
harvest. Given a conspicuous increase in the effective 


supplies of agricultural products and a guarantee to keep 


matter what the storm in economic life, we can be placed 
in an invincible position. 


Now is the time to make a resolution, exert efforts and 
channel money into developing agriculture. The earlier 
the recognition of this problem the greater the initiative. 
In no way can we wait for the appearance of an overall 
slump before we are forced to make readjustments. This 
would likely give rise to a historical mistake and cost us 
more. 


We Mast /ssume a Correct Attitude Toward Peasants 


At any time we must assume a correct attitude toward 
peasants. We mast make a point of satisfying the demands 
of 800 million peasants, and show great appreciatior for, 
resolutely protect and give full play to their enthusiasm. 


The resolution of the third plenary session on some 
problems in accelerating the agricultural development 
said: “We must define the main starting point of agri- 
cultural policy and rural economic policy, and give full 
play to the ity of the socialist system and the 
2 country’s 800 million peasants.” 
SWeakir tr naw oon bs line with the need to 
develop productivity depends on whether such a policy 
can arouse laborers’ enthusiasm for production.” This is 
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a summary of historical experiences, both positive and 
negative, in the 30-odd years since the founding of the 
PRC. It is a truth that we have come to realize after 
paying a high price. History shows that at any time when 
the party's policy was in order and the relations among 
the state, the collective and individual were properly 
handled, peasants’ enthusiasm went up and so did agri- 
cultural production. The whole country did relatively 
well. When the party policy was not in order and 
peasants’ enthusiasm was dampened, agricultural pro- 
duction dropped. The whole country fared relatively 
badly. But we often forget about our pain after the 
healing of a wound. More than once we have repeated 
previous mistakes. 


Just as the resolution of the 3d Plenary Session of the 
Ii CPC Central Committee on accelerating agricul- 
tural development pointed out, whether we can econom- 
ically show concern over their material interests and 
politically protect their democratic rights in a realistic 
way—this is the key to success in arousing the enthusi- 
asm of hundreds of millions of peasants. 


The fixing of farm output quotas for each household can 
best help us realize this principle. 


In the 20-odd years before the reform, an endless string 
of class campaigns that followed one after 
another calling for “mass criticism,” “getting rid of the 
vestiges of unwholesome ideology,” and “learning from 
Dazhai,” a — — “Leftist” were 
called into play. But the result was that production had 
long remained stagnant. Several hundreds of millions of 
peasants toiled and moiled all the year-round without 
being adequately fed. 


But the spark representing large-scale assignment of 
responsibility to each household ignited by the Xiaogang 
production team of a dozen households in Fengyang 
County, Anhui Province very quickly turned into an 
uncontrollable prairie fire throughout the country. 
Where the large-scale assignment of responsibility was 
introduced, production boomed. 


Why should the single act of larg e assignment of 
responsibility find a responsive chord in the hearts of 
hundreds of millions of peasants? Why should so much 
energy be generated? 


Peasants answered in no-nonsense peasant language: 
This method suits the desire of the peasants. Linking 
remuneration to output is the very thing after our hearts. 
Now we work for no one but ourselves. 


Theorists made a deep-level study: Despite more than 20 
years of sharing equally in the same big rice pot, the one 
idea—th< concept of family property—has never and 
cannot not have vanished from peasants’ minds. The 
collective ownership of land, animals and farm imple- 
ments and an equal share in the fruits of labor—this has 
never been accepted mentally by peasants. Only with the 


linked to the large-scale assignmen 

each household: “After enough is left for the state, and 
after enough is left for the collective, all that is left is for 
ourselves.” The key lies in the latter line. It draws a clear 
line of distinction where the old model of “being in 
size and collective in nature” is concerned. To a fai 
large degree, the peasants’ demand is satisfied. Peasants’ 
personal interests are taken care of, thus turning agricul- 
ture into their old enterprise. 


Peasants and theorists have spelled out this truth in 
different languages. The demand of 800 million peasants 
must be satisfied, and their material interests cannot be 
impaired. We cannot think that nothing serious will 
result from impairing a little the interests of peasants, 
just because of their low cultural level, their not being 
highly organized, and their great capacity for absorption. 


Actually, the peasants have a magic weapon to protect 
their own interests. This lies in the adjustment of pro- 
duction enthusiasm and the adjustment of input of 
money and labor. What the adjustment of enthusiasm 
and the input of money and labor brings is productivity 
development, or stagnation. This is a major issue having 


If the first stage of the rural reform chiefly based on the 
responsibility system of linking remuneration to 

is a success, because it has, to a certain degree. sati 

the peasants’ demand for the decisionmaking power 


value between urban and rural areas, our so-called cor- 
rect attitude toward peasants would be without an 
important basis. In the government work report of the 
first session of the seventh NPC, Premier Li Peng treated 
acting according to the law of value as a fundamental 
guiding idea for current rural work. We should deepen 
our understanding from this high plane. 


tural products that once narrowed in the severai years 
following the 3d plenary session have again widened. 
The purchase prices of cotton, grain, and other staple 
agricultural products have gone against the law of value. 
The prices of the means of production for agricultural 
use have, at the same time, gone up substantially. Cases 
of serving departmental interests and making agriculture 
and peasants suffer are often heard. “I want all of them,” 
as agricultural and subsidiary products are “scarce.” But 
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when they are “in plentiful supply,” the argument is that 
“there are plenty of outlets for them elsewhere.” The 
market is half open and half closed. When it comes to the 
signing of contracts, peasants are “the only party that is 
happy,” with only them fulfilling their obligations. All 


an improvement in peasants’ living standard, and when 
it comes to the benefits that 10 years of reform have 
brought to the peasants, everyone cannot but help prais- 
ing the reform. These facts cannot be denied. But many 
peasants have much to complain about. They have 
especially much to say about the prices of agricultural 
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These internal and external factors facing the rural 
reform are very liable to cause some comrades to show a 
lack of confidence and to cause some other comrades to 
consciously or unconsciously use accustomed old ways 
to solve new problems that have appeared. For example, 
on learning of the call for improving the economic order 
and correcting the economic order, some comrades are 
not keen on controlling those practices harmful to peas- 
ants, such as freely marking up prices, freely imposing 
allocations, freely inflicting fines, and so forth. Instead, 
they set about controlling legitimate operating activities 
of the peasants in the area of circulation. Upon learning 
of the need to strengthen macroeconomic regulation and 
control and market control over staple agricultural prod- 
ucts, some areas want to close the market and turn a 
double-track system into a one-track system and multi- 
ple channels and unilateral channels. Upon learning of 
the need to introduce scale operations, they want to 
negate contracting on a household basis. Here is one 
important principle that must be made clear. Reform 
inevitably gives rise to contradictions and difficulties. In 
solving contradictions and difficulties in reform, we 
must use the way of reform to bring about a solution. 
Retracing the old path provides no way out. As far as the 
contract system of linking remuneration to output is 
concerned, now it seems that it has certain limitations. 
But we should take various measures to perfect it and 
further develop its superior features tapping the tremen- 
dous potential in it. In no way should we negate it. In 
recent talks with some representatives attending the 
national rural work conference, Comrade Zhao Ziyang 
said: Without reform, there is no way out. Given no 
reform now, there must be reform sooner or later. That 
could only prolong the period of backwardness.” He also 
pointed out: “Given no reform, no one can benefit. The 
state and individuals also cannot benefit.” These words 


must be pondered by us. 


It has been 10 years since the convening of the 3d 
Plenary Session of the 11th CPC Central Committee. 
The third plenary session has carved out a broad path for 
the development of our agriculture. Along this path, we 
have scored brilliant achievements. We will continue 
advancing along this broad path and wrest still greater 
victories Overcoming national difficulties. 


Education, Economy Gearing Up for 21st Century 
HK 1001070089 Beijing CHINA DAILY in English 
10 Jan 89 p 1 


[By staff reporter Zhang Lin] 


[Text] The Chinese Government is striving to gear its 
post-secondary education system to the socio-economic 
and technological needs of the 21st century, according to 
an Official from the State Education Commission. 


The Chinese Government is encouraging post-secondary 
educational institutions to move toward this goal by 
launching training activities in collaboration with indus- 
trial and research organizations, the official said. 
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Many institutions of higher learning have established 
research programmes that enable their students and staff 
members to learn more about business and industry. 
Some are also participating in science parks and techno- 
logical development zones. These schools are buying 
products marketed in such areas and are also selling 
designs, prototypes and other results of their research to 
businesses in the zones. 


Education and the economy should be complementary, 
and their development should be co-ordinated. This is 
the basic guideline for the reform of China’s post- 
secondary education, the official said. 


In accordance with the practical needs arising from 
economic, social, scientific and technological develop- 
ment, disciplines in the most demand are given high 
priority for development, the official said. 


Post education now focuses heavily on the 
fields of finance, law, Sino-foreign economic relations 
and trade, management, construction, light industry and 
medicine, especially in China’s colleges and universities. 


Curricula, practical training for students and teaching 
methods still need to be strengthened in technical and 
vocational schools as well, the official said. 


Schools must diversify their sources of revenue in order 
to finance these developments in post-secondary educa- 
tion. Possible sources include government grants, taxa- 
tion of enterprises and other organizations to support 
education, tuition payments by students, donations, 
endowments, rental of properly belonging to the schools 
and fees generated from contract services, the official 
said. 


As educational methods are changed to include instruc- 
tion outside of formal degree programmes, methods of 
testing students’ achievements must also change. 


A system has already been developed to assess the 
achievements of individuals who have completed voca- 
tional training courses. 


China is now planning a certification system whereby 
formal qualifications such as degrees will no longer be 
considered the sole qualification for jobs. Less formal 
types of certification, such as certificates, diplomas and 
technical standards awards, would also be considered, 
the official said. 


At the national level, the government intends to reform 
existing employment policies by establishing qualifying 
examinations and evaluation procedures. 


In another development, Li Tieying, Minister of the 
State Education Commission, arrived at Geneva on 
Sunday [8 January] to attend the 41st session of the 
International Conference on Education. Li is to deliver a 
report on education in China. 
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GUANGMING RIBAO Article on Education 
OW 1001 100989 Beijing GUANGMING RIBAO 
in Chinese I Jan 89 p 2 


{Article by Zhang Zhiyi (1728 1807 5030): “A Three- 
Point Proposal for Promoting Scientific Theories of 
Education”) 


[Text] Generally speaking, it is rather difficult to recog- 
nize the i of theory and its great influence on 
practice. At the root of the problem is the difficulty of 
executing a theory, especially a relatively high-level basic 
theory that is ahead of its time. The criticisms of Master 
Ma Yinchu’s “ ion theory” in the 1950's and of 
Comrade Sun Yefang’s “economic theory” in the 1960's 
incurred irreparable losses to our country. They have 
taught us that it is extremely harmful to neglect theory 
and subjectively and willfully reject different opinions. 


It should be noted that progress in this aspect has been 
made since the 3d Plenary Session of the II: CPC 
Central Committee was convened. For example, the 
state has applied the scientific theories that “priority 
must be given to developing education” and 
“investment in education is productive investment” in 
making the scientific policy decisions that “education is 
a focal point of the strategy for economic development,” 
“education is of fundamental importance to the fulfill- 
ment of our great long-range mission,” and “on the two 
higher planes,” thereby revealing, to some extent, the 
social effect of scientific theories of education. However, 
research in educational science and t of 
educational theories still lags far behind the develop- 
ment situation in China, in view of the pressing needs of 
the gigantic modernization drive for developing educa- 
tion and of the educational reform for guidance of 
education theories. Hence, in addition to calling for 
increasing investment in education and expenditure in 
educational scientific research and raising the teachers’ 
remuneration, I would like to present the following 
three-point proposal for remedying the situation, further 
developing and promoting scientific theories of educa- 
— 5 and facilitating the execution of educational 
orm: 


(1) It is necessary to correctly handle the relationship 
between science and authority in the guiding ideology. In 
China, authority is above science which is subordinated 
to authority and individual will. As a result of educa- 
tion’s administrative decisionmaking power being 
placed above science, it is a common sight that science is 
subordinated to the will of education officials. We 
should recognize as soon as possible the existence of this 
problem and its harm to the educational undertaking, 
and reverse the situation by fostering a concept of 
putting science above authority at all levels. 


eS er ee oe ee 
educational administration and research institutes. We 
should, first of all, set up an independent, authoritative 


NATIONAL AFFAIRS 


research institute of education at the central level, grant- 
ing it the social status commensurate with that in a 
modern country and with the functions to map out the 
theoretical foundations, policies and principles, and ten- 
tative plans for China’s educational construction and 
reform. We should change the existing system of educa- 


“elucidating leaders’ speeches.” Of course, these func- 
tions should be performed, but should not become the 
sole basic functions of research institutes. 

(3) It is necessary to further implement the policy of 
“letting a hundred flowers blossom and a hundred 
schools of thought contend,” eradicate the pernicious 
“leftist” influence on academic research and human 
relations, and emancipate the mind of quite a few people 
in the educational circle who still have lingering fears. 
Without solving this problem, there will be no freedom 
and prosperity in academic research. 

Housing Official Says Housing Sold Too Cheaply 
OW0901 143089 Beijing XINHUA in English 

0654 GMT 9 Jan 89 


[Text] Beijing, January 9 (XINHUA)—State-owned 
housing which is being sold off under the current reform 
of China’s housing system is being sold off too cheaply, 
an official has said. 

An official from the Housing Reform Office was quoted 
in the OVERSEAS EDITION of today’s “PEOPLE’S 
DAILY” as saying that selling off state housing was an 
important way to realize private ownership of houses. 
But he said that this has resulted in some housing being 
sold too cheaply. He said that this practice is harmful to 
the further implementation of the housing reform. 


The official said that the reform, which was started last 
February, has had some beneficial social and economic 
effects. But he said that some local governments had 
been selling off housing cheaply in order simply to 
increase the number of private buyers. 


The State Council has issued regulations determining the 
price at which state housing should be sold. 


The official was quoted as saying that relevant authori- 
ties should first give their approval to the sale price 
before housing is sold. 


Wang Zhen Attends Zhuhai New Year’s Party 
HK0401035989 Guangzhou G Provincial 
Service in Mandarin 0400 GMT Jan 89 


[Text] Last night State Vice President Wang Zhen 
attended a New Year's party in Zhuhai in the company 
of Guangdong provincial and Zhuhai city leaders includ- 
ing Ye Xuanping, Ling Botang, and Liang Guangda. 
They spent the night with the Zhuhai people to usher in 
the New Year. 
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Wang Zhen came to Zhuhai not long ago. He praised 
Zhuhai by saying that its construction is well arranged, 
its environment is beautiful, its factories and enterprises 
are producing good results, and its market is stable. 
Among those present at the party were Zhou Ding, 
director of the Macao branch of XINHUA; and (Lee 
a director of AOMEN RIBAO [MACAO 
LY]. 


Wang Zhen Terms Education as Modernization ‘Key’ 
OW3112133788 Beijing XINHUA in English 
0720 GMT 31 Dec 88 


[Text] Zhuhai, December 31 (XINHUA)}—Chinese 
Vice-President Wang Zhen said here that education is 
the key to the achievement of China’s four moderniza- 
tions. 


Wang, also chairman of the council of the foundation of 
prizes for secondary, primary and nursery school teach- 
ers, made this remark during a meeting yesterday with 
Cai Guangcheng, general manager of Zhuguang Com- 
pany. 


During the meeting, Cai presented a donation of one 
million yuan to the foundation. 


Wang quoted senior Chinese leader Deng Xiaoping as 
saying China should solve its education problem even at 
the expense of economic growth. 


The existing problems include a lack of schools, poor 
equipment and low wages for school teachers. 


Wang said secondary, primary and nursery teachers are 
the backbone of the nation’s elementary education. 
Their living and working conditions should be 
improved, he said. 


Wang thanked the company for its donation and called 
on the whole society to do their bit for the country’s 
education in the new year. 


“If everyone donated one yuan towards education, that 
would increase funds by one billion yuan,” he said. 


Presents Certificate 
OW0301033089 Beijing Television Service in Mandarin 
1100 GMT 30 Dec 88 


[From the “National Hookup” program] 


[Text] On the morning of 30 December in Zhuhai City, 
Wang Zhen, PRC vice president and president of the 
China Award Foundation for Teachers of Middle and 
Primary Schools and Kindergartens, received and pre- 
sented a certificate of donation to (Cai Guangcheng), 
general manager of the (Zhuguang) Company, who 
recently donated 1 million yuan to the foundation. 
[Video shows a close-up of Wang Zhen presenting a 
certificate and talking with various people] 
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At the reception, Vice President Wang Zhen said: Edu- 
cation is the key to revitalizing the Chinese nation and 
realizing the four socialist modernizations. The educa- 
tional issue demands our immediate attention now. The 
teachers at middle and primary schools and kindergar- 
tens are the backbone of China's elementary education. 
Making steady efforts to improve their work and living 
conditions is our unshirkable responsibility. 


Attending the reception were Liang Guangda, secretary 
of the Zhuhai Municipal CPC Committee and Zhuhai 
mayor, and others. 


Vice President Wang Zhen Inspects Hainan 
HK2212020888 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 20 Dec 88 


[Excerpts] State Vice President Wang Zhen inspected 
many parts of Hainan Province from 3 to 20 December. 
He spoke highly of the achievements made in every field 
since the establishment of Hainan Province, and 
expressed the hope that the people of all nationalities in 
the province will continue to display their glorious 
revolutionary traditions and contribute to building Hai- 
nan into a large special economic zone [SEZ]. 


Accompanied by provincial party and government lead- 
ers, including Xu Shijie, Liang Xiang, and Yao Wenxu, 
Comrade Wang Zhen toured Haikou, Danxian, Qiong- 
hai, Sanya, and Wanning to find out about the develop- 
ment, construction, and industrial and agricultural pro- 
duction of the SEZ and the people's livelihood. He also 
held talks with local officers, soldiers, cadres, staff mem- 
bers, and other people.[passage omitted] 


While holding talks with leaders at all levels in the 
province, Comrade Wang Zhen pointed out that the 
Hainan SEZ should make major efforts to develop its 
agriculture, particularly its grain production. On the 
basis of stable grain production, he added, Hainan 
should develop industrial crops, with the focus on 
bananas and sugar cane, as well as the processing indus- 
try and township enterprises, so as to lay a good foun- 
dation for the invigoration of the special zone’s econ- 
omy. The key to developing Hainan's agriculture is to 
deepen its reform, to introduce foreign capital, to opti- 
mize its industrial structure, and to use science and 
technology to push forward its agricultural production so 
as to turn its agriculture into an exported-oriented agri- 
culture. 


During his inspection, Comrade Wang Zhen also 
expressed his important views on the form to run the 
SEZ, the way to develop agricultural reclamation, and 
the method to expand tourism. 


In every locality he visited, Comrade Wang Zhen 
emphasized that leaders at all levels should take the lead 
in upholding the four cardinal principles, in thoroughly 
implementing the spirit of the 3d Plenary Session of the 
13th CPC Central Committee, in carrying out education 


Tian Jiyen Urges Water, Seil Conservation 
OW0701 144389 Beijing XINHUA Domestic Service 
in Chinese 1407 GMT 5 Jan 89 


servation Work, emphasized that water and soil, the 
most fundamental natural resources, are the foundation 
of a country as well as the essential elements for survival; 
and that it is the basic policy of our country to adopt 
effective measures to protect and make rational devel- 
opment and use of China's water and land resources. 


worsening the water and soil conditions while trying to 
improve it. We must adopt effective measures to 


Tian Jiyun presented specific demands for improving 


427 
il 
Uj 
i 
it 
11 


0 
ihe 
i 
Halll 


ming up * the * tli 4 the 0 ! 
agricultural development work for the next immediate 


Remarkable achievements have been made in the com- 
throughout China's vast rural areas in 1988 to furhter 
develop agriculture. In 1988, the state designated 11 
provinces and autonomous regions in the Huanghuaihai 


Plain and the Sanjiang Plain as comprehensive agricul- 
tural development zones. The comprehensive agricul- 
tural development work has made a fast headway. 
According to statistics of 10 provinces and autonomous 
regions, the 1988 investment in comprehensive agricul- 
tural development totalled 1.954 billion yuan, of which 
50.9 percent were funded by local The 
1988 plan called for transformation of 13.14 million mu 
of medium-yield and low-yield land. As of early Decem- 
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During the meeting, Vice Premier Tian Jiyun delivered 
an important speech, entitled Make Determination To 
Agricultural Development Forward.” The meeting 
preliminarily set the new agricultural development zones 
for this year and next year. 


Tian Jiy Says First Snow Good for 
OW0901002189 Beijing XINHUA Domestic Service 
in Chinese 1415 GMT 5 Jan 89 


(“Local Broadcast News Service”] 


g 
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Vice Premier Tian Jiyun, who is in charge of the nation’s 
agriculture, looked very happy today. While presiding 
over a meeting of the State Council's leading group for 
water resources and water and soil conservation work 
this morning, he pointed at the flying snowflakes outside 
the window and said: “The snow is good. It means more 
grain.” His words caused cheerful laughter from the 
participants at the meeting. 


Since last October, rainfall has been very slight in most 
part of China. Drought has been serious in the middle 
and lower reaches of the Huang He, Huai He and Chang 
Jiang, obstructing the growth of winter crops. Many 
people have begun to worry about the agricultural pro- 
duction in 1989. 


According to information released by the Cent: 1, Mete- 
orological Observatory at 1630 today, between January 
and today, medium to heavy snowfall occurred in 
Shaanxi, Shanxi, Hebei, the western part of Shandong, 
and the northern part of Henan where droughts had 
occurred since last autumn; rainfall ranging from 5 
millimeters 10 20 millimeters occurred in the western 
and cen en eee Huanghuai region, the western 
part of the Jianghuai region, S54 Gp tention Gan 
neta em gy Ay am Seg — i < 
Guangxi ard the western and northern parts of Guang- 
dong experienced dium to heavy rainfall ranging from 
10 millimeters to 30 millimeters; and some areas expe- 
rienced torrential rains ranging from 50 millimeters to 
70 millimeters. It is expected that droughts in these 
regions will be alleviated. 


According to the forecast of the Central Meteorological 
snowfall or rainfall will occur in 


, large-scale 

the central and southern parts of North China and in the 
Huanghuai and Jianghuai regions, the southern part of 
Jiangsu Province, and in south China. Precipitation will 
range from 3 millimeters to 15 millimeters in the winter 
wheat regions and drought regions, such as the eastern 
part of the Huanghuai region, the eastern part of the 
Jianghuai region, and areas on the lower reaches of the 
Chang Jiang. 


Rui Xingwen at of New Newspaper 
OW0801 100789 Beijing XINHUA Domestic Service 
in Chinese 1300 GMT 4 Jan 89 


Local Broadcast News Service:“ by reporter Wu Mian] 


[Excerpts] Beijing, 4 Jan (XINHUA) — The 
“ZHONGGUO SHAONIAN BAO CHUZHONG 
BAN” [The Junior Middle School Edition of the NEWS- 
PAPER FOR JUNIORS IN CHINA]. the first newspa- 
per intended for the 60 million junior middle school 
students across the country as its readers, was formally 
inaugurated in Beijing on 4 January. 


Rui Xi member of the Secretariat of the CPC 
Central mittee; Yan Jici, vice chairman of the NPC 


Standing Committee; and Kang Keqing and Cheng 
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Siyuan, vice chairmen of the CPPCC National Commit- 
tee attended a tea party to offer their greetings to the 
inauguration of the CHUZHONG BAN. [passage omit- 
ted] 


Comrade Rui Xingwen spoke at the tea party. He said: 
The junior middle school students and teenagers today 
are the masters of our country in the future and consti- 
tute the main force that will successfully accomplish the 
third objective of China's socialist construction. The 
whole society must show concern for the healthful 
growth of youngsters and look upon it as an important 
matter which is our unshirkable responsibility to see to 
its successful accomplishment. He hoped that the 
“ZHONGGUO SHAONIAN BAO CHUZHONG 
BAN” will truly become a good teacher as well as a useful 
friend to the broad masses of college and middle school 
students and youngsters; help them understand impor- 
tant state affairs; enable them to exchange their thinking 
fine moral ethics; prove instrumental in bringing about 
their comprehensive attainments of moral ethics, intel- 
lectual activities, and aesthetics; and make them a new 
generation that truly upholds lofty ideals, have both 
moral and cultural attainments, and observe discipline. 
[passage Omitted] 


The newspaper is sponsored by the Central Committee 
of the Communist Youth League and jointly published 
by the editorial department of the “CHUZHONG BAN” 
and the Jianlibao Group of Companies Limited. 


Jian on Importance of Island Resources 
0 1100589 Beijing Domestic Service in Mandarin 
0300 GMT 4 Jan 89 


[Text] State Councillor Song Jian recently pointed out: A 
comprehensive survey of island resources not only ben- 
efits the nation’s economic t but will also 
have a profound impact on China's political and military 
development and the nation’s future as well. Therefore, 
the coastal provinces, municipalities, and autonomous 
regions must regard the task of a comprehensive survey 
of island resources as a strategic mission. 


Song Jian made the above statement recently at the first 
meeting of the Leading Group for A Comprehensive 
Survey of the Nation's Coastal Island Resources. 


Song Jian said: Coastal islands are a part of our national 
territory. They stand like pillars in our territorial waters. 
In the past, we suffered from our lack of scientific 
knowledge about our territorial waters and coastal 
islands. The result was that we ceded both territories and 
sea areas. From now on, we must intensify our study in 
this regard and instill in everyone the maritime territo- 
rial concept, particularly among the scientific and tech- 
nological personnel, who must do a good job in the 
current comprehensive survey of coastal islands and pay 
attention to accumulating basic data, thereby creating 
favorable conditions for developing the coastal islands. 
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agriculture is the sector that is most starved. There is no 
increase of investment in it. Neither is the speed of its 


: is underdeveloped. 
The markets are facing short supplies generally at the 
moment. They are most in want of farm and sideline 
products. We must take the interests of the whole into 
consideration to earnestly do a good job in promoting 
the development of agriculture. 


Remote-Sensing Land Survey Successful 
OW 1001 101689 Beijing XINHUA in English 
1540 GMT 9 Jan 89 


ext} Beijing, January 9 (XINHUA)—China has for the 
rst time investigation and research on land 
resources and environment in the areas of Beijing, Tian- 
jin and Tangshan by making use of photographs taken by 
satellites and other materials from a space remote- 
1 the “GUANGMING DAILY” reported 


In 1985 and 1986, respectively, China launched two 
satellites for land surveys and gained a large quantity of 
panoramic black and white pictures and colored infrared 
photos. 


Since December 1985, the research program has 
involved about 200 experts and specialists from 26 
research institutes and plants under the Chinese Acad- 
emy of Sciences, State Topographic Administration, and 
Ministries of Geology and Mineral Resources and Aero- 
nautics. 


The survey has provided important materials for the 
study of water, land, forests, tourism and mineral 
resources, and soil erosion and other changes in the 
natural environment. 


Remote-sensing is far less expensive than the conven- 
tional survey methods, the paper said. 


New Military Helicopter Developed 
HK 1001122889 Hong Kong HSIN WAN PAO 
in Chinese 10 Jan 89 p 4 


Special dispatch from Beijing: “First Flight of Zhi-9 
c Anti- Tank Helicopter in Jiangxi Successful] 


[Text] A ceremony was held recently at Lumeng Airport 
in Jingdezhen, Jiangxi Province, to mark the successful 
first flight of the new Zhi-9 anti-tank helicopter. 


The Zhi-9 is a multi-purpose assault helicopter which 
will be used mainly to attack tanks on the battlefield. It 
can also be used to suppress ground firepower and 
destroy ground targets to assist the ground forces in the 
battle. This helicopter is equipped with Hongjian-8 anti- 
tank missiles and other weapons. 
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According to the pilot the new helicopter has good flight 
properties and it can be easily and flexibly controlled and 
manipulated. The Zhi-9 helicopter is a key development 
item in China. Chinese ground forces will soon be 
equipped with this type of helicopter. 


Army Topographic Troops Contribute to Successes 
OW0801214789 Beijing XINHUA in English 
1259 GMT 8 Jan 89 


[Text] Beijing, January 8 (XINHUA)}—Topographic 
troops of the Chinese People's Liberation Army (PLA) 
have contributed much to China's successes in space 
industry and national defense. 


to an official at the headquarters of the 
— hae wena Oe Gio ies es te 
graphic information for China's first long-distance weap- 
onry shooting range, the ton of Chian’s fieut stemic 
bomb, the launch of China's first man-made satellite, 
China's first launch of a carrier rocket to the Pacific 
Ocean and the construction of China's first electron- 


“The troops’ accurate survey and mapping have ensured 
the success of the experiments,” the official said. 


They have also completed the aerial survey of Chinese 
territory except Taiwan and determined the exact height 
of Mt. Qomolangma and the length of the Yangtze River. 


The troops now are equipped with sophiscated devices 
such as computer-controlled aerial camaras and photoe- 
lectrical astrotheodolites, the official said. 


Retail Sales Volume Since 1949 
OW0901222389 Beijing XINHUA in English 
1547 GMT 9 Jan 89 


[Text] Beijing, January 9 (XINHUA)—Last year’s retail 
sales volume totalled over 740 billion yuan, a rise of 27.8 
percent over 1987, which was the highest since 1949 
when New China was founded, according to the State 
Statistical Bureau. 


The overheated demand for various consumer goods and 
the panic buying last year prompted price hikes and put 
the markets in a state of chaos, today’s “PEOPLE'S 
DAILY” reported. 


The retail volume of daily necessities is estimated to 
have risen by 31.3 percent and for clothing, by 21.4 
percent over the previous year. 


Sales of black and white TV sets rose by 33.2 percent, 
and of color TV sets by 17 percent over 1987. Sales of 
cotton cloth, woollen goods, silks, satins and garments 
rose by over 10 percent. 


cal Bureau as recommending. 
Views oa With Inflated Demand 
HK 1001070989 Beijing RENMIN RIBAO in Chinese 
6 Jan 3925 
Article by Liu Fangyu (0491 2455 2771) and Wu Ximei 


approaches: On the one hand, we should reduce expen- 
diture, i. e., adopting economic, legal, political, social 
mentality, and ciner means for comprehensive manage- 


and demand in order to meet as far as possible people's 
needs in terms of product quality and mix. These are 
measures of fundamental significance 


1. Fester the concept of conforming the growth of con- 
sumption demand to the national conditions and achieving 


proper consumption. 


To control inflated consumption demand, we must def- 
initely foster a concept in terms of ideology, , we 
should achieve proper consumption in light our 
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national conditions. Our national conditions are as fol- 
tows: We have a large population, a low level of produc- 
tive forces, poor quality in the labor force, a low man- 
agement level, and a fairly backward economy, we are 


tion exceed that of labor productivity. The conditions in 
our country in the past few years have been just the 
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especially necessary to vi 

textile and other light industrial 
electrical appliances, farm produce, and food for daily 
consumption in order to meet the peoples needs to the 
best of our ability. 


nating tax evasion, the practice of indiscriminate appor- 
tioning of cost and driving up of prices by enterprises, 


and other phenomena, and making 
arrangements for and launching a general inspection of 
price, finance, and tax on enterprises—all this is needed 
for ing macro regulation and control [tiao 
kong 6148 2235). However, a more fundamental thing is 


to deepen the enterprise reform, restructure the internal 
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the pursuit of economic interests by enterprises. There- 
fore, the fundamental issue of enterprise reform is to 
define and standardize the interest relationship. In order 
to turn state enterprises into ones which conform to the 
requirements of commodity economy, independently 
conduct their operations, are responsible for their profits 
and losses, and have the capacity to develop and regulate 
themselves, it is necessary for them to get the upper hand 
in terms of price and product quality. That is to say, they 
should control costs and restrict the unplanned increase 
of wages and bonuses. For the sake of attaining their own 
development and establishing themselves in an unassail- 
able position, enterprises must constantly improve tech- 
nology, increase investment, and expand their scope. 
This makes it necessary for them to attach importance to 
the increase of production development funds deriving 
from enterprise profits. Thus, on the one hand, the 
welfare funds and bonus funds will be restricted, which 
on the other hand, supply will be expanded and product 
quality will be improved so that the contradiction 
between supply and demand will ease. In recent years, on 
the question of improving our enterprise pattern there 
have been quite a few explorations and studies in the 
theoretical circles and various attempts have also been 
made in practice. For example, gratifying achievements 
have been made in the contracted management respon- 
sibility system, the leasing system, the joint-stock sys- 
tem, the asset management responsibility system, and so 
on. These organizational forms of enterprises have to a 
certain extent reflected the separation of ownership and 
the power of operations and the expansion of decision- 
making power and have attained some economic results. 
But these forms still have their limitations. For example, 
being suitable for small enterprises, the leasing system 
has a small scope of application. The contracted man- 
agement responsibility system has a wider scope of 
application but, because it is fixed for a certain period, 
the operators do not have the motive force for 

conduct. The complicated calculation of value involved 
in the asset management responsibility system will bring 
serious difficulties and burdens to the administrative 
organs and the enterprises themselves. The joint-stock 
system is a fairly standardized form of enterprise orga- 
nization, which has perfect internal and external restric- 
tive mechanisms, a clear-cut equity relationship, genuine 
separation of ownership and the power of operations, 
and diversified investment subjects. Joint-stock enter- 
prise may issue stocks to society, which makes it conve- 
nient for the enterprises to make rational arrangements 
for its investment direction, to improve results, to over- 
come short-term conduct, and to achieve the optimized 
combination of production factors and the pooling of 
production capital, thus providing the necessary condi- 
tions for enterpreneurs to pursue their managerial effi- 
ciency. Given the present conditions, however, because 
the quality of enterprise and enterprise operators is fairly 
low and the financial market and other external condi- 
tions are still imperfect, it is still difficult to immediately 
popularize the joint-stock system in an all-around way. 
But there is also no need to deny that, as an important 
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measure to deepen the reform, it is striking root in the 
people and is becoming more mature. 


ay © Se See Se oe SS 


improving the enterprise internal mechanism, we should 
speed up the growth and maturity of various external 
conditions. At present, in rationally establishing the 
enterprise internal mechanism, a question of the first 


of those between father and son and that the enterprises 
can really become independent and be responsible for 
their profits and losses. 


In rationally establishing the enterprise internal mecha- 
nism, there is still a very important question, namely: Is 
it necessary to train and bring up the indispensable 
enterpreneurs? It can be said that given the commodity 
economy, the quality and management level of entrepre- 
neurs determine the survival and development of enter- 
prises, i. e., the fate of enterprises. Through practical 
training, the quality of China's enterprise operators has 
improved a great deal. However, in light of the require- 
ments for entrepreneurs under the conditions of the 
commodity economy, their management concepts, deci- 
sionmaking standards, organizational ability, strategic 
insight, and courageous spirit, they still have a very big 
gap. On the one hand, this is because Chinese entrepre- 
neurs have developed for only a short period of time; on 
the other other, this is because the irrational enterprise 
pattern, the lack of motive force on the part of operators, 
and the lack of standardized enterprise external condi- 
tions do not bring pressure to bear on the operators. 
Therefore, we should accelerate the pace from several 
aspects, namely, reforming the enterprise pattern, train- 
ing and bringing up a large number of enterpreneurs, and 
improving the external environment. 


3. Standardize the enterprise external environment and 
reform the macro control mechanism. 
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As a result, the capital tax was eliminated, which, in turn, 
made it impossible to overcome the sharp disparities 


among enterprises. So there followed a regulatory tax on 
@ case-to-case basis. 


The third phase of enterprise reform, characterized by 


To overhaui the old structures of enterprises, a new form 
of asset management was needed. Thus the introduction 
of stocks. Bct who should own the enterprises stocks? 


If the state held most or all shares, there would be no 


Planned 1989 Economic Measures Reported 
—— CE! Database in English 


ext) Beijing (CEl)—With readjustment as its keynote, 
15 
1989. 


expected to hold back its galloping inflation in 
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been suspended—which could save about 30 billion 
yuan—and the volume of institutional purchasing also 
reported a decrease of 6.8 percentage points from Octo- 
ber, while individual bank deposits were 6.45 billion 
yuan more than those of the previous month. 


But as the austerity measures continue, approximately 
six million workers will lose their jobs in construction 
alone, according to unidentified sources at the ministry 
of construction. 


“What concerns us most is whether the government can 
stand up to the pressure, and we also worry that it might 
relax control as soon as it gets some positive results,” 
said Zhang Zhuoyuan, director of the Academy of Chi- 
nese Social Sciences’ Finance and Trade Institute. 


Ai present, the central government is determined. Speak- 
ing at a national meeting on 1989 economic planning 
and reform held last December, Premier Li Peng stressed 


At the same time, the State Planning Commission will 
work out comprehensive industrial policies and enforce 
them by legislative and administrative means. 


The State Commission for Restructuring the Economy 
has for this year's reforms of state 


industries including enhancing enterprise mergers, the 


i 


In addition to the actual measures, the premier's promise 
has other support. 


Data from the State Statistics Bureau shows that despite 
inflation, China's gross national product last year still 
reached more than 1.300 billion yuwan—a 12 percent 
increase over 1987, and the national income hit 1,110 
billion, a rise of 11 percent. 


Technology Transactions Top 4 Billion Yuan 
10 Jan 89 p 1 


During the first half of last year there were 50,872 
yuan, an increase of 119 percent over the previous year. 


ones than in the previous year 

The percentage of technologies dealing with energy. 
communication, ion and public 

health increased and those involving agriculture, for- 


vice president of State Science and Tech- 
ission said that many problems still 
remain in China's technology market. 
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For example, he said, a great number of disputes over 
contracts had arisen but there were not enough judges to 
handle all the cases. 


Some rural enterprises signed contracts to buy technol- 
ogies and then refused to pay. Some sold technologies 
that did not belong to them. And some used the technol- 


Ministry Lists ‘Forbidden’ Items 
aq 145589 Beijing CEI Database in English 
9 Jan 


[Text] Beijing (CEI)}—The Chinese Ministry of Textile 
Industry published 


Issues Rules on Offshore Oil Royalties 
HK1001113089 Beijing CHINA DAILY 
(BUSINESS WEEKLY) in English 9 Jan 89 p 2 


[“Unofficial translation” of regulations issued and pro- 
by the Ministry of Finance and approved by 


Regulations 
“Regulations of the People’s Republic of China on the 
Exploitation of Offshore Petroleum Resources in Co- 


operation With Foreign Enterprises.” 
Article 2. Any Chinese and foreign 


sea and continental shelf of the People's ic of 
China and in all sea area within the limits of national 
jurisdiction of the People’s Republic of China shall pay 
royalty in accordance with these Regulations. 


10 January 1989 
Article 3. Royalty shall be computed and paid on the 
basis of the annual Gross Production of Crude Oil or 


rate for the portion of the Annual Gross produc- 
tion of Crude Oil exceeding three million (3,000,000) 
metric tons to four million (4,000,000) metric tons shall 


Article 6. Royalty shall be calculated on annual basis and 


may 
tion, impose a penalty of less than five thousand Ren- 
minbi (RMB) 5,000 on any operator of an oil and/or gas 
field who has violated the provisions of Article 7 hereof, 
by not submitting to the tax authorities in time, the 
actual production data of the oil and/or gas field of the 
relevant information required. A penalty of less than five 
times the royalty otherwise payable shall be imposed on 
those who make false reports of the actual production. 


Article 10. The terms used in these Regulations shall 
have the following meanings: 
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3. “Annual Gross Production of Crude Oil” means the 
total amount of Crude Oil produced from each Oil Field 
within the Contract Area in each Calendar Year, less the 
amount of Crude Oil for petroleum operations and the 
amount of losses. 


4. “Annual Gross Production of Natural Gas” means the 
total amount of Natural Gas produced from each oil 
field and/or gas field within the Contract Area in each 
Calendar Year, less the amount of Natural Gas used for 


petroleum operations and the amount of losses. 


Article 11. These Regulations shall go into effect from 
January |, 1989. 


Oil, Gas Discovered in Offshore Wells 
OW0901 143489 Beijing XINHUA in English 
0652 GMT 9 Jan 89 


a Beijing, January 9 (XINHUA)—China has found 


In the same period, China has signed joint exploration 
agreements with 45 foreign oil companies. 


Chengbei was the first offshore oil field to start commer- 
cial operation in October 1985. Since then, two more 
oilfields and one platform have been put into ase, the 
paper said. 


Annual output of offshore crude oil is expected to reach 
21 million bbi of oil by 1990. 


Output Reaches 59.2 Million Tons 
yey 145189 Beijing CEI Database in English 


[Text] Beijing (CEI)}—China’s steel output is on the rise 
despite strain in the supply of raw materials, energy and 
transport in 1988. 

By December 23, China had fulfilled the state plan of 58 


million tons and the output in | 988 is likely to reach 59.2 
million tons, an increase of 5.2 percent over 1987. 


The of iron, rolled steel, iron ore and coke all 
the state plan. 


have 
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Titanium Production Expansion Planned 
OW0801093989 Beijing XINHUA Domestic Service 
in Chinese 1230 GMT 3 Jan 89 


Local Broadcast News Service:“ by reporter Wang 
Nian and trainee Wang Song] 


[Text] Guiyang, 3 Jan (XINHUA)—The output of 
sponge titanium [hai mian tai 3189 4875 7835] in China 
is expected to double this year. The responsible person 
who is presently in charge of the expansion project of the 
titanium — in Zunyi [County], the largest titanium 
industrial base in China, has full confidence in this. He 
predicts that China's technology in the titanium produc- 
tion industry will be ranked among the world’s most 
advanced by the end of 1989 when the expansion project 
is scheduled for completion. 


Titanium is a newly developed metal material and is 
called the “third metal” after iron and steel, and alumi- 
num. It has the properties of corrosion-resistance, super- 
conducitivity, being nonmagnetic, and having less spe- 
cific weight. It is widely used in such industries and 
spheres as astronautics, aeronautics, marine engineering 
{hai yang gong cheng 3189 3152 1562 4453), metallurgy, 
electrical power generating, petrochemistry, and medical 
care and public health. 


China is one of five countries that produce titanium. Our 
reserves of the titanium resources are one-fourth of that 
of the world. The output of sponge titanium turned out 
by the Zunyi titanium plant accounts for 80 percent of 
China's total production. Its production method of five 
metric ton reduction in conjunction with distillation 
[huan yuan zheng liu lian he fa 6703 0626 5544 5130 
$114 0678 3127] has reached the advanced level of the 
world in the 1980's and has aroused the interest of many 


internationally renowned metallurgists. 
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Coal Saves 300 Million Barrels of Oil 
OW0701 103889 Beijing XINHUA in English 
0721 GMT 5 Jan 89 


[Text] Beijing, January 5 (XINHUA)—During the past 
years, China has saved 300 million barrels of oil as a 
result of a State Council decision to turn to coal as a 
source of energy, the OVERSEAS EDITION of the 
“PEOPLE’S DAILY” reported today. 


In 1981, the State Council, China's highest governing 
body, decided to use coal to replace oil as a major source 
of energy and set a target of saving 140 million barrels of 
oil in 10 years. 

To accomplish this, many machines and facilities using 
oil for power were converted to using coal. 

The oil saving project will extend to the end of the 
century and part of the oil saved will be exported, 
according to the paper. 


Personal Foreign Exchange Deposits Increase 
HK1001070889 Beijing CHINA DAILY in English 
10 Jan 89 p 2 


[By staff reporter Liu Hong] 


[Text] Personal foreign exchange deposits in Chinese 
banks increased by $560 million to $1.2 billion in 1988, 
the Bank of China told CHINA DAILY yesterday. 


The bank, which handles about 95 percent of personal 
foreign exchange deposit accounts in China, reported a 
big surge in individual savings since the second half of 
last year. 


According to an official with the bank's statistical 
department, the average monthly increase in savings in 
the last quarter of 1988 was more than $50 million, while 
the increase in December was close to $80 million. 


Reasons for the surge were the steady climb in interest 

rates, greater opportunities for Chinese people to go 

abroad or receive foreign visitors, and improved bank 

services. 

Zheng Weiping, the official in charge of the statistical 
t, said that inflation last year also had some- 

thing to do with the expansion in foreign exchange 

savings. 

She said she believed part of the money came from 


people who had bought foreign exchange on the black 
market in a bid to counter rising inflation. 


The increased savings funds are making a big contribu- 
tion to the bank’s credit funding business. 
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Zheng said personal foreign exchange sevings now 
account for about one-third of the bank’s total credit 
funds. 


Although the bank has offered free deposit and with- 
drawal services for depositors since 1985, it cannot 
prevent a high volume of foreign exchange deposits from 
eventually being moved abroad as there are few places 
for depositors to spend their foreign cash at home. 


“We have suggested that the government should open 
shops specializing in providing goods for foreign 
exchange, Or put some export-oriented expensive con- 
sumer products on the domestic market in return for 
foreign cash,” Zheng said. 

A number of other socialist countries had opened shops 
— ee 


Exports Top 5-Year Plan 2 Years Early 
HK1001071089 Beijing CHINA DAILY in English 
10 Jan 89 p 2 


[By staff reporter Qi Hongmin] 


[Text] Foreign trade exports have topped the target set in 
the Seventh Five-Year Plan (1986-90) two years ahead of 
schedule. 


According to the Ministry of Foreign Economic Rela- 
tions and Trade (MOFERT), by the end of 1988, the 
total export value reached $40.1 billion, surpassing the 
planned $38 billion worth of exports by the end of 1990. 


A ministry official said the achievement was remarkable, 
especially under the sharpening competition on the 
international market. 


Statistics from the General Administration of Customs 
showed that foreign trade exports had improved a great 
deal in terms of products structure. 


The export value of manufactured industrial products 
amounted to 69.1 percent of the total export value, an 
increase of 19.8 percent over 1985 and the primary 
products made up 30.9 percent of the total, a fall of 19.78 
percent from 1985's 50.68 percent. 


The overseas market for exports also tended to be more 
reasonable and widespread, the official said. 


The official said the achievements laid a strong founda- 
tion for further development in the next five-year plan 
and once again proved the correctness of the foreign 
trade reform. 


The ministry described the overall achievement as a 
victory over the difficult economic situation both in 
China and abroad. 
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Benefits From New I 
OW 1001115089 Beijing XINHUA in English 
1559 GMT 9 Jan 89 


[Text] Beijing, January 9 (XINHUA)—China’s agricul- 
benefited 


ture has from more scientific applications and 
better technology, according to information compiled by 
the Ministry of Agriculture. 


During the five years from 1983 to 1988, 627 new 
techniques helped to add about 40 billion yuan in extra 


The new agrotechnology has helped to bring in an extra 
47 billion kilograms of grain, a ministry official said. 


The hybrid rice and its cultivation technology developed 
by Yuan Longping, known as the “father of hybrid rice 
and other scientists has been grown on about 70 million 
hectares of farmland since 1976. This has led to addi- 


tional yields of 50 billion kilograms. 


The technology to make hybrid rice is now being sold to 
the United States. 


Scientific training is a key component of the application 
of new techniques, especially those related to fertilizers, 
pesticides and new plant varieties. 


In 1987, 410,000 agrotechnological training classes 
trained 94 million trainees, the official said. In the same 
year, the open university sponsored by the China Asso- 
ciation for Science and Technology trained nearly 100 
million young farmers. 
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“However, at least 60 percent of the scientific findings 
are left unutilized, and there is a great potential for the 
development of China's rural economy, the official 
said. 


More Water, Soil “Conservation Areas’ 
HK0901135789 Beijing CEI Database in English 
9 Jan 89 


[Text] — (CE) China's State Council has recently 
approved the designation of the Jinsha River-Bijie Pre- 
ſecture at the upper reaches of the Vangtze River, the 
middle and lower reaches of the Jialing River, Longnan 
area and Sanxia District as water and soil conservation 
areas. 


Yang Zhenhuai, minister of water resources and electric 
power, announced this at the first meeting of the 
national leading group for water resources and soil 
conservation. 

The State Council approved in 1982 the designation of 
eight areas in 43 counties (or banners) for the conserva- 
tion of water and soil. They include Wuding River, 
Sanchuan River, Huangfu River and Dingxi County at 
the Yellow River Basin; the upper reaches of the Liuhe 
River at Liaohe River Basin; the upper reaches of 
Yongding River at the Haihe River Basin, Gezhou Ba 
reservoir area at the Yangtze River Basin and Xingguo 
County in Jiangxi Province. 

According to Yang, a total of 15,000 square kilometers of 
land in the above eight areas has been harnessed in 
recent years. He said from 1949 to 1987 the country 
completed water and soil conservation projects on some 
500,000 square kilometers of land, ameliorating the 
ecological system and agricultural and industrial produc- 
tion. 
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Anhui Issues To Stabilize Prices 
OW0601 164789 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 30 Dec 88 


[Text] The provincial government recently laid down 
specific regulations designed to make sure the margin of 
price increases next year will be much smaller than this 
year. The regulations contain 10 articles. 


1. Strictly control fair price items. During this winter and 
next spring, no price increase is allowed for those com- 
modities that are under control of the various localities 
and departments. Prices that are higher than those set by 
the state must be reduced accordingly. 


2. Resolutely stabilize the prices of daily necessities for 
the people. There should be no price changes for all grain 
and edible oil supplies that are rationed to the urban 
residents. No price increase will be made for grain used 
by the various industries as spelled out in the state plan. 
In the case of sugar and coal for household use that are 
sold by coupons, the prices set by the state will be 
adhered to in principle. No two-tier pricing will be 
allowed with regard to salt, soap, detergent, or matches. 
Prices of pork, fresh eggs, popular vegetables and other 
— nonstaple foodstuffs should be kept basically 
stable. 


3. Resolutely stop unwarranted price increases for the 
agricultural means of production. The unified average 
retail prices set by the price negotiating departments 
should apply in the case of chemical fertilizers, insecti- 
cides, and plastic sheeting. 


4. Step up price control over energy and raw materials. 
Prices set by the state for major types of energy and raw 
— allocated according to plan should be strictly 
enforced. 


5. Make sure purchase prices for farm and sideline 
products are kept basically stable. Purchase prices set by 
the state should be strictly maintained for farm and 
sideline products purchased by contract by the state. 
With regard to surplus wheat, corn, soybeans and rape- 
seed, after contracted purchase of these products by the 
state has been fulfilled, negotiated prices will be reached 
with guidance offered by commodity price administra- 
tion departments in accordance with the price control 
powers vested in them. 


6. In the case of some durable industrial products that 
are in short supply, the producing enterprises will prac- 
tice a system of reporting all price increases to the higher 
authorities. 
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7. Straighten things out in the circulation sector by 
banning middiemen’s exploitation. There should be only 
one whdlesale link for the same commodity within the 
same city. Retail units are not allowed to raise the 
commodity’s retail price. 


8. Rectify fee collections by public utilities and service 
trades. No increase may be permitted next year for fees 
collected by public utilities and service trades that are 
closely related to the everyday life of the people. 


9. Strictly enforce price discipline and ban the practice of 
different prices set by different departments. Price con- 
trol powers may not be continuously delegated to lower 
units. No additional items should be included on the list 
of varieties and specifications of commodities for which 
price controls have been lifted. 


10. Strengthen price supervision and inspection. Atten- 
tion should be focused on investigation and handling of 
cases of reselling, price inflation, and unwarranted price 
increases of the means of production and daily necessi- 
ties. 


Fujian Reporters Praised for Probe 
OW0701111889 Beijing XINHUA in English 


0633 GMT 5 Jan 89 


[Text] Beijing, January 5 (XINHUA)—The director of a 
food factory in Fuzhou, capital of Fujian Province, was 
recently fired because the food made by his factory 
contained industrial additives. 


And the decision to sack the director was the direct result 
of a series of investigative reports in local newspapers. 


According to today’s overseas edition of the PEOPLE’S 
DAILY, Fujian provincial newspaper, radio and televi- 
sion reporters are gaining considerable respect from both 
government and public for their fearless exposure of 
incompetence, bureaucracy, and outright wrongdoing. 


“The press is what malefactors fear the most,” the paper 
said. 


The increase in investigative reporting by the media has, 
in fact, become so influential that the Fuzhou Municipal 
Government has decided to add the reading of newspa- 
pers and watching of televison news programs to its list 
of official duties. 


Whenever they read about an investigative report of 
alleged irregularities or wrongdoing, the officials are 
required to follow up with their own investigation into 
the reporters’ charges and correct the situation, the paper 
said. 


However, both print and electronic reporters are often 
pressured by the people they have exposed after the cases 
have been made public. 
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The favorite threat, especially from people who have 
been fined or fired as a result of media coverage of their 
activities, is to brand the articles or reports as “libelous”, 
the paper said. 


Nevertheless, the paper said, the provincial government 
gave the media the green light to step up its investigative 
reporting because most cases already exposed have 
turned out to be valid, based on factual reporting. 


Gu Xiulian on Jiangsu’s 10-Year Reform 
OW0901 114989 Nanjing XINHUA RIBAO in Chinese 
25 Dec 88 p 1 


[Article by Gu Xiulian: “Sum up the Experience, Con- 
tinue To March Forward”; originally carried by the 
journal JINGJI CANKAO—date not given] 


[Text] The decade since the 3d Plenary Session of the 
Ii CPC Central Committee has been a period of 
continuous reform. During this period, Jiangsu has car- 
ried out reform while promoting development, focusing 
especially on the development of a socialist commodity 
economy. Reform has promoted development, which in 
turn has advanced reform. Specifically, the province has 
proceeded from the following three areas in its endeavor 
to carry out reform and promote development: 


1. The market. A commodity economy incorporates two 
main aspects, commodity production and exchange, and 
both are indi . Since the 3d Plenary Session of 
the 11th CPC Central Committee, and especially since 
1984, commodity exchange in Jiangsu has changed from 
one characterized by regional cooperation to one char- 
acterized by integration of various enterprises. At the 
same time, the market has changed from one exclusively 
for the exchange of commodities to one also for the 
exchange of the essential means of production, and it has 
changed from invisible to visible. The province currently 
has more than 200 specialized markets for industrial 
products, more than 1. 400 specialized markets for farm 
produce and sideline products, and 74 trading centers for 
different commodities. 


2. The enterprise. In 1984, Jiangsu popularized the 
economic contractual responsibility system adopted by 
Yangiao township, Wuxi County. Under the new sys- 
tem, cadres are hired instead of being appointed, work- 
ers are hired under contract instead of being recruited for 
permanent employment, and fixed wage is replaced by 
floating wage. A new structure “based on the factory and 
combining centralization with decentralization” was 
established. Immediately afterward, pursuant to the uni- 
form state plan, the province carried out reform in 
enterprises owned by the whole people, simplifying the 
administrative procedures and delegating more power to 
them, replacing the system of profit-delivery to the state 
by tax payment, and instituting a contractual responsi- 

bility system for 98 percent of the operation of large and 
medium-sized enterprises. In 1987, the province further 
carried out supporting reform measures, including the 
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implementation in all parts of the province of a system of 
contractual responsibility for operation, a system of 
overall responsibility by the factory director (manager), 
and a quota and piece rate wage system; the promotion 
of lateral integration among enterprises; and the estab- 
lishment of enterprise associations and conglomerates. 
In addition, it introduced the flexible managerial mech- 
anism of the village and town enterprises into enterprises 
owned by the whole people and brought the advanced 
managerial experience of the enterprises owned by the 
whole people into village and town enterprises. Today 
enterprise reform is strengthening further. Through con- 


resources, revitalizing their internal structures, enliven- 
ing the personnel system, improving labor distribution, 
and raising labor productivity. 


3. Macroeconomic control. Pursuant to the state plan, 
Jiangsu has carried out three major drives in the last 
decade to strengthen macroeconomic control. The first 
was the economic readjustment implented in 1981, the 
second was the tightening of credit in 1986, and the third 
is taking place today as we are trying to improve the 
economic environment and tighten the economic order. 
Practice has increased our understanding of macroeco- 
nomic control and enabled us to gradually strengthen it. 
The main emphasis of macroeconomic control in recent 
ee 
to resolve the contradiction between supply and 
demand. Macroeconomic control cannot be considered 
something to be taken care of by the state alone, even 
though major policies and measures are formulated by 
the state. The provincial, city, and county governments 
are empowered and duty-bound to enforce the state's 
macroeconomic control policies and measures. 


Reviewing the experience of our reform and develop- 
ment in the last decade and drawing a lesson from it will 
help us to more successfully carry out the policy of 
“stabilizing the economy and strengthening reforms” 
and to plunge ourselves more consciously into the 
endeavor to improve the economic environment and 
rectifying the economic order. 


Commentary Views Jiangxi’s Education Work 
OW 1001090489 Nanchang Jiangxi Provincial 
Service in Mandarin 1100 GMT 8 Jan 89 


[Station commentary: “Do Well in the Important Work 
of Education in the Current Situation”) 


[Text] Education work in the current situation is an 
important task at present. To carry out successful edu- 
cation work in the current situation is of great signifi- 
cance to having a correct understanding of the reform 
Situation, strengthening our confidence, arousing our 
fighting will, improving the economic environment, rec- 
tifying economic order, and strengthening reforms in an 
all-around way. We should adopt effective measures to 
do this important work well. 
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How should we start the education work in the current 
situation and how can we achieve good results? Accord- 
ing to the experience of the provincial (Zhangshu) food 
and edible oil company, in carrying out education work 
in the current situation, it is more convincing and 
effective to cite events that affect the masses and that the 
masses are concerned about. On the one hand, the 
masses will have a more concrete perceptual knowledge 
of the reform situation if they see the achievements of 
reform after knowing the changes happening in their 
Organizations. In this way, the education work in the 
current situation will become noticeable and tangible. 
On the other hand, the education work in the current 
Situation will enable the masses to clearly understand the 
overall situation of the reforms in the country and both 
the positive and negative things in their organizations, 
and thereby have a greater sense of responsibility and 


In order to yield good results, the education work in the 
current situation must have substantive contents and be 
Carried out in a proper way. The results of the education 
work in the current situation are to a great extent 
decided by the methods used. For this reason, it is 
necessary to use effective methods that the masses like, 
so that the education work in the current situation will be 
vivid, dramatic, and interesting. 


We should have both long-range and short-range plans 
for the education work in the current situation because it 
is an important task for both the present and future. We 
should make the education work in the current situation 
a permanent task to constantly enlighten the masses’ 
mind and bolster their confidence, so that they will make 
concerted efforts to strengthen the reform. 


Shandong Conference Renews Emphasis on Farming 
SK0701 100989 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 4 Jan 89 


(Text] According to the 4 January dispatch by our 
reporters (Wang Xixian) and (Wu Haiping) from the 
provincial rural work conference on its theme of deep- 
ening understanding on the basic position of agriculture, 
the popular theme in the conference is focused on the 
agricultural situation that has prevailed in the province 
over the past few years. According tc the materials 
provided by the conference, over the past 10 years of 
rural reforms the fundamental problem encountered by 
80 million people across the province with regard to 
dressing warmly and eating their fill has basically been 
dealt with. The province's agriculture is undergoing a 
change from a natural economy to a commodity one. 
Conference participants, however, are generally worried 
about the problems which have cropped up in agriculture 
over the past few years, particularly grain production. 
The province has slowed down its pace in developing 
agriculture over the past 3 or 4 years for various reasons 
and has incurred a phenomenon of fluctuation. In addi- 
tion to various natural disasters, the province generally 
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showed a decrease in its output of grains, cotton, and 
oil-bearing seeds in 1988. This has intensified to a 
certain degree the contradiction between the supply and 
demand of farm products and directly affected market 
prices and the people's peace of minds. According to 
Statistics, about two-thirds of the province's price hikes 
in 1988 were caused by farm and sideline products. 


During the conference, some participants grumbled 
because at present some localities only provide funds for 
developing industry, constructing buildings, and buying 
cars but pose as being poor when it comes to doing 
something for agriculture. As a matter of fact, this is 
what leading personnel at all levels do in the short term 
with regard to enforcing policy decisions. 


During the conference, the participants from Yantai City 
were more enthusiastic in voicing their opinions about 
their understanding of agricultural undertakings. In 
delivering a report at the conference, Dong Chuanzhou, 
secretary of the Yantai City party committee, stated that 
during the first few years of rural reforms the city 
achieved high-speed development in its grain produc- 
tion. Its 1983 total grain output reached 2.85 billion kg. 
Since then, all units and personne! from top to bottom 
throughout the city contended that the grain problems 
had been dealt with and relaxed their vigilance in grain 
production. In 1985, the city’s grain acreage decreased 
more than | million mu compared with 1978 and its 
investment in building water conservancy facilities 
decreased 50 percent over 1978. As a result, the city's 
grain output has decreased year after year. When the city 
summed up the importance of agricultural issues and 
came to grips with agricultural production, it found it 
had essentially lost 4 years. 


After reviewing their experiences gained in various fields 
during the conference, the participants obtained a new 
understanding of the basic position of agriculture, which 
can be summarized as follows: 


1. Although the output value of town-run enterprises 
surpassed that of agricultural production and the agri- 
cultural proportion showed a decrease, the basic pos:tion 
of agriculture cannot be weakened but should only be 
strengthened. Only by achieving further development 
can the rural economy provide more consumer goods 
and raw materials for non-agricultural trades, open most 
broad markets, and enable industries to achieve sus- 


tained development. 


2. We should refrain from regarding the basic settlement 
of problems with regard to dressing warmly and eating 
one’s fill as the settlement of agricultural problems. 
Along with developing the commodity economy and 
continuously improving the people's livelihood, grain 
demands will not decrease but will increase. 
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Jiang Zemin, secretary of the municipal party commit- 
of taking agriculture as the foundation. He called on the 
cadres at all leveis and the masses in the suburban 
counties to continue to work hard, reap bumper agricul- 
tural harvests next year, and ensure ample food supply to 
the market. 


Jiang Zemin, Zhu Rongji at Shanghai Tunnel 
Opening 


OW0901 153589 Shanghai JIEFANG RIBAO in Chinese 
30 Dec 88 p 1 


{Excerpts} At a little past 1500 yesterday afternoon, 
hundreds of jubilant residents from the Pudong [the 
eastern side of the Huangpu Jiang] crowded on board the 
first run of the subway special at Lujiazui which took 
them through the tunnel underneath the Huangpu Jiang 
and emerged once again at the Puxi [the western side of 
the river] at the intersection of Yanan East Road and 
Fujian Road. This marked the first trial run of the Yanan 
East Road Tunnel, which connects the banks on either 
side of the Huangpu Jiang and took 4 years of hard work 
to complete, the second tunne in Shanghai listed among 
the key projects of the state. [passage omitted] 


There were no firecrackers nor passing out of gifts at the 
solemn but simple ceremony yesterday marking the 
opening of the tunnel for trial runs. 


Present at the ceremony were Jiang Zemin, Zhu Rongji. 
Huang Ju, Ye Gonggi, Xie Xide, Sun Guizhang, Ni 
Tianzeng, Wang Daohan, Xu Yifang, Xia Zhengnong, 
Zhong Min, Chen Yi, Li Gancheng, and Vice Minister 
Xu Qing of the Ministry of Supervision. Jiang Zemin, 
secretary of the Shanghai Municipal CPC Committee, 
cut the ribbon at the opening ceremony. 


Zhu Rongji, mayor of Shanghai Municipality, spoke at 
the ceremony. 


Mayor Zhu Rongji said: The successful opening to traffic 
of the second tunnel across the Huangpu Jiang today is a 
happy event for the people of Shanghai. It will prove to 
be of great significance in facilitating traffic links 
between the two sides of the Huangpu Jiang and speed- 
ing up the development and construction of the Pudong 
area. On behalf of Comrade Zemin, the municipal CPC 
Committee and the municipal government, | would like 
to extend warm congratulations to all those who took 
part in the construction of the tunnel! Meanwhile, | 
would also like to express our sincere gratitude to the 
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P 
Bureau of the Netherlands and the 


5 — 1 r dono omc 
much assistance to us in the course of the tunnel con- 
struction. 


Mayor Zhu said: Construction of the Yanan East Road 
Tunnel was started on 28 December 1984. In the 4 years 
since that time, under the leadership of the municipal 
government, the builders of the tunnel have defied 
extreme hardships and difficulties to successfully open a 
long corridor beneath the Huangpu Jiang. This is the 
embodiment of the solid work spirit manifesting their 
Nove for China, love for Shanghai.” It is precisely this 
spirit of solidarity and hard work that is needed to 
invigorate Shanghai. We should vigorously promote this 
spirit. [passage omitted] 


The tunnel builders will continue to exert themselves so 
that all the unfinished jobs will be completed and the 
tunnel will be open to all kinds of vehicles in succession 
by the first half of next year. 


Shanghai Official on Administrative Honesty 
OW0901135589 Shanghai City Service in Mandarin 
2300 GMT 3 Jan 89 


[Talk by Zhang Dinghong, member of the Shanghai 
Municipal Party Committee Standing Committee and 
secretary of the Shanghai Municipal Discipline Inspec- 
tion Commission; date and place not given—recorded] 


[Excerpts] Significant successes were achieved in ensur- 
ing honest performance in I ae 
nizations in 1988, especially in stopping party and 
government organs from engaging in commercial activ- 
ities and operating enterprises. [passage omitted] 


Beginning in the second half of 1988, many party and 
government organs siarted to set up enterprises and 
corporations, causing a hectic drive in that area. In view 
of this phenomenon, which was bad for the image of the 
party and the government, the Discipline Inspection 
Commission decisively set forth five regulations. After 
setting forth these regulations, which were directed 
against the setting up of enterprises [passage indistinct]. 
A total of 374 enterprises and corporations in Shanghai 
operated by party and government organs were discov- 
ered. After screening them, the Shanghai Municipal 
Party Committee suspended the operation of 88 of them, 
or 22.3 percent of the total; permitted 119 reception 
centers, retail outlets, and repair services—or 31 percent 
of the total—to operate as they are permitted under the 
current policy; and permitted 187 enterprises and cor- 
porations—or 47.5 percent of the total—to operate after 
they severed their personnel, financial, and material 
connections with government departments, or have their 
operating licenses revoked by business departments if 
they refused to do so [figures as heard]. 
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We also found that a total 890 party and government 
personnel worked part- time ai enterprises and corpora- 

tions. [passage indistinct] Now 70 of them have resigned 
from enterprises [words indistinct}. 


During the course of liquidating corporations last year, 
we investigated the operation of six corporations that 
were found to have engaged in illegal business. The 
amount of money involved in these six corporations’ 
illegal dealings exceeded 13 million yuan, including | .25 
million yuan of illegimate profits. As a consequence of 
the investigation, the corporations either had their oper- 
licenses revoked or had their illegitimate profits 
isticated. The personnel who were responsible were 
also handled by party and administrative disciplinary 
measures or by law. 


Now I would like to comment on certain issues. The first 
one is about retirees working part-time in some enter- 
prises. Investigation shows that they worked there in 
name only, meaning that they had never been actually 
involved in those enterprises’ actual operation. 


Second, while ensuring administrative honesty, we 
firmly stopped party and government cadres from 
attending dinner parties or accepting gifts—a practice 
that was spreading. [passage omitted] After the munici- 
pal government issued the eight-point instruction for 
improving government operation, leaders of the munic- 
ipal party committee and government took the initiative 
to set an example. There are now many fewer cases 
concerning party and government cadres making illegit- 
imate requests or accepting gifts. [passage omitted] 


Third, we went all out to screen the levies imposed by 
enierprises and instituiions or by some departments. 
Because of their illegitimate levies, enterprises and peo- 
ple had to bear heavier financial burdens. Following the 
screening, we eliminated a total of more than 200 
irrational or illegal levies, and reduced the charges of 
more than 100 types of services. 


Fourth, while charging leading organs and leading cadres 
to set good examples, we made efforts to build more 
efficient grass-root government organs, consolidated 
[words indistinct}, aud instructed them to publicize their 
work records, serve the people honestly, eliminate cor- 
ruption, and improve their efficiency. 


Fifth, we firmly handled all cases involving corruption, 
bribery, and other lawless conduct, and eliminated cor- 
rupt party members. We firmly handled those party 
members who abused their authority for pers nal gains. 
In Shanghai's (economic) departments, we found 384 
cases involving party members who took advuntage of 
loopholes in reform and engaged in speculation and 
profiteering, practiced graft, accepted bribes, and pur- 
sued a decadent life style. Consequently, 153 party 
members were expelled from the party. [passage omii- 
ted] 
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comply with 

selling of food coupons, the of food coupons 
1 or relatives, 
grain ing, and shipping grain to other areas 
without authorization. 

The municipal t's said: Rice pro- 
duced by the suburban counties shall be purchased by 
the ipality’s grain departments in accordance with 
the state's unified ; ing other kinds of 
grain, units and individuals are not permitted to rush to 
buy them at higher prices before the grain departments 
fulfill their purchasing plans. 

The 


fulness. Informants will be awarded if investigation 
proves they are correct. 
The regulations will go into effect on 1 January 1989. 


Zhejiang People’s Procuratorate Handles Bribery 
OW0801100189 7° XINHUA in English 
1036 GMT 6 Jan 


— — . January 6 (XINHUA Y — The People's 
of Zhejiang Province has publicised 10 

major bribery and embezzling cases involving govern- 

ment officials, the GUANGMING DAILY 1— 

today. 


In one case, a farmer named Zhang Kunrong fabricated 
a color TV contract and defrauded Qingtian County of 
two million yuan. 

He bribed the director of the county's Commerce Bureau 
and eight other officials in the process. 


A vice director of the Civil Affairs Bureau of Wuyi 
County took bribes amounting to 5,000 yuan in return 


A policeman let a thief go after forcing him to exchange 
$,000 U.S. Dollars for Renminbi. 


All the cases will be filed with the people’s courts in the 
province, an official of the procuratorate said. 
According to the procuratorate, by last December it had 
put 1,479 economic cases on file. 


Central-South Region 


Commentary Views Shenzhen Prospects for 1989 
HK0901024189 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0850 GMT 5 Jan 89 


Commentary by reporter Zhan Moujun (6124 6180 

173): “Prospects for Shenzhen Special Economic Zone 
in the New Year”} 

ext] Shenzhen, 5 Jan (ZHONGGUO XINWEN 

n 1989, while Shenzhen Special Economic Zone 

will develop at a slower pace economically, develop- 

ments in other fields will go ahead at a {aster tempo, 


looking forward to a new breakthrough. 

2 System Will Be Introduced in a Big 
ay 

Introducing the shareholding system in a big way will 

constitute a primary content of Shenzhen's economic 

restructuring for 1989. 


Last year, Shenzhen made great efforts to prepare the 


Shenzhen security companies have made inquiries about 
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shares in companies going public and share prices so that 
the stock exchange will go into operation step by step, 
and regulations for controlling stock comps nies are also 
in the pipeline. 

It may be said that this is a reform “to seek public 
interests at the individual's expense,” directly challeng- 


gain at public expense will be eradicated. This reform is 
bound to run into passive resistance from some vested 
interests. In addition, some people are worried that with 
opportunity to make trouble. This will also create addi- 


Heong Kong Experience Will Be Most Popular 


In 1989, many reforms introduced in Shenzhen will 
invariably make use of Hong Kong's useful experience. 
At the end of last year, programs which incorporated 
rey bp ered aap fed aaa sv naling 

that Shenzhen will initially enter a stag> n which Hong 
Kong's experience is made use of item by item at first, 
and systematically later. 


Mayor of Shenzhen Li Hao said: Shenzhen Special 
mote reforms in all fields, and blaze new trails by making 
use of Hong Kong's experience. As an experimental base 
for reform, Shenzhen will experience greater successes 
this year. 


It is hoped that Hong Kong's experience will be widely 
made use of in Shenzhen in 1989, especially in the 
reform of real estate and formation of its supporting 
system, and in introducing the shareholding system and 
system relating to public servants. 


The Export-Led Economy Will Climb a Step Upward 


In 1989, Shenzhen will invariably pay great attention to 
developing the export-oriented economy. The drive to 
improve the economic environment, rectify the eco- 
nomic order, and comprehensively deepen the enterprise 
reform will be arranged around the central task of 
developing export-led economy. The leading cadre 
added: Enterprises in Hong Kong are very flexible, 
because they consciously, readily, and always adapt 
themselves to the change in the international market. 
Therefore, Shenzhen will devote a lot of effort to read- 
justing its enterprises in the light of the changes in 
internal and external economies. Measures to achieve 
this goal will come into effect one after another. 


In 1989, Shenzhen is planning to boost the ratio of 
Output value of exports to gross output value to above 65 
percent from last year’s 55 percent, and keep the total 
value of exports to $1,700 million, drawing level with 
last year. The Shenzhen authorities are optimistic of 
achieving this goal. 
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Henan Work Conference Opens 
HK1001013189 Henan Provincial 


Service in Mandarin 1030 GMT 9 Jan 89 


[Excerpts] A — conference on planning and 
economic structural reform work opened in Zhengzhou 
today. The 6-day meeting will convey and implement the 
spirit of the national planning conference and the 
national on economic structural reform 
work, work out the 1989 provincial economic and social 
ing enterprise reform and adopting the relevant auxiliary 
measures. 


While amaiyzing and reviewing the 

.ndustrial and markets, 1 
social undertakings in 1988, the meeting will discuss how 
to further implement the guiding principle set by the 
central authorities of improving the economic environ- 
ment, rectifying the economic order, and comprehen- 
sively deepening the reform; how to further strengthen 
macroeconomic control; how to make a thorough screen- 
ing of projects under construction; how to cut down the 
scale of investment; how to adjust the investment struc- 
ture: and how to readjust the production set-up and 
product mix in line with the policies recently formulated 
by the state on production. [passage omitted] 


Vice Governors Qing Kecai, Yu Youxian, and Liu Yuan 
atiended today's session. Provincial party committee 
Deputy Secretary and Vice Governor Hu Xiaoyun 
relayed the spirit of the national planning conference 
and the national conference on economic structural 
reform work at the meeting. (Zhong Yisheng), chairman 
of the provincial Planning Commission, delivered a 
report entitled: Actively Make Readjustments, Steadily 
Develop the Economy, and Make Proper Arrangements 
for the 1989 Plan. 


Southwest Region 


Guizhou's Liu Zhengwei Addresses Planning Meeting 
HK0901010989 Guiyang Guizhou Provincial 
Service in Mandarin 2300 GMT 8 Jan 89 


{Excerpts} Guizhou's planning for 1989 calls for an 8 
percent increase in domestic product value, a 7.5 percent 
increase in national income, and an 8 percent increase in 
industrial and agricultural output value compared with 
last year. These were the targets decided by the provin- 
cial planning conference, which concluded on 8 January. 
[passage omitted] 


Provincial party committee Secretary Liu Zhengwei 
spoke at the conclusion of the conference. He said that 
there are many difficulties in fulfilling the tasks set for 
1989. We must perceive both the difficulties and the 
good prospects, squarely face the difficulties, and boost 
confidence. 


people's state of mind and inquire about the teaching 


Vice Governor Han Bangyan also took part in the forum. 
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Jan-Sep Birth Rate Decreases 1 Sichuan 
OW0701 134889 Beijing XINHUA in English 
0222 GMT 6 Jan 89 


[Text] Chengdu, January 6 (XINHUA)—The latest cen- 
September 1988 in Sichuan, China's most populous 
province, was down on the previous year’s comparable 
period, a local official announced here today. 


Zhong Kan, director of the provincial Family Planning 
Committee, said that 163,108 fewer babies were born in 
that ~eriod than 1987 comparable period, representing a 
1.57 per thousand drop. 


He said the birth rate for the whole year is expected to be 
lower than 1987. 


The province's population growth rate dropped to 10.34 
per thousand in 1987 from 31.21 per thousand in 1971, 


Zhong said. 


He said Sichuan Province is expected to keep its popu- 
lation to within 120 million by the end of the century. 


18 Tibetans Said Killed in Lhasa Protest 10 Dec 
BK 8 Hong Kong AFP in English 1316 GMT 
10 Jan 


office in India said here Tuesday [10 January]. 


Chinese security forces fired at the “peaceful” demon- 
strators from point blank range when the Tibetans staged 
a demonstration to mark the 40th anniversary of the 
U.N. Declaration of Human Rights, the office said in a 
statement quoting unnamed sources in Tibet. 


China officially says one Buddhist monk was killed on 
December 10 as police fired “warning shots”, but severe! 
foreigners in Lhasa at the time said police fired directly 
. achat atti 12 
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The protestors were demanding human rights and the 
end of Chinese rule in Tibet, the Dalai Lama's office 


Tibetans in Lhasa have held some 20 demonstrations 
a eS Soa eas 
ibet. 


The statement said that more than 150 Tibetans had 
been killed during the demonstrations, hundreds still 
missing and thousands of others arrested. [passage omit- 
ted] 


North Region 


Beijing Technology Development Area Makes Profit 
OW0601 193489 Beijing XINHUA in English 
1250 GMT 5 Jan 89 


84 Beijing, January 5 (XINHUA)}—A new technol- 

t area in the Haidian District of west 
ä Gaile auth of 1.4 ilies cone ber tans oven 
ber—up 55 percent from a year ago. 


Its exports were four times more than in 1986, reaching 
13 million U.S. dollars, according to an official of the 
development area office. 


The State Council, China's highest governing body, 
authorized the municipal government to set up the new 
export-oriented, technology development area at Hai- 
dian last May. 


Based in Zhongguancun, the area is already the home of 
148 non-governmental science and technological firms. 
Most of these companies deal in computers and research. 


Beijing's Haidian District is the country's largest infor- 
mation-intensive area and is the site of more than 50 
universities and | 30 research institutes that are serviced 
by China's top research centers and equipment. 


The offical said some technically-developed enterprises 
and businesses in the area have already established 
branches or offices in Southeast Asia, Eastern Europe 
and Latin America as well as the United States, Japan, 
the Soviet Union, and Hong Kong. 


In addition, forty prospective businesses funded by 
foreign capital have applied for authorization to open in 
the area, and eight new foreign-funded firms have 
already been approved. 


branch of the Bank of China (BOC) has provided loans 


past 10 years. 
Over the past 10 years, the Beijing branch has expanded 
its business scope from foreign exchange and 


with 3,992 financial institutions in 154 countries and 
regions. 
help of the Beijing branch now add more than 2.6 billion 


yuan to the capital's industrial output value each year 
and increase 600 million yuan of profit and taxes and 


The branch has also extended loans totalling 270 million 
U.S. dollars to 7 major tourist hotels. 


“ompletes 1988 Environmental Protection Plan 
OW0901 141689 Beijing XINHUA in English 
0827 GMT 9 Jan 89 


[Text) Beijing, January 9 (XINHUA)—Beiing has com- 
pleted last year's plan of 10 
its environment, according to 


waste water treatment plants are ben bann 
Renn 


vicinity of the reservoir, whech is 


More than 22,000 hectares of wees have been planted 
near the reservoir. 


In the urban areas, 114,000 more farmites are useng gas 
for cooking than last year More famsbes are now heated 
by central heating systems. 
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Xing Chongzhi at Hebei Rural Work Conference 
SK 1001111289 Shiji HEBE! RIBAO 
in Chinese 17 Dec 88 p 1 


per oy San Weiben on Economic Development 
OW 1001091889 Beijing Domestic Service 
in Mandarin 1030 GMT 4 Jan 89 


nity of improving the economic environment and recti- 
fying the economic order to readjust the structure of 
production in the province. 


While talking to reporters about the change of the 
guiding principles for economic construction in Heilong- 
jiang Province, Secretary Sun Weiben of the provincial 
party committee said: We have to ponder carefully how 
to avoid the vicious cycle of inflation, retrenchment, 
ints, relaxation, and inflation again in the course 
of improving the economic environment and rectifying 
the economic order this year. We must not be eager for 
quick success and instant benefit by engaging in unreal- 
istic development projects to cause inflation shortly after 
the situation changes for the better as a result of eco- 
nomic readjustment. 
mittee is to readjust the irrational structure of produc- 
tion, the organizational structure of enterprises, and the 
mix while resolving the contradiction between 
total supply and total demand and to stress economic 
returns instead of speed in economic development. 


Jilin's Township Enterprises Develop Steadily 
SK070105 1489 Changchun Jilin Provincial Service in 


OW 1001095889 Beijing XINHUA in English 
1435 GMT 9 Jan 89 


[Text] Dalian, January 9 (XINHUA)—The Dalian ship- 
yard in Northeast China is to build a 200,000-dwt dock 


for shipbuilding, the largest in the country. 


D 
1992. 


A spokesman for the shipyard said the new dock will 
enabie his shipyard to build ships of 200,000 dead weight 
tons, thus enhancing its competitiveness in the worid 
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The case occurred recently at the third State 
Farm in the Hami Reclamation Area of Xinjiang Auton- 
omous Region. 


In 1984, the 45-year-old Li contracted to privately run a 
brick mill at the farm. The experiment was successful 
and in de past three years, Li paid 154,000 yuan in state 
taxes from tive mill's profits. 


He also paid off a loan of 400,000 yuan with interest, 
bought 200,000 yuan worth of equipment and provided 
jobs for 107 unemployed young people in the area. 
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Party Secretary Zhao was accused of slandering Li, 
bulldozing part of his mill and attempting to force the 
mill operator to give him a 35,000 yuan loan 


Finally, Li, who is also a peoples congress deputy of the 
city of Hami, was forced to leave the farm because of 
continued harassment and return to his hometown in 
Gansu Province. 


When investigation of Li's 3 
local government officials sacked Zhao—who was criti- 
cized for three years of incomptent administration. 
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LIAOWANG Views ‘Message to Taiwan’ 
OW0901 104489 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 52, 26 Dec 88 pp 6-7 


[Article by Yang Yuanhu (2799 6678 5706): “Writing 
Together a New Chapter on the Motherland’s Reunifi- 
cation—Commemorating the 10th Anniversary of ‘A 
Message to the Compatriots in Taiwan””] 


[Text] On | January 1989 we mark the 10th anniversary 
of the Message to the Compatriots in Taiwan” in which 
the NPC Standing Committee presented the policy of 
peacefully reunifying the motherland. Looking back over 
the 10 years, people will happily find that relations 
between the two sides of the straits have begun to ease 
up; hostility and misunderstanding have gradually 
decreased while cooperation, exchanges, and communi- 
cation have gradually increased. In the face of the trend 
toward improved relaiions between the two sides and 
taking stock of the woridwide trend toward detente, 
cooperation, and competition, people are full of hope for 
a peaceful reunification of the motherland. Achieving a 
peaceful reunification and bringing prosperity to the 
motherland are not only the common wishes of the 
contemporary descendants of the Yellow Emperor but 
also their bounden historical duty. 


The publication of the “Message to the Compatriots in 
Taiwan” represents a milestone in the easing of relations 
between the two sides; since then, the mainland has 
never made any remarks criticizing the other side. In the 
wake of the message came a series of principles and 
policies aimed at actively improving relations between 
the two sides and bringing about a peaceful reunification 
of the motherland. The mainland has also opened its 
door for postal and transportation services and trade and 
for people to come and go freely to increase exchange 
and enhance mutual understanding. 


On 30 September 1981, Ye Jianying, chairman of the 
NPC Standing Committee, further elaborated on the 
nine-point policy concerning the peaceful reunification 
of the motherland. In June 1983, Deng Xiaoping incor- 
porated the idea of “one country, two systems” into the 
policy on Taiwan, proposing, among other things, that 
“the Taiwan special administrative region may exercise 
its independent jurisdiction and may keep its own armed 
forces. The mainland will station no personnel in Tai- 
wan. The political party, government, and armed forces 
in Taiwan will all be administered by Taiwan itself. Seats 
in the central government will be reserved for Taiwan.” 
These proposals have laid an important policy founda- 
tion for promoting contacts and talks between the two 
sides and bringing about peaceful reunification of the 
motherland. Mainland leaders have also repeatedly indi- 
cated that if the CPC and Kuomintang would find a 
common language on the issue of peaceful reunification 
and sit down to talk in good faith, everything can be 
settled. 
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For quite some time after the publication of the 
“Message to Compatriots in Taiwan,” the Taiwan 
authorities stubbornly stuck to their anticommunist atti- 
tude and refused to talk. They not oniy came up with the 
“Three No’s” policy (no contact, no compromise, and no 
talks) to resist, but also regarded all discussions on 
improving relations between the two sides as “political 
forbidden zones” and banned them altogether. However, 
developments and changes in the situation both on the 
island and outside made it impossible for them to 
remain complacent and conservative. From the time 
between the 3d Plenary Session of the 12th Kuomintang 
Central Committee in March 1986 to the death of Jiang 
Jingguo, the Taiwan authorities began to make some 
policy readjustments on their approach toward relations 
between the two sides. While implementing political 
reforms on the island by lifting martial law and the ban 
on new parties, the Taiwan authorities also took some 
positive measures to improve relations between the two 
sides. Particularly, after the Taiwan authorities 
announced the lifting of the ban on visiting relatives in 
August 1987, people-to-people relations between the two 
sides have entered 2 new phase of development, and 
new, good trends have emerged in cultural, academic, 
economic, and trade exchanges. 


During the past 2 years or so, rapid progress has been 
achieved between the two sides of the strait in economic 
relations and trade. According to press reports in Tai- 
wan, the volume of indirect trade between the two sides 
was $1.5 billion in 1980 and is expected to top $2 billion 
in 1988. According to statistics, the total trade between 
the two sides over the past 10 years has topped $8 billion 
{all figures as published]. The pattern of trade has also 

from one-way trade to reciprocal trade. In July 
1988 the State Council promulgated regulations for 
encouraging investment by Taiwan compatriots to guar- 
antee preferential treatment for investment by Taiwan 
compatriots. So far, direct investment on the mainiand 
by Taiwan compatriots has topped $200 million. 


Since the Taiwan authorities partially lifted the ban on 
visiting relatives on the mainland in November 1988, 
more than 300,000 Taiwan compatriots have visited the 
mainland for family reunions or sightseeing. Such visits 
have made direct people-to-people contacts possible and 
are conducive to dispelling Taiwan compatriots’ appre- 
hensions and worries about the mainland and to easing 
the tensions between the two sides. At the same time, 
academic, cultural, and sports exchanges between the 
two sides of the strait have become increasingly frequent. 
An upsurge of a “mainland craze” on Taiwan and a 
“Taiwan craze” on the mainland have “woven a new 
spectrum of relations between the two sides” and the ice 
that stood between the mainland and Taiwan for nearly 
40 years is beginning to thaw. As is pointed out by public 
opinion both at home and abroad, a breakthrough and 
turning point have emerged in the relations between the 
two sides of the strait since November 1987. 


People are the motive force that pushes history forward. 
Looking back at the changes in the relations between the 
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two sides of the strait, people can easily note that it is the 
people who have played a principal role. The gratifying 
changes in the relations between the two sides over the 
past 10 years have not come easily. Credit shouid be 
given to all Chinese people and people overseas who care 
for the peaceful reunification of the motherland, espe- 
cially people of all strata in Taiwan who have worked 
and struggled a long time for these changes. For years, 
people on Taiwan have struggled ceaselessly to ease and 
improve relations between the two sides. The civilian 
Campaign to return home and visit relatives launched in 
Taiwan, which has won the sympathy and support of all 
circles of society and public opinion, gave impetus to the 
Taiwan authorities to open the door for visiting rela- 
tives. People of insight on the island or outside it have 
made all manner of efforts to promote communications 
between the two sides, and they have contributed to 
enhancing consensus and promoting the peaceful reuni- 
fication of the motherland. Facts show that the Chinese 
are a nation of great vitality and unity. History will never 
forget the contributions made by all the patriotic forces 
and people at home and abroad to improving relations 
between the two sides and to bringing about a peaceful 
reunification of the motherland. 


History over the past 10 years shows that ending the 
separation of Taiwan from the motherland on the main- 
land is an irresistible trend of the times. Propelled by this 
trend, relations between the two sides of the Taiwan 
Strait began to thaw and ease over the past 10 years. We 
have reason to believe that the trend of development in 
the future will be more communication between the two 
sides, which will lead to dialogue and reunification. Of 
course, peaceful reunificaiton of Taiwan and the main- 
land is an arduous and complicated task. It involves the 
interests of all sectors and requires coordination and the 
settlement of various contradictions. Because the two 
sides have been separated for nearly 40 years, estrange- 
ment, misunderstanding, and apprehensions are inevita- 
ble. It is only normal to have various kinds of differ- 
ences. However, the encouraging thing is that the hard 
ice is beginning to break, people-to-people exchanges 
between the two sides are increasing, and various chan- 
nels of contact are being developed. We have made an 
important first step toward dispelling doubts and 
increasing understanding and consensus. 


After “the 13th congress” of the Kuomintang, which was 
held in July this year, Taiwan authorities have relaxed 
restrictions on people-to-people exchange betweeii the 
two sides. For example, it allows, within some limits, 
compatriots on the mainland to go to Taiwan to attend 
funerals or visit their sick relatives, the import of more 
agricultural and industrial raw materials from the main- 
land, and now is considering lifting the ban on public 
functionaries to visit their relatives on the mainland and 
inviting notables in the academic and cultural circles on 
the mainland and mainland students studying abroad to 
visit Taiwan. These measures, which are encumbered 
with all sorts of restrictions, are far from what is 
expected by the people of the two sides. Any move that 
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will truly help change gradually the one-way, indirect 
relationship to a two-way, direct one is welcome. Expe- 
rience over the past 10 years shows that a peaceful 
reunification of the motherland corresponds with popu- 
lar sentiment and the general trend of events. The 
fundamental interests of the country and the nation lie in 
reunification. Since the two sides of the straits have 
made a good start in carrying out this grand goal, they 
are duty-bound to continue to work on it. The mainland 
has already expressed its willingness to discuss at an 
early date the vital issue of peaceful reunification of the 
motherland with Taiwan authorities and people of all 
strata in Taiwan. What stops representatives of the two 
sides from sitting at a table? We believe that it is high 
time the Taiwan authorities discard their “hostility 
between them and us,” which runs counter to popular 
sentiment, and the policy of “Three No’s,” which is out 
of keeping with the times, and make an active contribu- 
tion to the great cause of reunification of the mother- 
land. We hope that all the people on Taiwan who care 
about the reunification of the motherland will unite as 
one; remove obstructions; guard against intervention by 
outside forces; continue to develop the momentum of 
good relations between the two sides; and write, together 
with compatriots on the mainland, a new chapter of 
peaceful reunification of the motherland. 


Journalist Association Head on Taiwan Exchanges 
OW0801213989 Beijing in Mandarin to Taiwan 
1500 GMT 2 Jan 89 


[Excerpts] Over the past year, since the Taiwan author- 
ities lifted the ban on travel to the mainland to visit 
relatives, journalists on the other side of the strait have 
made more and more reports about the mainland. Some 
with breadth of vision have acted ahead of others to 
come to the mainland for visits and observation. On the 
eve of the new year, our reporters (Fu Lian) and (Chen 
Jiangbin) interviewed Yang Yi, responsible person of the 
All-China Journalists Association, and asked his view on 
exchanges between the journalists on the two sides of the 
strait. The following is a recording of the interview: 


[Begin recording] [passage omitted] [Reporter] Since the 
Taiwan authorities lifted the ban on travel to the main- 
land to visit relatives, journalists in Taiwan have consis- 
tently shown great interest in the mainland. Would you 
say something to our listeners about the visit to the 
mainland by journalists from Taiwan for news coverage 
during the past year or so? 


[Yang] Over the past year or so, exchange between the 
journalists in Taiwan and on the mainland has pro- 
ceeded in a steady manner. Since 1987, when the Taiwan 
authorities deregulated newspaper registration and lifted 
the ban on Taiwan compatriots’ travel to the mainland 
to visit their relatives, and especially after two reporters 
of ZILI WANBAO [TZU LI WAN PAO]. Li Yung-te and 
Xu Lu, visited the mainland, more than 100 journalists 
have come from Taiwan to the mainland in the name of 
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visiting relatives or sightseeing or in other ways. They 
have covered news and conducted exchange with our 


journalists. [passage omitted]. 


[Reporter] Mr Yang, we understand that the All-China 
Journalists Association has done a great deal of work in 
this regard. Would you say something to our listners 
about this? 


[Yang] All right. The All-China Journalists Associations, 
known as the China Journalists Association, is a nongo- 
vernment organization formed by mainland journalistic 
workers of their own accord. It has a history of more than 
50 years. It maintains extensive contacts with journalis- 
tic circles in the whole country and all sectors of society. 
Now, it has been authorized by the government depart- 
ment concerned to handle the affairs concerning the visit 
to the mainland by reporters sent by Taiwan's journal- 
istic Organizations. If a journalistic organization in Tai- 
wan wishes and can dispatch its reporters to the main- 
land for news coverage, it may send an application to the 
All-China Journalists Association along with necessary 
information and certifying papers. With the consent of 
this association, permits for news coverage will be 
issued. Taiwan reporters with permits issued by the 
All-China Journalists Association may cover news on the 
mainland and will be protected by law. Of course, during 
their stay on the mainland, Taiwan reporters have the 
obligation to abide by the laws, regulations, and other 
relevant rules promulgated by the authorities. We are 
pleased that we have been able to serve the needs of 
Taiwan reporters and are willing to do our utmost to 
continue our service so that more Taiwan reporters can 
come to the mainland for news coverage. In the mean- 
time, we hope that the Taiwan authorities will officially 
allow Taiwan reporters to come to the mainland for new 
coverage as early as possible to further the contacts and 
exchange between journalistic workers on the two sides 
of the strait. [words indistinct] Some journalistic organi- 
zations on the mainland have expressed willingness to 
send reporters to cover news in Taiwan. We hope that 
the Taiwan authorities will give serious consideration to 
their wish. An early lifting of the ban on exchange 
between journalists across the strait will help the people 
on the two sides to understand and communicate with 
each other and will be conducive to the early realization 
of the peaceful reunification that they are looking for- 
ward to. We hope that the Taiwan authorities will 
understand the aspiration for contacts and reunification 
cherished by the people on both sides of the strait and 
take concrete steps in conformity with their will as soon 
as possible. 


Trade With Taiwan Said Higher Than 
HK0901 102989 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
9 Jan 89 p 4 


[By Cheung Lai-kuen] 


[Text] Relations between Taiwan and mainland China 
grew much closer last year with trade topping U.S.$6 
billion, Hong Kong-Taiwan Trade Association chairman 
Ting Kein said. 
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Mr Ting said the total value of trade last year was much 
higher than the official figure of $2.5 billion. 


The official figure was only a record of visible trade, he 
said, adding there was about $3 billion in invisible trade 
items such as tourism. 


He also said direct investment from Taiwan had to be 
taken into account and that another $1 billion worth of 
trade had taken place through other channels, including 
direct investment by overseas Taiwanese. 


Mr Ting pointed out that illegal smuggling activities 
through the use of fishing boats were continuing despite 
the fact that indirect trade had been approved by the two 
governments. 


He estimated the value of trade involving these fishing 
boats at about $500 million, adding that this was prob- 
ably a conservative figure. 


Mr Ting said that although China claims it suffered a 
trade deficit with Taiwan, it actually enjoyed a trade 
surplus if invisible trade was taken into account. 


During the first three quarters of last year, the value of 
trade between the two sides totalled $1.83 billion. 


According to official figures from Beijing, Taiwan 
imported $340 million worth of goods from the main- 
land. 


In 1987, the value of trade totalled $1.56 billion. Taiwan 
exported $1.2 billion worth of goods, while it imported 
goods valued at about $300 million from the mainland. 


However, Mr Ting said Beijing still complained about a 
trade imbalance and wanted to inc ease exports to Tai- 
wan. 


Mr Ting said Taiwan’s investment and trading activities 
on the mainland involved not only capital investemnt. 
He said investors also provided valuable market infor- 
mation for China. 


He said he was aware of some criticisms from some 
China traders that Taiwan investments were mainly 
labour-intensive production, processing and assembling 
projects that were short-term investments. 


He stressed, however, that short-term investments were 
necessary for a developing economy. He said Japan and 
South Korea had gone through similar process. 


In reference to the “greater China economic co-opera- 
tion” idea which had been proposed recently by econo- 
mists, Mr Ting said such cooperation would create bright 
and long-term prospects for the mainland, Taiwan and 
Hong Kong. 
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Economists had suggested using technical expertise from 
Taiwan and Hong Kong in manufacturing on the main- 
land. The products would then be shipped to overseas 
markets through Hong Kong with a country of origin 
label saying Made in China. 


Mr Ting said some cooperation had taken place recently 
in which Taiwanese capital had been invested on the 
mainiand through Hong Kong. 


Also, he said Taiwanese investors, after receiving orders 
from buyers, had already started manufacturing goods in 
China for re-export to world markets through Hong 
Kong. 


However, he said he was concerned that many developed 
countries might see the “greater China economic co- 
operation” as a threat. 


Meanwhile, Mr Ting said many Taiwanese investors 
who had planned to invest on the mainland had run into 
difficulties, such as a lack of suitable channels, because 
of insufficient investment information in Taiwan. 


The proposed establishment of a mainland investment 
information centre in Taiwan still had problems, he said, 
although it had been approved in principle by the Board 
of Foreign Trade in Taipei. 


The reason being that Taiwan also lacked the channels 
necessary for the collection of information, he said. 


In order to provide more information and protect the 
interests of Taiwan investors when investing in the 
mainland, Mr Ting said representatives offices of the 
Hong Kong Taiwan Trade Association were being 
planned for Beijing and Guangzhou. 


The preparatory work for the establishment of a Chinese 
Commercial Regulatory Association was also underway, 
he added. 


The first meeting of the preparatory panel of the regula- 
tory association, which had been scheduled for next 
week, had been postponed until January 21 and 22. 


Mr Ting, who was also the advocator of such a regulatory 
body, said the association would be officially established 
in April. 


He said one of the aims of the regulatory body would | 
the translation of the documents or contracts concerned 
with Taiwanese investment on the mainland. 
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Taiwan Firms Supply Information on PRC Market 
HK0601 125589 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1307 GMT 5 Jan 89 


[Professional Consultant Firms Are Springing Up in 
Taiwan, Providing Information About the Mainland 
Market”>—ZHONGGUO TONGXUN SHE headline] 


[Text] Hong Kong, 5 Jan (ZHONGGUO TONGXUN 
SHE) Nes from Taipei says that to enter the main- 
land market many enterprises in Taiwan are eager to 
gather business information from the mainland. Under 
such circumstances, some consultant firms have been set 
up in Taiwan to provide information about the mainland 
market. Some people are even thinking of publishing 
magazines about the mainland market. 


In Taiwan information about the mainland market is 
still scarce. Generally large industrial and commercial 
enterprises in Taiwan obtain information about the 
mainland market from their branch offices or associated 
companies in Hong Kong, Japan, or other Asian coun- 
tries and regions. Some employ professionals abroad to 
read mainland newspapers and magazines and to file 
regular reports to Taipei after compiling them. Others 
have even taken the trouble to travel to the mainland to 
get firsthand information. Being unable to afford this, 
however, small and medium-sized enterprises have no 
alternative but to obtain information from the Taiwan 
foreign trade association, trade unions, and nongovern- 
mental consultant companies. 


Because economic and trade departments cannot meet 
the demand of enterprises for information about the 
mainland market, some consultant firms have sprung up 
and are either providing information about the main- 
land market and answers concerning trade with the 
mainiand, or are acting as a go-betweens in trade 
between the two sides of the strait. 


Some of these firms are thinking of publishing magazines 
about the mainland market. They believe these maga- 
zines will undoubtedly exist and develop because people 
in industrial and commercial circles will need them and 
relations between the two sides of the strait will become 
closer. 


The international trade bureau of the Taiwan Ministry 
of the Economy and the Taiwan foreign trade association 
have felt the increasingly stronger demand from indus- 
al and commercial circies. Therefore they have asked 
de higher authorities to “unclassify” more material 
about the mainland and have planned to set up computer 
lines linking some organizations including the Chunghua 
economic research institute to gather information from 
all possible sides for businessmen and manufacturers. 
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Anhui Holds Party for Taiwan Compatriots 
OW0701181289 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 30 Dec 88 


[Text] The provincial office in charge of receiving Tai- 
wan compatriots held a tea party in the auditorium of the 
provincial CPPCC Committee in Hefei this afternoon to 
celebrate New Year's Day 1989. More than 250 repre- 
sentatives oi Taiwan compatriots attended the meeting 
to happily greet the new year. Leading comrades from 
the provincial party committee, the provincial Advisory 
Commission, the provincial People’s Congress, the pro- 
vincial government, and the provincial CPPCC Com- 
mittee, including Shi Junjie, Fu Xishou, Xu Leyi, (Hou 
Yong), Zheng Rui, Chen Tianren, (Li Qingquan), and 
Liu Yiping, attended the meeeting. 


Fu Xishou, deputy secretary of tie provincial pany 
committee and vice governor of Anhui, addressed the 

meeting on behalf of the provincial party committee and 
the provincial government. After paying high tribute and 
extending New Year's greetings to the Taiwan compatri- 
ots who are working industriously on all fronts in Anhui 
and who have made positive contributions to developing 
Anhui and invigorating the Chinese nation, as well as to 
the comrades and friends who are concerned about 
China’s reunification, he said: In the past 10 years, since 
the announcement of the message of the NPC Standing 
Committee to Taiwan compatriots, important changes 
have taken place in the relations between both sides of 
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the Taiwan Strait. The situation as a whole is gradually 
moving in the direction favorable for the elimination of 
hostility, increasing mutual understanding, and for reu- 
nification. 

Comrade Fu Xishou pointed out: In the past 10 years 
marked results have been made by our province in the 
work on Taiwan. Our achievements have played a role in 
advancing the cause of China's reunification. 


He said: In the new year we will carry out the work on 
Taiwan in close connection with the party Central Com- 
mittee’s decision to improve the economic environment, 
rectify the economic order, and strengthen the reforms in 
all fields. We will continue to carry out the partys policy 
on Taiwan, sum up experiences, and do a good job in 
receiving Taiwan compatriots coming to the mainland to 
visit their relatives or to see places of interest. At the 
same time, we will expand trade with Taiwan, do our 
best to attract Taiwan businessmen to invest and estab- 
lish factories and other businesses on the mainland, and 
make new contributions to accomplish the moderniza- 
tion drive and to advance the peaceful reunification of 
the motherland. 


(Cai Guoxing), Liu Yiping, (Jia Chengfeng), and (Liu 
Guanhua) made speeches at the meeting on behalf of the 
Taiwan compatriots and democratic parties in Anhui. 


Varied and interesting programs were performed by 
provincial and Hefei literary and art workers. The meet- 


ing proceeded in a warm and cordial atmosphere from 
beginning to end. 
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Premier Yu Leaves for Latin America 
1 Taiwan CNA in English 1109 GMT 
Jan 


[Text] Taipei, Jan. 7 (CNA)—Premier and Mrs. Yu 
Kuo-hua, leading a five-member entourage, left Saturday 
for a 12-day visit to the Bahamas, the Dominican 
Republic and Guatemala. 


Premier Yu told a pre-departure news conference that 
during his stay in the Bahamas, he will sign a communi- 
que with Bahamian Prime Minister Sir Lynden O. Pind- 
ling to officially establish diplomatic relations between 
the two countries. 


Yu said that both the Republic of China and the Baha- 
mas have valued democracy and freedom. With the 
establishment of formal ties, the premier noted, the two 
countries will be able to further cooperation 
: political, economic, tourist, cultural and many other 
ields. 


Yu said the government will continue to seek to establish 
ties with newly independent countries and to promote 
substantive relations with countries with which the roc 
has not maintained diplomatic ties. 


The premier will also visit the Dominican Republic and 
Guatemala to return the recent visits to the ROC by the 
two countries’ vice presidents. Yu will also meet Chinese 
community leaders in the two central american coun- 
tries. [as received] 


Members of Yu's entourage included Communications 
Minister Kuo Nan-hung, Vice Foreign Minister Charles 
Shu-chi King and Shaw Yu-ming, director-general of the 
Government Information Office. 


Premier Yu and his party are scheduled to return on 
Dec. 19. [as received] 


Diplomatic Ties With Bahamas Effective 10 Jan 


Premier To Sign Agreement 
OW 1001090389 Taipei CNA in English 1531 GMT 
9 Jan 89 


[Text] Taipei, Jan. 9 (CNA)— The Republic of China 
and the Commonwealth of the Bahamas will establish 
full diplomatic relations, effective from 2 a.m. (Taipei 
time), Jan. 10, 1989, a spokesman for the Ministry of 
Foreign Affairs announced Monday. 


Premier Yu Kuo-hwa and Prime Minister Sir Lynden 
Pindling, on behalf of their nations, will sign a commu- 
nique announcing the new ties in Nassau, the capital of 
Bahamas. 


Both governments will agree in the communique that 
bilateral cordial and cooperative ties are to be based on 
mutual respect and mutual benifits, the spokesman said. 
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The communique will also call on all freedom-loving 
countries to work together to promote democratization 
throughout the world. 


The spokesman said that both governments would send 
ambassadors to each other's country at a later date. 


Cocktail Party Marks Relations 
OW 1001105389 Taipei International Service 
in Mandarin 0900 GMT 10 Jan 89 


[TEXT] A special delegation of the Republic of China 
[ROC] headed by Executive Yuan President Yu Kuo- 
hwa, and his wife arrived at the Nassau Airport in the 
Bahamas’ capital at 1430 on 9 January Panama [as 
heard] time. Prime Minister Pindling and his wife 
warmly welcomed the ROC delegation. 


Both sides will sign a joint communique on friendship 
and cooperation on 10 January, Panama time. The 
Government of the Bahamas allowed all members of the 
ROC special delegation and reporters to enter the coun- 
try without visas. 


At a cocktail party to celebrate the establishment of 
diplomatic relations on 10 January Yu Kuo-hwa, ROC 
Executive Yuan president, and Maynard, Common- 
wealth of the Bahamas deputy prime minister and min- 
ister of external affairs, said that the new contacts will 
open a new page in the diplomatic affairs of both 
countries. They exchanged toasts for everlasting friend- 
ship. 


The special delegation headed by President Yu and his 
wife went to the Commonwealth of the Bahamas Minis- 
try of External Affairs at 1830 on 9 January to call on 
Maynard, who is concurrently the minister of external 
affairs. Both sides exchanged extensive opinions on 
promoting relations between the two countries in the 
future. 


Fishery Agreement Signed With SRV 
OW0701101089 Taipei CNA in English 0315 GMT 
7 Jan 89 


[Text] Kaohsiung, Southern Taiwan, Jan. 7 (CNA)—The 
Fishing Ships Association of Kaohsiung recently reached 
an agreement on fishery cooperation with a state-run 
fishery company of Vietnam under which [Republic of 
China] ROC fishing boats will be allowed to operate in 
some waters off Vietnam after paying operating fees. 


Lee Wen-tung, chairman of the association, said the 
agreement, now submitted to the Council of Agriculture 
for further study, was concluded recently in Ho Chi 
Minh City with Vietnam’s Southwest Fishery Company. 
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Under the fishery cooperative agreement, ROC fishing 
boats will buy an annual operating licence for between 
NT dirs 900,000 (US dirs 32,028) and NT dirs 4.35 
million (US dirs 154,804), according to their size. 


Each ROC cooperative fishing boat should also engage 
two Vietnamese workers to and learn fishing techniques 
on board. The Vietnamese should be paid the same as 
the other crew members. 


Lee said the association was continuing to consult with 
Vietnamese authorities to ensure that ROC fishing boats 
will be able to operate within Vietnam's I2-mile water 
limit without security problems. 


Lee also disclosed that his association has been working 
with burma to sign a similar cooperative agreement. 


Trade With ROK Reaches Record High 
yng | 120989 Taipei CNA in English 0323 GMT 
6 Jan 


[Text] Taipei, Jan. 6 (CNA)}—Bilateral trade between the 
Republic of China [ROC] and the Republic of Korea 
[ROK] reached a record high of US dirs [dollars] 1.8 
billion in 1988, customs statistics show. 


The China External Trade Development Council 
(CETRA) Thursday attributed the results in ROC-ROK 
bilateral trade to recent concerted efforts by both gov- 
ernments to strengthen trade relations. 


CETRA also noted that the high degree of complemen- 
tarity between the industries of the two countries and the 
sharp appreciation of Japanese yen in recent two years 
were also contributing factors. 


ROC-ROK two-way trade increased rapidly during the 
past four years with 1986's trade increasing 54.1 percent 
to US dirs 678 million from 1985's US dirs 440 million, 
and 1987 climbing an additional 72.1 percent to US dirs 
1.1 billion, CETRA said. 


Stimulated by the appreciation of the Japanese yen, 
Taipei and Seoul realized the importance of bilateral 
trade cooperation and started to increase purchases of 
each other's products, CETRA added. 
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As to future trade prospects between the two Asian 
“tigers”, CETRA pointed out that because both the ROC 
and the ROK suffer from huge trade deficits with Japan, 
the two countries, instead of competing for markets, 
might emphasize reciprocal purchases as substitutes for 
Japanese goods. 


CETRA forecast that trade between the two countries 
would continue to expand if the principle of reciprocity 
iS respected in practice. 

President Li Meets With U.S. C 


ongressmen 
OW0901 152889 Taipei CNA in English 1129 GMT 
9 Jan 89 


[Text] Taipei, Jan. 9 (CNA)}—President Li Teng-hui 
received U.S. Senator John D. Rockefeller IV (D-WV) 
and Congressmen Jim R. Lightfoot and Clyde C. Hollo- 
way and their wives Monday at the presidential office. 


President Li told the American lawmakers that the 
Government of the Republic of China [ROC] has paid 
much atiention on the trade imbalance between the two 
countries. The ROC hoped the problem can be resolved 
within four years through adjusting its economic struc- 
ture. President Li also exchanged views with them on the 
future policy trend of the U.S. new administration. 


Sen. Rockefeller said he was impressed with progress the 
ROC has made in the past year when he visited here for 
the first time. This is the first trip to Taiwan by Con- 
gressmen Lightfoot and Holloway. 


Also present at the presidential audience were Presiden- 
tial Deputy Secretary-General Cheyne J.Y. Chiu and 
Vice Foreign Minister John Chang. 


U.S. Senator, Lt Governor Arrive for Visit 
OW0901135789 Taipei CNA in English 1511 GMT 
8 Jan 89 


[Text] Taipei, Jan. 8 (CNA)}—A 21-member delegation 
of the U.S. political leaders, led by Sen. Albert Gore 
(D-TN) and Lt. Governor Leo McCarthy of California 
State, arrived in Taipei Sunday for a five-day visit. 


During its visit, members of the delegation will call on 
Foreign Minister Lien Chan and Vice Foreign Minister 
Joan H. Cheng and Economics Minister Chen Li-an. 
Tney will also visit the cultural and economic institu- 
tions. 


They are scheduled to depart Thursday. 


10 January 1989 
Hong Kong 


UK’s Handling of Refugee Problem Criticized 


Councillors Criticize Thatcher 
HK0701081589 Hong Kong HONGKONG STANDARD 
in English 7 Jan 89 p 3 


[By S. v. Wai] 


[Text] Executive and Legislative Councillors have 
reacted to what they call a “disappointing” 
letter from British Prime Minister Margaret Thatcher on 
the refugee issue. 


Councillors decided yesterday to send Whitehall an 
ultimatum through the British Foreign Minister respon- 
sible for Hong Kong, Lord Glenarthur, who arrives 
today on an official visit. 


They will ask Lord Glenarthur to relay to Number 10 
[Downing Street] their demand that about 15,000 Viet- 
namese refugee now in Hong Kong be resettled within 
three years. 


They will also remind Lord Glenarthur that Britain, 
being Hong Kong’s sovereign state, should in no way 
evade its “full responsibility” of helping Hong Kong 
solve the problem. 


At yesterday's Omelco [Office of the Members of the 
Legislative Council] in house meeting, councillors 
expressed dissatisfaction over Mrs Thatcher's reply to 
Senior Executive Councillor, Dame Lydia Dunn. 


Dame Lydia wrote to Mrs Thatcher in November urging 
Britain to take more refugees from Hong Kong. 


Members criticised Mrs Thatcher for saying the British 
government had “played its full part” in solving the 
problem and that it would only increase its intake of 
refugees from Hong Kong on certain conditions. 


We found the letter disappointing....We are of the view 
that the UK, being Hong Kong's sovereign state, has full 
obligation to resettle the Vietnamese refugees from Hong 
Kong and we think there should be no conditions for 
such increase,” member Dr Daniel Tse said after the 
meeting. 


Mrs Thatcher had said that Britain was prepared “to 
take a further 1,000 Vietnamese refugees from Hong 
Kong over two to three years, provided that others 
(resettlement countries) were prepared to contribute 
commensurately.” 


Britain also said it would first have to find sufficient 
housing for the refugees. 
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Mrs Thatcher said her government would immediately 
increase the rate of resettlement from 20 to 40 people per 
month once the conditions were met. 


Another member, Mrs Miriam Lau, said the British 
governmeni should take up the full responsibility of 
seeking international co-operation in solving the prob- 
lem. 


She said most members felt that Britain should resettle 
all Vietnamese refugees before Hong Kong reverts to 
China in 1997. 


Mrs Lau said members would tell Lord Glenarthur next 
Tuesday what they thought Britain should do to solve the 
10-year-old problem. 


The letter said that of the 110,000 boat people resettled 
from Hong Kong since 1979, Britain had taken 13,000. 
This included the 468 who went there over the past two 


years. 


On the Basic Law, Dr Tse said councillors would ask the 
minister what measures Britain would take to ensure the 
Sino-British Joint Declaration was faithfully imple- 
mented. 


Meanwhile, legislators supported a Government pro- 
posal to repeal the controversial Section 27 of the Public 
Order Ordinance, dubbed as the “press gag law”. 
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Editorial: Goodwill and Words Are Not Suſſicient“] 


[Text] In his previous three visits to the territory, the 
Minister of State with special responsibility for Hong 
Kong, Lord Glenarthur, brought with him little but good 
wishes and enthusiasm. The current five-day visit which 
began on Saturday has every chance of being equally 
unproductive in terms of gifts from London. The fault 
lies less with Lord Glenarthur than with Britain. It seems 
reluctant to demonstrate openly its commitment 
towards its sovereign responsibilities for the territory. 


None of the outstanding issues of concern to Hong 
Kong—the limited British quota for Vietnamese refu- 
gees, and the ongoing problem with the British Nation- 
ality Overseas passport—is likely to be resolved through 
Lord Glenarthur and the office he represents. If previous 
visits are a guideline, there will be no substantial 
announcements. 
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The most important issues concerning Hong Kong are 
now solved at higher level, between Britain and China 
and their respective foreign ministers (it was Sir Geoff- 
rey Howe who gave approval for Hong Kong's change in 
refugee policy), thereby reducing the role of the Minister 
of State with special responsibility for Hong Kong. 


If there is a sign of British indifference to Hong Kong, it 
is found in Whitehall's unwillingness io make any special 
effort to help settle the Vietnamese refugee problem. 

Britain will take more refugees only if other countries 
follow suit. This is hardly a positive reaction from a 
sovereign state, and is not necessarily a good example for 
other resettlement countries. 


Following incessant pressure from Hong Kong, Britain 
has agreed to accept | ,000 more refugees over two years. 
While this is a handsome tripling of the current rate, the 
proviso that other countries also join the initiative leaves 
the promise sounding hollow. Hong Kong has always 
contended that Britain is duty bound to do more to 
relieve the burden of providing for the 16,000 Vietnam- 
ese WhO have been granted refugee status and the other 
9,000 who fall into the “boat people” category. 


Of ali the major resettlement countries, Britain has 
accepted the fewest refugees. Canada, by contrasi, has 
answered Hong Kong’s distress call by almost doubling 
its intake this year to 1,800, with no strings attached. 
Australia and New Zealand also have expressed an 
interest in expanding their quotas. 


The Legislative Council has expressed disappointment 
with Britain, and demanded that Whitehall assist in 
solving the problem over the next three years. Britain 
does not directly contribute towards the care of the 
Vietnamese, although it argues that it does help finance 
the international activities of the United Nations High 
Commissioner for Refugees. Meanwhile, the territory 
continues to maintain a first asylum policy while other 
countries in the region are closing their doors to refugees. 


It is ironic that while Hong Kong seeks a solution to the 
resettlement of Vietnamese refugees, many locals feel 
they too are entitled to an abode overseas, a comfort that 
the British Nationality Act (BNA) does not allow. 
Although Hong Kong has learned to live with the provi- 
sions of the Act, the disappointment with Britain will 
take a long time to fade. The cool reception of the BNO 
passport is reflected in the fact that, 18 months after its 
introduction, the BNO still has not gained the stature of 
the British Dependent Territory Citizen passport it was 
meant to replace. 


Britain’s application of Clause 4(5) of the BNA also 
attracts criticism. Designed to confer automatic British 
citizenship on those who have loyally served the Crown, 
it has been applied sparingly. Of the more than 700 
applications, only 54 have been granted, 46 to ex- 
servicemen. 
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Lord Glenarthur deserves support for his efforts in 
promoting closer business ties between Hong Kong and 
Britain, which is likely to be the main benefit from his 
present visit. However, there are issues, particularly the 
refugee crisis, which are more critical and deserve prior- 
ity. 


British Official Arrives for Talks 
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[By Vickie Wong] 


[Text] Lord Glenarthur, the Minister of State at the 
British Foreign and Commonwealth Office [FCO] with 
responsibility for Hong Kong, landed in the territory 
yesterday on a five-day visit and straight into the middle 
of a row over Britain's resettlement proposal for Viet- 
namese refugees. 


The British minister, who is scheduled to tour three 
Vietnamese refugee centres on Tuesday, acknowledged 
in a statement after his arrival that this would be an 
important part of his Hong Kong visit, but declined to 
answer any questions at the airport. 


Lord Glenarthur is set for a grilling from Executive and 
Legislative Councillors this week on Britain's plan to put 
conditions on its proposals to take a further l. 000 boat 
people from Hong Kong over the next two to three years. 


The councillors last week unanimously denounced Bri- 
tain’s plan and called on Westminister to set a three-year 
timetable for solving the territory's decade-long boat 
people problem. 


Lord Glenarthur was met at the airport yesterday by 
Governor Sir David Wilson, Chief Secretary Sir David 
Ford, senior member of the Executive Council Dame 
Lydia Dunn, senior member of the Legisiative Council 
Mr Allen Lee and senior British Trade Commissioner, 
Mr Reg Holloway. 


During his stay, Lord Glenarthur will visit the Pillar 
Point, San Yick and Tuen Mun Vietnamese refugee 
centres. 


He will also visit the Hong Kong Convention and 
Exhibition Centre, Junk Bay new town, the site for the 
Hong Kong University of Science and Technology and 
the British Trade Commission. 


He will meet Executive Council [Exco], Legislative 
Council [Legco], Urban and Regional councillors, local 
businessmen and senior government officials. 


Accompanying Lord Glenarthur was the British senior 
representative to the Sino-British Joint Liaison Group, 
Mr Robin McLaren, and the incoming head of the Hong 
Kong department at the FCO, Mr Alan Paul. 


Karim, ight said he would seek a meeting with 
Secretary for ity Geoffrey Barnes at the carliest 
opportunity. 

Legislative Councillors yesterday called for a halt to the 


The closed camps, Pillar Point, Bowring and San Yick in 
Tuen Mun and Shamshuipo, which house about | 3,000 
refugees, are scheduled to be fully liberalised in March 
this year. 


Legislative Councillor and member of the Omeico secu- 
rity panel, Mr Hui Yin-fat, yesterday said because of the 
apparent contradiction he didn't think the Government 
should go ahead with the liberalisation of the Vietnam- 
ese refugee camps. 


He said he did not think voluntary agencies should be 
the only answerable bodies for the refugees. 


“We thought that under the agreement signed between 

the Government and the UNHCR last September it was 
that ultimate responsibility for the refugees would 

rest with the UNHCR as it doe go in Kai Tak,” Mr 

Hui said. 

He appreciated the UNHCR could not manage the 


camps but felt it was trying to wash its hands of any 
future problems, he said. 


The residents near the camps to be opened were already 
worried and their confidence was going to be further 
eroded, he said. 
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The director of Oxfam, Mr Chris Bale, said: “In my 
understanding the Government agreed in September to 
hand over the t responsibility of the refugee 
centres to the UNHCR and that the UNHCR through 
the various agencies would be sorting that out.” 


Pressure Group Plans To Become Political Party 
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[Text] One of the territory's best-known pressure groups 
celebrated its sixth anniversary yesterday by announcing 
it was gearing up to become a political party. 


The chairman of Meeting Point, Mr Yeung Sum, said it 
was essential for the territory to begin forming parties if 
it was to ensure that Beijing kept its promise that Hong 
Kong people would rule Hong Kong people would rule 
Hong Kong in the future. 


“Meeting Point's stand on this is unambiguous...Po- 
litical parties also contribute to political development by 
breeding and grooming politicians,” Mr Yeung said. 
He said Meeting Point still had some distance to travel 
before it could become a fully-fledged party. It was not 
yet mature enough in its platform, internal discipline, 
leadership, mass support and resources, he said. 


He did not rule out an alliance with other liberal orga- 
nisations in a single party. 


“Meeting Point would like to see other political parties 
emerging,” he said. 
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Direct elections to the Legislative Council, to begin in 
1991, would act as a catalyst to the formation of parties 
as candidates would find an increasing need for a mass 
base in order to win, he said. 


Mr Yeung argued the Basic Law should contain room for 
political development over the next fifty years. 


he said there were signs that the Basic Law would be a 
restrictive document rather than one providing a blue- 
print for developments. 


He urged the Basic Law Drafting Committee, now meet- 
ing in Guangzhou, to reject the “mainstream” political 
model under which full direct elections would be delayed 
until at least 2012. 


He also called for the committee to approve a proposed 
referendum to gauge public support for proposed politi- 
cal structures of the post-1997 government. 


Macao 


Amnesty Announced for Illegal Immigrant Minors 
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[By Adam Lee in Macao] 


[Text] The Macao government's sudden announcement 
of an amnesty for illegal immigrant minors to stay in the 
Portuguese overseas territory has raised questions over 
the fate of their parents. 


A press statement issued by the Macao Security Police 
yesterday made no mention of a similar amnesty for the 
parents who may be illegal immigrants. 


The amnesty is applicable to about 3,500 illegal immi- 
grants under the age of 18 identified in two surveys 
conducted by authorities in 1986 and last year. 


These minors will be _—_ identity cards if they have not 
reached 18 years of age by the end of this month. 

— will begin visiting schools, nurseries and 

children’s centres tomorrow to register them. 


The amnesty will also apply to minors not covered in the 
surveys, but who meet either one of the following con- 
ditions: 

—That both of their parents have valid identity docu- 
ments. 


—That they can provide proof of their birth in Macao 
and that either their father or mother holds a valid 
identity document. 
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—That they can provide proof of their birth in Macao 
from relatives who are holders of valid identity docu- 
ments, if both of their parents do not hold valid identity 
documents. 


Children under these categories will be given today and 
tomorrow to register with the authorities. 


Last night, about 500 children and their relatives began 
living up outside the Macao police's old headquarters, 
which serves as the registration centre. 


A man who only identified himself as Mr Wu was among 
the first in the queue. He said he was applying for 
registration for his 19-month-old baby girl. 


“I have waited for this chance since the baby was born. 
he said. 


He said his wife arrived in Macao four years ago, but was 
still unable to get an identity card because she was an 
illegal immigrant. 
An elderly man who refused to give his name said he was 
happy that his II- year- old son would soon be able to get 
an identity card. 


In 1987, when Hong Kong granted amnesty to several 
hundred illegal immigrant children, a public outcry arose 
when it was found that their illegal immigrani parents 
were subsequently caught and repatriated. 


The Macao Security Force's chief-of-staff, Lieutenant- 
Colonel Nuno Roque, said the amnesty was granted on 
humanitarian grounds. 


He also warned that “tough and effective laws will be 
imposed shortly to stop illegal immigrants from sneaking 
into Macao in future 


The Security Force stepped up measures yesterday to 
stop any possible influx of illegals from nearby areas, 
especially juveniles, wanting to take advantage of the 
amnesty. 


Yesterday, the amnesty was welcomed by community 
leaders in Macao. Legislative Assembly member Mr 
Alexandre Ho said the decision was “absolutely correct 
and should have been taken much earlier”. 


Another member, Mr Leong Kam-chun, said the idea 
was good, but felt that the two-day registration period 
was a bit too long. 


Jam afraid that many people will try to smuggle their 
children from China to catch the chance,” he said. 


—Last night the Macao Marine Police picked up more 
than 30 illegal immigrants trying to enter the territory. 
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